
















































is derecognised, the unamortised fair value is recognised immediately in Consolidated Statement of Profit and Loss.

(vi) Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it no
longer qualifies for hedge accounting.

(vii) Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the date
the derivative contracts are entered into and are subsequently re-measured to their fair value at the end of each
reporting period. The resulting gain or loss is recognised in Consolidated Statement of Profit and Loss.

1.5 FinanciaIInstruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions
of the financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus/ minus transaction cost
that is attributable to the acquisition or issue of financial assets and financial liabilities. In case of financial assets

and financial liabilities which are recognised at fair value through profit and loss (FVTPL), its transaction costs are
recognised in Consolidated Statement of Profit and Loss.

1.5.1 Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a settlement date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

(i) Classification and Measurement of Financial Assets (other than Equity instruments)

a. Financial Assets at Amortised Cost:

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective
Interest Rate method (EIR):

• the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

• the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal
and Interest (SPPI) on the principal amount outstanding.

Effective Interest Rate (HR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of allocating
interest income over the expected life. The Group while applying EIR method, generally amortises any fees,
transaction costs and other premiums or discount that are integral part of the effective interest rate of a financial
instrument .

Income is recognised in the Consolidated Statement of Profit and Loss on an effective interest rate basis for financial
assets other than those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated at every resetp in
accordance with the terms of the respective contract.

Once the terms of financial assets are renegotiated, other than market driven interest rate movement/ any gain /
Ioss measured using the previous EIR as calculated before the modification, is recognised in the Consolidated
Statement of Profit and Loss in period during which such renegotiations occur.
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b. Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met:
• the objective of the business model is achieved both by collecting contractual cash flows and selling the financial

asset; and

• the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal
and Interest (SPPI) on the principal amount outstanding.

All fair value changes are recognised in Other Comprehensive Income (OCI) and accumulated in Reserve.

c. Financial Assets at Fair Value Through Profit or Loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all changes in fair
value recognised in Consolidated Statement of Profit and Loss.

Business Model
An assessment of business model for managing financial assets is fundamental to the classification of a financial
asset. The Group determines the business model at a level that reflects how financial assets are managed together
to achieve a particular business objective of generating cash flows. The Group’s business model assessment is
performed at a higher level of aggregation rather than on an instrument-by-instrument basis.

The Group is primarily in the business of lending loans across power sector value chain and such loans are managed

to realize the contractual cash flows over the tenure of the loan. Further, other financial assets may also be held by
the Group to collect the contractual cash flows.

(ii) Classification, Measurement and Derecognition of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other equity instruments, the Group at initial
recognition makes an irrevocable election to classify it as either FVTOCI or FVTPL. The Group makes such election
on an instrument by instrument basis.

An equity investment classified as FVTOCI is initially measured at fair value plus transaction costs. Subsequently, it
is measured at fair value and, all fair value changes are recognised in Consolidated Other Comprehensive Income
(OCI) and accumulated in Consolidated Reserve. There is no recycling of the amounts from Consolidated OCI to
Consolidated Statement of Profit and Loss, even on sale of investment. However, the Group transfers the cumulative
gain/loss within consolidated equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the
Consolidated Statement of Profit and Loss.

(iii) Impairment of Financial Assets

Subsequent to initial recognition, the Group recognises expected credit loss (ECL) on financial assets measured at
amortised cost as required under Ind AS 109 'Financial Instruments’. The Group presents the ECL charge or reversal
(where the net amount is a negative balance for a particular period) in the Consolidated Statement of Profit and
Loss as “Impairment on financial instruments” and as a cumulative deduction from gross carrying amount in the
Consolidated Balance Sheet, wherever applicable.

The impairment requirements for the recognition and measurement of ECL are equally applied to financial asset
measured at FVTOCI except that ECL is recognised in Other Comprehensive Income and is not reduced from the
carrying amount in the Consolidated Balance Sheet.
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a) Impairment of Loan Assets and commitments under Letter of Comfort (LoC);

The Group measures ECL on loan assets at an amount equal to the lifetime ECL if there is credit impairment or there
has been significant increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to initial
recognition, theGroup measures ECL at an amount equal to 12-month ECL. When making the assessment of whether
there has been a SICR since initial recognition, the Group considers reasonable and supportable information, that is

available without undue cost or effort. If the Group measured loss allowance as lifetime ECL in the previous period,
but determines in a subsequent period that there has been no SICR since initial recognition due to improvement in

credit quality, the Group again measures the loss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is generally measured
on collective basis using homogenous groups.

The Group measures impairment on commitments under LoC on similar basis as in case of Loan assets.

b) Impairment of financial assets, other than loan assets:

ECL on financial assets, other than loan assets, is measured at an amount equal to life time expected losses.

c) Financial assets are written off by RECL either partially or in their entirety only when it has stopped pursuing the
recovery.

(iV) De-recognition of Financial Assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset along with all the substantial risks and rewards of ownership of the asset to
another party. The renegotiation or modification of the contractual cash flows of a financial asset can also lead to
derecognition of the existing financial asset.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received & receivable, and the cumulative gain or loss that had been recognised in
Consolidated Other Comprehensive Income and accumulated in Consolidated Equity, is recognised in Consolidated
Statement of Profit and Loss if such gain or loss would have otherwise been recognised in Consolidated Statement
of Profit and Loss on disposal of that financial asset.

1.5.2 Financial Liabilities

(i) All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured at
amortised cost using the effective interest rate (EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial liabilities
having floating interest rate, at the respective reset date, in accordance with the terms of the respective contract.

(ii)Financial Guarantee

A financial guarantee issued by the Group is initially measured at fair value and, if not designated as at FVTPL, is

subsequently measured at the higher of:
• the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee;

and

• the amount initially recognised less, when appropriate, the cumulative amount of income recognised in the
Consolidated Statement of Profit and Loss.

(iii) De-recognition of Financial Liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled
or have expired. The difference between the carrying amount of the financial liability derecognised and the
consideration paid & payable is recognised in Consolidated Statement of Profit and Loss.
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1.5.3 Offsetting of Financial Assets and Financial Liabilities

Financial Assets and Financial Liabilities are offset and the net amount is reported in the Balance Sheet when
currently there is legally enforceable right to offset the recognised amounts and there is an intention to settle on a

net basis, to realise the assets and settle the liabilities simultaneously.

1.5.4 Embedded Derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract
with the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-alone
derivative. An embedded derivative cause some or all of the cash flows that otherwise would be required by the
contract to be modified according to a specified interest rate, foreign exchange rate, or other variable, provided
that, in the case of a non-financial variable, it is not specific to a party to the contract.

Derivatives embedded in all host contracts are accounted for as separate derivatives and recorded at fair value if
their economic characteristics and risks are not closely related to those of the host contracts or if the embedded
derivative feature leverages the exposure and the host contracts are not held for trading or designated at fair value
though profit or loss. These embedded derivatives are measured at fair value with changes in fair value recognised
in profit or loss, unless designated as effective hedging instruments.

1.6 Property, Plant and Equipment (PPE) and Depreciation

(i) Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated depreciation
and accumulated impairment losses, if any, except for freehold land which is not depreciated. An item of PPE retired
from active use and held for disposal is stated at lower of its book value or net realizable value.

(ii) The expenditure incurred on improvement of leasehold premises is recognised at cost and is shown as "Leasehold
Improvements" under PPE.

(iii) in case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done as

per contracts where final bill(s) is/are yet to be received / approved subject to necessary adjustment in the year of
final settlement.

(iv) Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Group and its cost can be measured reliably. The
carrying amount of the replaced part is derecognized. Maintenance or servicing costs of PPE are recognized in
Consolidated Statement of Profit and Loss as incurred.

(v) Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to the
appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation
of these assets, on the same basis as of other assets, commences when the assets are ready for their intended use.

(vi) Depreciation is recognised go as to write-off the cost of assets less their residual values# as per written down value
method*, over the estimated useful lives that are similar to as prescribed in Schedule II to the Companies Act, 2013,
except foII

a

Cell phones
Lease hold improvement€1

Life of PPE

2 years (in case of PFC & PFCCL)

Lease period or their useful lives whichever is shorter (in case of PFCCL)

# Residual value is estimated as 5% of the original cost of PPE.

* Depreciation is provided using Straight line method byRECL

n> Leasehold Improvements are amortised on straight line basis

(vii) Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to the date
on which the asset is available for use/disposed.

(viii) An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the de-recognition of an item of PPE is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the
Consolidated Statement of Profit and Loss.
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(ix) Capital expenditure directly attributable for Smart metering project are initially shown in 'Capital work-in-progress’
(net of contribution from client) and capitalised as PPE when it is ready for use. Depreciation on items of PPE

in smart metering project is recognised on pro-rata basis on Straight Line Method over the useful life of assets not
exceeding project implementation period of 99 months.

(X) Items of PPE costing up to q 5000/- each are fully depreciated, in the year of purchase.

(xi) The cost of PPE under construction at the reporting date is disclosed as 'Capital work-in-progress’. The cost
comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at

the purchase price. Advances paid for the acquisition/ construction of PPE which are outstanding at the Balance

Sheet date are classified under 'Capital Advances.’

1.7 Intangible Assets and Amortisation

(i) Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any directly
attributable incidental expenses necessary to make the assets ready for its intended use. Subsequent measurement
is done at cost less accumulated amortisation and accumulated impairment losses, if any. Amortisation is recognised
on a straight-line basis over their estimated useful lives.

(ii) Expenditure incurred which are eligible for capitalisation under intangible assets is carried as Intangible Assets under
Development till they are ready for their intended use. Advances paid for the acquisition/ development of intangible
assets which are outstanding at the balance sheet date are classified under 'Capital Advances’.

(iii) Estimated useful life of intangible assets with finite useful lives has been estimated by the Group as 5 years. In case
of PFCCL, life is estimated as 36 months.

(iV) An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset are recognised in the Consolidated Statement of Profit
and Loss when the asset is derecognised.

1.8 Assets/ Disposal Groups held for sale

Non-current Assets are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use and the sale is highly probable. A sale is considered as highly
probable when such assets have been decided to be sold by the Group; are available for immediate sale in their
present condition; are being actively marketed for sale at a price and the sale has been agreed or is expected to be
concluded within one year of the date of classification. Such non-current assets are measured at lower of carrying
amount or fair value less cost to sell.

Non-current assets are not depreciated or amortised while they are classified as held for sale. Non-current assets
held for sale are presented separately from other assets in the Consolidated Balance Sheet.

Where the Group is committed to a sale plan involving loss of control of an entity, it classifies investment in the
entity (i.e. all the assets and liabilities of that entity) as held for sale.

1.9 Provisions, Contingent Liabilities and Contingent Assets

(i) Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past event,
if it is probable that the Group will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

(ii) The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

(iii) When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
partYl a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.
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(iv) Where it is not probable that an outflow of economic benefits will be required or the amount cannot be estimated
reliably, the obligation is disclosed as contingent liability in notes to accounts, unless the probability of outflow of
economic benefits is remote.

(v) Contingent assets are not recognised in the Consolidated Financial Statements. However, contingent assets are
disclosed in the Consolidated Financial Statements when inflow of economic benefits is probable.

1.10 Recognition of Income and Expenditure

(i) Interest income on financial assets subsequently measured at amortized cost, is recognized using the Effective
Interest Rate (EIR) method. The Effective Interest Rate (EIR) is the rate that exactly discounts estimated future cash

receipts through expected life of the financial asset to that asset's net carrying amount on initial recognition.

(ii) Unless otherwise specified, the recoveries from the borrowers of RECL are appropriated in the order of (i) costs and
expenses of RECL (ii) delayed and penal interest including interest tax, if any (iii) overdue interest including interest
tax, if any and (iv) repayment of principal; the oldest being adjusted first, except for credit impaired loans and
recalled loans, where principal amount is appropriated only after the complete recovery of other costs, expenses,

delayed and penal interest and overdue interest including interest tax, if any. The recoveries under One Time
Settlement (QTS)/ Insolvency and Bankruptcy Code (IBC) proceedings are appropriated first towards the principal
outstanding and remaining recovery thereafter, towards interest and other charges, if any.

(iii) Interest on financial assets subsequently measured at fair value through profit and loss (FVTPL), is recognized on

accrual basis in accordance with the terms of the respective contract and is disclosed separately under the head
'Interest Income’.

(iv) Rebate on account of timely payment of dues by borrowers is recognized on receipt of entire dues in time, in

accordance with the terms of the respective contract and is netted against the corresponding interest income.

(v) The Group uses the principles laid down by Ind AS 115 to determine that how much and when revenue is recognized,
what is the nature, amount, timing and uncertainty of revenues etc. In accordance with the same, revenue is
recognised through a five-step approach:

a. Identify the contract(s) with customer;

b. Identify separate performance obligations in the contract;

c. Determine the transaction price;

d. Allocate the transaction price to the performance obligations; and

e. Recognise revenue when a performance obligation is satisfied.

Revenues are measured at the fair value of the consideration received or receivable. net of discounts and other
indirect taxes.

In Cost Plus Contracts - Revenue is recognised by including eligible contractual items of expenditures plus
proportionate margin as per contract;

In Fixed Price Contracts – Revenue is recognised on the basis of stage of completion of the contract. The Group has

assessed that the stage of completion is determined as the proportion of the total time expected to complete the
performance obligation to that has lapsed at the end of the reporting period, which is an appropriate measure of
progress towards complete satisfaction of these performance obligations under Ind AS 115.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any
resulting increases or decreases in estimated revenues or costs are reflected in profit or loss in the period in which
the circumstances that give rise to the revision become known by management.

(Vi) Revenue from consulting services, in connection with development of Independent Transmission Projects (ITP) and

Ultra Mega Power Projects (UMPP) taken UP as per the directions from the Ministry of Power, Government of India,
is recognized on completed contract method basis i.e. when the ITP /UMPP created for the project is transferred to
a successfuI bidder evidenced bY share purchase agreement. The expenses incurred on development of these
projects which are not recovered as direct costs are recovered through billing manpower charges at agreed charge
out rates decided by the management.
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(vii) Income from Smart Metering services of PFCCL are recognised when bills for meter rent is raised to the clients and

right to receive such income is established. Income from project development management agency charges (PDMA)
during project implementation period is recognized over the period of contract.

(viii) The sale proceeds from Request for qualification (Rfq) documents for Independent Transmission Projects (ITPs) and
Ultra Mega Power Project (UMPPs) are accounted for when received.

(ix) Income from short /medium term bidding of power and Coal Flexibility Scheme is recognised when letter of award
(LOA) is issued to the successful bidder.

(x) Dividend income from investments including those measured at FVTPL, is recognized in Consolidated Statement
of Profit and Loss under the head 'Dividend Income’ when the Group’s right to receive dividend is established and

the amount of dividend can be measured reliably.

(Xi) Interest expense on financial liabilities subsequently measured at amortized cost is recognized using Effective
Interest Rate (EIR) method.

(xii) Other income and expenses are accounted on accrual basis, in accordance with terms of the respectivecontract.

(xiii) A Prepaid expense UP to R 1,00,000/- is recognized as expense upon initial recognition in the Consolidated
Statement of Profit and Loss.

1.11 Expenditure on issue of Shares

Expenditure on issue of shares is charged to the securities premium account.

1.12 Borrowing Costs

Borrowing costs consist of interest and other costs that the Group incurred in connection with the borrowing of
funds. Borrowing costs that are directly attributable to the acquisition and/ or construction of a qualifying asset, till
the time such a qualifying asset becomes ready for its intended use, are capitalized. A qualifying asset is one that
necessarily takes a substantial period to get ready for its intended use.

All other borrowing costs are charged to the Consolidated Statement of Profit and Loss on an accrual basis as per
the effective interest rate method.

1.13 Employee Benefits

(i) Defined Contribution Plan

Group’s contribution paid / paYable during the reporting period towards provident fund and pension are charged in
the Consolidated Statement of Profit and Loss when employees have rendered service entitling them to the
contributions.

(ii) Defined Benefit Plan

The Group’s obligation towards gratuity to employees and post-retirement benefits such as medical benefit,
economic rehabilitation benefit and settlement allowance after retirement are determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Actuarial gain

/ Ioss on re-measurement of gratuity and other post-employment defined benefit plans is recognized in Other
Comprehensive Income (OCI). Past service cost is recognized in the Consolidated Statement of Profit and Loss in the
period of a plan amendment.

(iii) Other long term employee benefits

The Group’s obligation towards leave encashment, service award scheme is determined using the projected unit
credit methodf with actuarial valuations being carried out at the end of each annual reporting period. These
obligations are recognized in the Consolidated Statement of Profit and Loss.

(iv) Short term employee benefits

Short term emploYee benefits such as salaries and wages are recognised in the Consolidated Statement of Profit
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and Loss, in the period in which the related service is rendered at the undiscounted amount of the benefits expected

to be paid in exchange for that service.

(v) Loan to employees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and subsequently measured at
amortised cost. The difference between the initial fair value of such loans and transaction value is recognised as

deferred employee cost upon issuance of Loan, which is amortised on a straight-line basis over the expected
remaining period of the loan. In case of change in expected remaining period of the loan, the unamortised deferred
employee cost on the date of change is amortised over the updated expected remaining period of the loan on a

prospective basis.

1.14 Income Taxes

Income Tax expense comprises of current and deferred tax. It is recognised in Consolidated Statement of Profit and

Loss, except when it relates to an item that is recognised in Consolidated Other Comprehensive Income (OCI) or
directly in equity, in which case, tax is also recognised in OCI or directly in equity.

(i) Current Tax

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively
enacted and as applicable at the reporting date, and any adjustments to tax payable in respect of earlier years.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amounts
and there is an intention to settle the asset and liability on a net basis.

(ii) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
Consolidated Financial Statements and the corresponding tax bases used in the computation of taxable income.
Deferred tax is measured at the tax rates based on the laws that have been enacted or substantively enacted by the
reporting date, based on the expected manner of realisation or settlement of the carrying amount of assets /
liabilities. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against liabilities, and they relate to income taxes levied by the same tax authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all

deductible temporary differences to the extent that it is probable that future taxable profits will be available against
which the deductible temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

1.15 Leases

For recognition, measurement and presentation of lease contracts, the Group applies the principles of Ind AS 116
'Leases’

(i) The Group as a lessee

The Group at inception of a contract assesses, whether the contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveYS the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group
assesses whether (a) the Group has substantially all of the economic benefits from use of the asset through the
period of the lease, and (b) the Group has the right to direct the use of the identified asset.

The Group at inception of a lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease

liabilitY, except for leases with term of less than twelve months (short term) and low-value assets which are
recognised as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term
RoU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use (RoU) assets are initially recognized at cost, which comprise the initial amount of the lease liability
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adjusted for any lease payments made at or before the inception date of the lease Plus any initial direct costs, less

any lease incentives received. They are subsequently measured at cost less any accumulated depreciation and
accumulated impairment losses. The right-of-use assets are depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use assets.

The lease liability is initially measured at amortised cost at the present value of future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the
Group’s incremental borrowing rates in the country of domicile of the leases.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use (RoU) asset if the
Group changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and RoU asset is separately presented in the Balance Sheet. Interest expense on lease liability is

presented separately from depreciation on right of use asset as a component of finance cost in the Consolidated
Statement of Profit and Loss. Lease payments for the principal portion are classified as Cash flow used in financing
activities and lease payments for the interest portion are classified as Cash flow used in operating activities.

(ii) The Group as a lessor

Leases for which the Group is a lessor is classified as a finance or operating lease. Contracts in which all the risks and
rewards of the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are
classified as operating leases. For operating leases, rental income is recognized on a straight line basis over the term
of the relevant lease.

Amount due from lessee under finance leases is recognised as receivable at an amount equal to the net investment
of the Group in the lease. Finance income on the lease is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group's net investment outstanding in respect of lease at the reporting date.

1.16 Foreign Currency Transactions and Translations

The functional currency of the Group is Indian Rupees. Foreign currency transactions are translated into the
functional currency using exchange rates at the date of the transaction.

At the end of each reporting period, monetary items denominated in foreign currency are translated using exchange
rates prevailing on the last day of the reporting period. Exchange differences on monetary items are recognised in
the Consolidated Statement of Profit and Loss in the period in which they arise. However, for the long-term monetary
items recognised in the consolidated financial statements before April 1 2018, such exchange differences are
accumulated in a “Foreign Currency Monetary Item Translation Difference Account” and amortized over the balance
period of such long term monetary item.

1.17 Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination in which
all of the combining entities or businesses are ultimately controlled by the same party or parties both before and
after the business combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the pooling
of interest method as follows:

•

•

•

The assets and liabilities of the combining entities are reflected at their carrying amounts.

No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made
only to harmonize significant accounting policies.

The financial information in the Consolidated Financial Statements in respect of prior periods is restated as if
the business combination has occurred from the beginning of the preceding period in the financial statements,
irrespective of the actual date of the combination.

The balance of the retained earnings appearing in the Consolidated Financial Statements of the transferor is

aggregated with the corresponding balance appearing in the financial statements of the transferee. The identity of
the reserves is preserved and the reserves of the transferor become the reserves of the transferee.
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The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in
the form of cash or other assets and the amount of share capital of the transferor is transferred to capital reserve
and is presented separately from other capital reserves.

1.18 Material Prior Period Errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening
balances of assets, liabilities and equity for the earliest period presented, are restated.

1.19 Dividends and Other Payments to holders of Instruments classified as Equity

Final dividends are recorded as a liability on the date of approval by the shareholders and interim dividends are
recorded as a liability on the date of declaration by the Board of Directors of the respective company in the Group.

Liability for the payments to the holders of instruments classified as equity are recognized in the period when such

payments are authorized for payment by the respective company in the Group.

1.20 Earnings per Share

Basic earnings per equity share are calculated by dividing the net profit or loss attributable to equity shareholders
of the Group by the weighted average number of equity shares outstanding during the financial year.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and

the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares
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Summarised Notes to Unaudited Consolidated Interim Financial Statements:

1 These Unaudited Consolidated Interim Financial Statements (Statements) for the quarter & half year
ended 30.09.2023 have been reviewed & recommended by the Audit Committee and subsequently
approved and taken on record by the Board of Directors of the Company (the Board) in their respective
meetings held on 08.11.2023. The Joint Statutory Auditors of the company for the FY 2023-24, Prem
Gupta & Company, Chartered Accountants and Chokshi & Chokshi LLP, Chartered Accountants have
conducted limited review of these Statements in accordance with Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountant of India.

2 1 These Statements have been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard ('Ind AS’) - 34 'Interim Financial Reporting’, notified under
section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules,

2015, as amended from time to time, and other accounting principles generally accepted in India.

3 These Statements include the quarterly limited reviewed consolidated financial statements of one
subsidiary; management approved consolidated financial statements of one subsidiary, management

approved standalone financial statements of one subsidiary and eleven associates. The Financial
statements of these subsidiaries and associates have been consolidated in accordance with Ind AS 110

- 'Consolidated Financial Statements’, and Ind AS 28 – 'Investments in Associates and Joint Ventures’.

4 a) The Board of Directors of the Company in their meeting held on 08.11.2023 declared first interim
dividend @ 45% on the paid up equity share capital i.e. ? 4.50 per equity share of ? 10/- each for
the FY 2023-24.

Further, the shareholders of the Company had approved final dividend of R 4.50 per equity share
of R 10/- each for the FY 2022-23 in the Annual General Meeting held on 12.09.2023, which was
subsequently paid on 27.09.2023.

b) Pursuant to the approval of the shareholders in the Annual General Meeting held on 12.09.2023,
the company has issued 66,00,20,352 equity shares of R 10/- each as fully paid-up bonus shares in
the ratio of one bonus equity share for every four existing fully paid-up equity shares outstanding
on the record date i.e. 21.09.2023. As a result of this, the paid-up equity share capital of the
Company has increased from R 2,640.08 crore (2,64,00,81,408 equity shares of R 10/- each) to R

3,300.10 crore (3,30,01,01,760 equity shares of R 10/- each).

Accordingly, EPS (basic and diluted) has been restated for all comparative periods and presented
as per Ind AS-33- 'Earnings Per Share’.

5 In respect of the Company and its subsidiary REC Ltd., impairment loss allowance on loan assets has

been provided in accordance with the Board approved Expected Credit Loss (ECL) policy of respective
companies and based on the report by independent agency, appointed by the respective companies
for assessment of ECL as per Ind AS 109 'Financial Instruments’. Details in this regard are given below:

(? in crore)

As on 30.09.2023
l&2 Stage 3

.92 31,378.70

Total

9,23,723.62

29,521.76

As on 31.03.2023
l&2 3

m32Loan Outsta

Impairment Loss
Allowance maintained

Impairment Loss

Coverage (%)

Total

8,57,500.00

30,355.227,185.51 22,336.25 22,518.89

71.18% 0.95% 71.73%

*including impairment loss allowance on Letter of Comfort and Guarantee of x 66.57 crore (as at 31.03.2023 x 66.80 crore)
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6 1 As a matter of prudence, income on credit impaired loans is recognised as and when received and / or
on accrual basis when expected realisation is higher than the loan amount outstanding.

7 1 The Group’s operations comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind
AS 108- 'Operating Segments’.

8 Figures for the previous periods have been regrouped / rearranged wherever necessary, in order to
make them comparable with the current period.

„,„aM
Chairman & Managing Director

DIN - 08530587

Place: New Delhi
Date: 08.11.2023
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