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INDEPENDENT AUDITOR’S REPORT
To the Members of
PFC Consulting Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of PFC Consulting Limited
(hereinafter referred to as the “Company”), which comprise the Balance Sheet as at
31st March 2025, the Statement of Profit and Loss (including other comprehensive income), the
Statement of changes in equity and Cash Flow Statement for the year then ended and Notes to the
standalone financial statements including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as ‘the standalone financial statements’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
( the “Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ind AS™) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2025 and its profit
(including total comprehensive income), changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone financial statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Standalone financial statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the management discussion and analysis, Board’s Report, but
does not include the standalone financial statements and auditor’s report thereon.
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Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements, or our knowledge obtained in the audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or
the override of the internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to Standalone financial statements in place
and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and contents of the Standalone financial statements,
including the disclosures, and whether the Standalone financial statements representing the
underlying transactions and events in a manner that achieves fair representation.

Materiality is the magnitude of misstatement in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) Planning the scope of our audit work and in
evaluating the results of our work: and (ii) to evaluate the effect of any identified misstatements in
the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in‘internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that: -

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including other
comprehensive income), the Standalone Statement of Changes in equity and the Standalone
Cash Flow statement dealt with by this report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant rules.

e) In terms of notification No. GSR 463 (E) dated 05.06.2015 issued by Ministry of Corporate
Affairs, Government of India, provisions of Section 164(2) of the Act regarding the
disqualification of Directors, are not applicable to the Company, being Government
Company. ;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure “B”.

g) Being a Government Company, pursuant to notification no. G.S.R. 463(E) dated 05.06.2015

issued by the Government of India, provisions of Section 197(16) of the Act, regarding
managerial remuneration is not applicable to the company.
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us: -

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note 39 to the standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person or entity,
including foreign entities (“intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediaries shall, whether directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Management has represented that, to the best of its knowledge and belief, no funds have
been received by the company from any person or entity, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the company shall, whether directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Parties (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; -

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e) as provided under (a) and (b)
above, contain any material misstatement.

v. The dividend (both final and interim) declared and paid during the year by the company is
in accordance with section 123 of the Companies Act 2013.

vi. Based on our examination, which included test checks, the Company has used an accounting
software for maintaining its books of account for the financial year ended March 31, 2025
which has a feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of the audit trail feature being
tampered with and the audit trail has been preserved by the Company as per the statutory
requirements for record retention.
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3. With respect to the report pursuant to directions issued by the Comptroller and Auditor General
of India u/s 143(5) of Companies Act, 2013 for the year ended 31st March 2025 refer to our
separate Report in Annexure “C”.

For AH P N & Associates
Chartered Accountants
(Firm Regn. No: 009452N)

[ty

CA’'Ashok Kumar Jain
(Partner)
Membership No. 091626

UDIN: 230916 26 RN T hz2 07Yyg

Place: New Delhi
Date: 20" June 2025

Page 6 of 15



A HPN & ASSOCIATES
CHARTERED ACCOUNTANTS

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF
FINANCIAL STATEMENTS

Annexure referred to in Paragraph “1” under our ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date to the members of PFC Consulting Limited
on the Standalone Financial Statements for the year ended 31 March 2025.

(@)

(ii)

(iii)

(@) (A) The Company has maintained proper records showing full particulé.rs, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets. However, the year-end carrying value of intangible asset is NIL.

(b)  The Company has a program of verification of Property, Plant and Equipment to cover
all the items once in a year, which in our opinion is reasonable having regard to the
size of the Company and the nature of its assets. As explained to us, no material
discrepancies were noticed on such physical verification.

(¢)  According to information and explanations given to us, company does not own any
immovable property.

(d) The Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year.

(e)  No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2025 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(a) The Company does not hold any inventories. Therefore reporting under clause 3(ii)(a)
of the Order is not applicable to the company.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets, hence reporting under clause 3(ii)(b) of the Order is not
applicable to the company.

During the year the company has made investments in and granted loans or advances in the
nature of loans (unsecured), to its subsidiary/associate companies. The company has not
provided any guarantee or security to companies, firms, Limited Liability Partnerships or
any other parties.

In respect of loans or advances in the nature of loans granted:

(a) During the year the company has provided loans or provided advances in the nature of
loans, in this respect:

(A) The aggregate amount during the year, and balance outstanding at the balance sheet date

with respect to such loans or advances to associate/subsidiaries is Rs.2466.56 lakhs and
Rs.1702.10 lakhs respectively.
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(B) The Company has not granted loans or advances and guarantees or security to parties
other than subsidiary/associate.

(b) In our opinion, the investments made and the terms and conditions of the grant of loans,
during the year are, prima facie, not prejudicial to the Company’s interest.

(c) In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated (i.e., at the time of transfer of associate/subsidiary
company to the successful bidder) and the repayments of principal amounts and receipts of
interest are generally been regular as per stipulation.

(d) In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

(e) No loan granted by the Company which has fallen due during the year, has been renewed
or extended or fresh loans granted to settle the overdues of existing loans given to the same
parties. '

(f) The Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during the
year. Hence, reporting under clause 3(iii)(f) is not applicable.

In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act in respect of
loans advanced to subsidiary/associate companies and investments made in
subsidiary/associate companies. The company has not given guarantee or provided any
security to any other party covered under section 185 and 186 of the Act.

Based on our scrutiny of the company’s records and according to the information and
explanations given to us, in our opinion, the Company has not accepted deposit or amounts
which are deemed to be deposits, hence reporting under clause 3(v) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the
maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013, for any of the activities of the
company, hence reporting under clause 3(vi) of the Order is not applicable.

According to the information and explanations given to us and according to the books and
records as produced and examined by us, in our opinion:

a). The company is generally regular in depositing undisputed statutory dues including
Goods and Services Tax, provident fund, employees' state insurance, income-tax, duty of
customs, cess and any other statutory dues applicable to it to the appropriate authorities.
According to the information and explanations given to us there are no arrears of outstanding
statutory dues as on 31 March 2025 for a period of more than six months from the date they
became payable.

b). In our opinion and according to the information and explanations given to us, there are

no statutory dues referred to in sub-clause (a) which have not been deposited on account of
any dispute except the following:
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Name of the | Nature of | Amount Period to which | Forum where | Remarks
Statute the Dues (Rs. in |the amount Relate| dispute is pending
lakhs)
Income Tax | Income Tax 265.73 | AY 2017-18 Commissioner of | Refer note
Act 1961 Income Tax | 39 (c)(ii) of
(Appeals) the financials
Income Tax 81.30 | AY 2024-25 Commissioner of
Income Tax
(Appeals)
Goods and | Goods and 91.64 | FY 2018-19 Commissioner of | Refer note
Services Tax | Services GST (Appeals) 39 (c)(iii) of
Act, 2017 Tax the financials
Goods and | - 42.16 | FY 2019-20 Commissioner of
Services GST (Appeals)
Tax
Goods and 16.85 | FY 2020-21 Assessing Officer
Services GST
Tax |
(viii) In our opinion and according, to the information and explanations given to us, there were

(ix)

(%)

(xi)

no transactions which have not been recorded in the books of account and have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961). ;

(a) In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year. -

(b) The company has not been declared a wilful defaulter by any bank or financial institution
or other lender.

(¢) The company has applied the term loans for the purpose for which the loans were
obtained.

(d) The company during the year has not raised funds on short term basis.

(e) The company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries/associates.

(f) The company has not raised loans during the year on the pledge of securities held in its
subsidiaries/ associate companies.

(a)The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year, hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) during the year, hence reporting under
clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company or any fraud on the Company has been noticed or reported
during the year, hence reporting under clause 3(xi)(a) of the Order is not applicable.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) According to the information and explanations given to us, the company has not received
any whistle blower complaints during the year.
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The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

In our opinion, all transactions with the related parties are in compliance with sections 177
and 188 of Companies Act where applicable and the details have been disclosed in the
financial statements, etc., as required by the applicable accounting standards.

(2) In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business. '

(b) We have considered, the internal audit reports for the year under audit, issued-to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures.

In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with him, hence reporting requirements for
compliance of provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company.

(a)In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) of the Order is
not applicable.

(b) In our opinion, the company has not conducted any Non-Banking Financial or Housmg
Finance activities during the year.

(¢) In our opinion, the company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India.

(d) In our opinion, there'is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year and in the immediately
preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the Financial
Statements, our knowledge of the Board of Directors and management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from 'the balance sheet date, will get discharged by the Company as and
when they fall due.
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(xx)  (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other
than ongoing projects requiring a transfer to a Fund specified in Schedule VII to the
Companies Act in compliance with second proviso to sub-section (5) of Section 135 of the
said Act. Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the
year.

(b) For the year, the Company does not have any amount remaining unspent under sub-
section (5) of section 135 of the Companies Act, pursuant to any ongoing project.
Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable for the year.

(xxi) The clause 3(xxi) of the order is not applicable to the Standalone Financial Statements,
hence no comment is given.

For A HP N & Associates
Chartered Accountants
(Firm Regn. No: 009452N)

CA Ashok Kumar Jain 4 v Dhlii]
(Partner) o\ [ /e
Membership No. 091626 \\ /

UDIN: 2504)6 ¢ EMThZ 07y 5

Place: New Delhi
Date: 20" June 2025
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Annexure “B” to the independent auditor’s report of even date on the standalone financial
statements of PFC Consulting Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial repoﬁing of PFC Consulting Limited
(“the Company™) as of 31* March 2025, in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that:
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company.

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2025
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For AHP N & Associates
Chartered Accountants
(Firm Regn. No: 009452N)

CA Ashok Kumar Jain
(Partner)
Membership No. 091626

UDIN: 25041626 RM Tpzo A LTS

Place: New Delhi
" Date: 20" June 2025
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Annexure “C” to the independent auditor’s report of even date on the standalone financial
statements of PFC Consulting Limited.

Directions indicating the areas to be examined by the Statutory Auditors during the course of
audit of annual accounts for the year 2024-25 issued by the Comptroller and Auditor General
of India under section 143(5) of the Companies Act, 2013.

S No.

Directions

Reply

I

Whether the company has system in place
to process all the accounting transactions
through IT system? If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of the
accounts along with the financial
implications, if any, may be stated.

The company has a system in place to process all
the accounting transactions through IT system.
Based on the test check verification carried out by
us during the course of our audit and based on the
information and explanation given to us we have
not come across any instance having material
implications on the integrity of the accounts.

Whether there is any restructuring of an
existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender to
the company due to the company’s inability
to repay the loan? If yes, the financial
impact may be stated.

Whether such cases are properly accounted
for? (In case, lender is a government
company, then this direction is also
applicable for statutory auditor of lender
company).

There was no restructuring of any existing loan or
cases of waiver/write off of debts/loans/ interest
etc. made by a lender to the company due to the
company’s inability to repay the loan.

Whether funds (grants/subsidy etc.)
received/receivable for specific schemes
from Central/State Government or its
agencies were properly  accounted
for/utilized as per its term and conditions?
List the cases of deviation.

Based on our audit procedures carried out and as
per the information and explanations given to us,
there were no funds received/receivable for
specific schemes from central/ state government
or its agencies during the year.

For A HP N & Associates
Chartered Accountants

(Firm Regn. No: 009452N)

CA Ashok Kumar Jain
(Partner)
Membership No. 091626

UDIN: 250016 2 6RMTRZOTYYS

Place: New Delhi
Date: 20" June 2025
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AHPN & ASSOCIATES
CHARTERED ACCOUNTANTS

Compliance Certificate

We have conducted the audit of annual accounts of PFC Consulting Limited for the year ended
31st March, 2025 in accordance with the directions/sub-directions issued by the C&AG of India
under section 143(5) of the Companies Act, 2013 and certify that we have complied with all the
Directions/ Sub-directions issued to us.

For A H P N & Associates
Chartered Accountants
(Firm Regn. No: 009452N)

CA' Ashok Kumar Jain

(Partner)
Membership No. 091626

UDIN: 25091626 RN TDHZOTYUS

Place: New Delhi
Date: 20" June 2025
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PFC CONSULTING LIMITED
(CIN: UT4140DL2008GOT1T5858)
(A whaolly owned subsidiary of Power Finance Corporation Limited}

Standalone Balance Sheet as at 31 March 2025

{Rs. in lakhs)

Particulars Ntlllc As at As at
No. 31 March 2025 31 March 2024
(1) TASSETS
(1)|Non-current assets
ta) Property, plant and equipment % 4,443 .38 5.199.01
(by Capital Work in Progress 3 20,31 447.01
{c) Right of use assets | 258 85 497 71
(d) Other mrangible assets 5 = =
(e) Finaneal assets
(1) Other financial assets 6 24608 1.123.54
(1) Other non-current assets 4 0.44 5.18
Total non-current assets 4,969.06 7,272.45
(2)|Current assets
(i) Financial assets
(i} [nvestments 9 4.00 -
(it} Trade reccivables 10 334976 4,124.99
(i) Cash and cash equivalents 11 6,354.71 5482506
(1v) Bank balances other than casly and cash equivalents 12 22.571.53 13.875.80
{v) Other financial assets 6 2.589.41 1,484 94
(by Current tax assets (net) 13 709,51 880.39
{c) Cnhier current assets 14 5095.14 916.61
Total current assets 36,174.06 26,765.29
(3) |Assets classitied as held for sale 15 1.455 46 88485
Tuotal assets classified as held for sale 1,455.46 §854.85
TOTAL ASSETS 42,598.58 34,922.59
(I |[EQUITY AND LIABILITIES
(1} Equity
{a) Equity share capital 16 522 522
(h) Other equity 17 34,001,43 23.944.03
Total equity 34,006,65 23,949.25
(2)) Liabilities
(A Non-current liabilities
() Financial habilities
(1) Borrowings 18 646.00 T82.00
(i) Lease liabilines 19 26.44 324.00
(b) Deferred tax liabilities (net) T 283 45 21617
Total non-current liabilities 955.89 1,322.17
(13y| Current liabilities
{a) Financial liahilities
(1) Borrow ings I8 152.36 154.4%
(i1} Leasc liabilities 19 297 88 269.11
(i) Trade payables 20
(A} total outstanding dues of micro enterprises and small enterprises; and 59.02 86,69
(B3 total outs?andjng dues of creditors other than micro enterprises and 063.46 £73.93
small enterprises
(iv) Other financial habilities 2] 4,562 85 746603
¢b) Other current liabilities 22 1.600.47 723,97
() Provisions 23 = .45
() Current tax liabilities (net) 24 - 75.20
Tuotal current labilities 7,636.04 9,651.17
TOTAL EQUITY AND LIABILITIES 42,598.58 34,922.59
See accompanying notes from S.No. | to 53 to the Standalone financial statements
Fuor and on behalf of Board of Directors =5 |
P ) \\ ¢ M )
> oS p <l t _.1 s
A / /:H A A2 &
(Sachin Arora) lRalu:Sh Mohan) (Manoj ®Kumar Rana) (Rajiv Ranjan Jha) (Parminder Chopra)

Charperson
(DIN 08530587)

Clef Executive Officer Director
(DIN 03523954)

Company Secretary Chief Financial Otficer

M No.A26459

As per our report of even date attached
For A I PN & ASSOCIATES
Chartered Accountants
(Firm Registration No: 009452N)

ﬁ;"‘ “ma 06U
{Ashok Kumar Jain)

Partner
M. No. 091626

UBIN? 2509)626BMTBZOTUNS

Place: - New Dethi

Date; - ?)O -0 S ‘:101 5




PFC CONSULTING LIMITED
(CIN: U7T4140DL2008GOI1T5858)
(A wholly owned subsidiary of Power Finance Corporation Limited)

Standalone Statement of Profit and Loss for the year ended 31 March 2025

(Rs. in lakhs)

Particulars Note For the year ended For the year ended
No. 31 March 2025 31 March 2024
Income
I. |Revenue from operations 25 28.116.32 2532614
IL |Other income 26 1,697.99 1,380.59
HL |Total income (I+11) 29,814.31 26,706.73
IV, |Expenses
(@) |Consultancy services expense 27 821.80 1,277.79
(b) |Finance Cost 28 14580 168.50
(¢) |Depreciation and amortisation expense 29 1,116.05 1.100.02
(d) |Corporate social responsibility expense 43 236.51 117.63
(e} 1Other expenses 30 2,802.31 2.797.60
Total expenses (1V) 5,122.47 5,461.54
V. |Profit before tax (I11-1V) 24,691.84 21,245,190
VL |Tax expenses: 34
Current tax 6,289.07 5,263.19
Income tax adjustment for earlicr years 0.07 (17.25)
Delerred tax 67.28 132.63
Total tax expenses (VI) 6,356.42 5,378.57
VIL |Profit for the year (V-VI) 18,335.42 15,866.62
VIIL|Other comprehensive income = ”
IX. |Total comprehensive income for the year (VII+VIILI) 18,335.42 15,866.62
X. |Basic and Diluted Earnings Per Equity Share in Rs. : (face value Rs. 10/- each) 3l 35.094.40 30,369.06

See accompanying notes from S.No. 1 to 53 to the Standalone financial statements

For and on behalf of Board of Directors

}]_L\'/V 2 {‘K
(Sachin Arora) (Rakesh Mohan) (Ma

Company Secretary Chief Financial Oflicer Chie
M.No.A26459

mar Rana)
“xecutive Officer

Place: - New Delhi

Date - N-05 -21015

2 4ol

(Rajiv Ranjan Jha)
Director
(IDIN 03523954)

S ls

(Parminder Chopra)

Chairperson

(DIN 08530587)

As per our report of even date attached

For A HH PN & ASSOCIATES
Chartered Accountants

b

Y (Firm Registration No: 009452N)

M_/:—”%lw-o FA”

(Ashok Kumar Jain)

Partner

M. No. 091626
UDIN: 25091426 BMT PZ07MMS




PFC CONSULTING LIMITED
(CIN: U74140DL2008GO1175858)
(A wholly owned subsidiary of Power Finance Corporation Limited)

Standalone Statement of Cash Flows for the year ended 31 March 2025

(Rs. in lakhs)

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

-

Cash flow from operating activities:

Profit before tax

Adjustments for:

Depreciation and amortisation expense

Interest income

Allowances for doubtful debts and advances /{written back)
Provision for doubtful income tax refund

Interest Expense © Lease (Office Premises)

Interest Expense Others

Unwinding of discount on security deposit

Property, Plant and Equipments written off’

Gam on sale of property, plant and equipment

Provision written back- for expenses

Provision written back- lor loss on shortage of PPE
Operating profit before working capital changes
Adjustments for changes in working capital :

- Increase/(decrease) in trade payables

- Increase/{decrease) in current provisions

- Increase/(decrease) in other current lizbilitics

- Increase/{deerease) in other current financial liabilitics
- (Increase)'decrease in trade receivables

- (Increase)/decrease in other current financial Assets

- (Increase Vdecrease in other current assets

- (Increase )V decrease in other non current assels

- ({Increase Ydeercase in assets and liabilities held for sale
Cash generated from / (used in) operating activities
Income taxes paid (net of refunds)

Net cash generated from / (used in) operating activities
B. |Cash flow from investing activities:

Addition in property. plant and equipment and CWIP
{Increase)/decrease in Investments

(Increase)/decrease in other non current financial assets
{Increase Vdecrease in other Bank Balances

Proceeds from sale of property, plant and equipment
Interest received

Net cash generated from/ (used in) Investing activities
C. |Cash flow from financing activities:

Dividend paid

Repayment of long term borrowings

Repayment of short term borrowings

Payment of lease hability

Interest paid

Net cash generated from/ (used in) financing activities

Net increase/ (deerease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (refer note 11)
Cash and cash equivalents comprises :
Balance with banks

- in current accounts

- in deposit accounts with original maturity upto 3 months

24.691.84 21,245.19
1.116.05 1,100.02
(1,612.39) (1,367.28)

(80.51) 363.91
310.04 S
44,98 68.10
84.08 90,10
(5.08) (4.67)
24.24 24,56
- (0.05)
(0.01) (831)
: (0.28)
24,573.24 21,511.29
62 57 (95.30)
(0.45) (283.80)
874,50 130.60
(2.903.18) (37.60)
855.75 132856
(623.61) (63.86)
32147 62,81
982 941
(701.22) 376.67
22,468.89 22,936.78
(6,503.50) (5,133.60)
15,965.39 17,803.18
(163.67) (154.01)
(2.00) "
846.87 404.32
(8.629.22) (10,598.99)
14.45 5.53
1.654.33 1,060.38
(6,279.24) (9,282.77)
(8.278.02) (8,226.25)
(136.00) (34.00)
- (68.06)
(313.77) (293.22)
(86.21) {91.81)
(8,814.00) (8,713.34)
T 872.15 (192.93)
5,482.56 5,675.49
6,354.71 5,482.56
408 2.04
6.350.63 5.480.52
6.354.71 5,482.56

Notes:

1 The ahove Statement of Cash Flows has been prepared under the Indirect method as set out in Ind AS 7-"Statement of cash flows’




{Rs. in lakhs)

2 During the year. the Company has cash outflow of Rs. 236 96 lakhs (previous vear Rs 163 56 lakhs) towards Corporate Social
Responsibility. (Refer Note 43 )

3 Reconciliation between the opening and closing balances in the balance sheet for habilities arising from financing activities:

Particulars For the year ended For the year ended
31 March 2025 31 March 2024

Borrowings (Current and Non current)
Opening Balance 936.49 1,039.18
Cash Flow During the Year (Net) {136.00) (102.06)
Non-Cash Changes due to:
Interest on borrowings (2.13) (0.62)
Closing Balance 798.36 936.49
See accompanying notes from S No 1 to 533 to the Standalone financial statements

For and on behalf of Board of Directors

C’?, r 4'7“{[.‘

(Sachin Arora) [Rakush \ém:) (Rajiv Ranjan Jha) (Parminder Chopra)
Company Secretary Chief Financial Officer Chiet Executive Officer Director Chairperson
M No A26459 (DIN 03523954 {IDIN 08530587)

As per our report ol even date attached
For AH PN & ASSOCIATES
Chartered Accountants
(E irm Registration No: D09452N)

M.pg 295,

(Ashok Kumar Jain)
Place: - New Delhi Partner

Dae:- RO-05-2015 T M. No. 091626
UPINI2S09\626RMTDHZO TN UNS




PFC CONSULTING LIMITED
(CIN: U74140DL2008GOT175858)
(A wholly owned subsidiary of Power Finance Corporation Limited)

Standalone Statement of Changes in Equity for the year ended 31 March 2025

A. Equity share capital
(1) Current reporting period (FY 2024-25)

(Rs. in lakhs)

Changes in Equity Share Capital due to
prior period errors

Balance as at Ist April
2024

Restated balance as at
Ist April 2024

Changes in equity share
capital during the current year

Balance as at 31 March 2025

il
(=]
(]

522

(2) Previous reporting period (FY 2023-24)

Balance as at 1st April Changes in Equity Share Capital due to

Restated balance as at

Changes in equity share
capital during the previous

Balance as at 31 March 2024

2023 prior period errors 1st April 2023
year
B. Other Equity
(1) Current reporting period (FY 2024-25)
Resery d Surpl
Particulars - SSores an urp.us - Total
Capital Reserves Retained earnings
Halance as at st April 2024 9.78 23,934.25 23.944.03
Changes in accounting policy or prior period errors - - -
Restated balanee as at 1st April 2024 978 2393425 23,944 03
Total Comprehensive Income for the year - 18,335.42 1833542
Dividends - (8,278.02) (8,278.02)
Balance as at 31 March 2025 9.78 33,991.65 34,001.43
(2) Previous reporting period (FY 2023-24)
Reserves and Surplu
Particulars - p. 2 - Total
Capital Reserves Retained earnings
Balance as at st April 2023 9.78 16,293 88 16,303.66
Changes in accounting policy or prior period errors - - -
Restated balance as at st April 2023 9.78 16,293.88 16,303.66
Towl Comprehensive Income for the year - 15,866.62 15,866.62
Dividends - (8,226.25) (8,226.23)
Balance as at 31 March 2024 9,78 23,934.25 23,944.03
See aceompanying notes from S.No. 1 1o 53 to the Standalone financial statements
For and on behalf of Board of Directors _
‘~) . | ‘M.’
o o0 = [ v 114
A XE R X <My
(Sachin Arora) (Rakesh Mohan) (ManofKumar Rana) (Rajiv Ranjan Jha) (Parrinder Chopra)
Company Secretary Chief Financial Officer Chief Exccutive Officer Director Chairperson
M.No.A264359 (DIN 03523954) (IDIN 08530587)
As per our report of cven date attached
For A H PN & ASSOCIATES
/ Chartered Accountants
/ (Firm Registration No: 009452N)
|
|
r L'! g "] ar o6& lo li,
e (Ashok Kumar Jain)
Partner

Place: - New Delhi

Date.- 30-05-1025 M. No. 091626

UDIN: 250N 626 RMTHLOIMMS



PFC CONSULTING LIMITED

(CIN: UT4140D1.2008CGO1175858)

(A wholly owned subsidiary of Power Finance Corporation Limited)

Notes to the Standalone Financial Statements for the year ended 31 March 2025

1.2
1

HE

ii)

iii)

Corporate Information and Material Aceounting Policy Information

Corporate Information

PFC Consulting Limited ("the Company” or "PFCCL") is a public company incorporated under the Companies Act 1956 on 25" March 2008, domiciled in India
and limited by shares (CIN: U74140DL2008GO1175858). The registered office of the Company is located at First Floor, Urjanidhi, 1, Barakhamba Lane,
Comnaught Place, New Delhi -110001 and the corporate office of the company is located at 9th Floor, Statesman House, Barakhamba Lane, Connaught Place,
New Delhi -110001.

The Company is 2 wholly owned subsidiary of Power Finance Corporation Limited (PIFC), a listed company with majority shareholding held by the Government
of India (Gol). The Company provides consultancy services to power sector including being the nodal ageney for implementing Gol schemes relating to
Independent Transmission Projects (1TPs) and PFC being the Nodal agency for development of Ulira Mega Power Projects (UMPPs) has entrusted all the work
related to UMPPs to PEFCCL. The company is also engaged in smart metering implementation project.

Statement of Compliance and basis of preparation and presentation
These standalone financial statements comply with the Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 and subsequent amendments thereto, the Companies Act, 2013 to the extent applicable

These standalone Nnaneial statements were approved by Board of Directors (BoD) as on SD' m\f -A025

Material Aceounting Policy Information
“The material accounting policy information applied in preparation of the financial statements are as given below:

Basis of Preparation and Measurement

These standalone financial statements of the company have been prepared on going concern basis following accrual system of accounting. The assets and
lizbilities have been measured at historical cost or at amortised cost or at fair value at the end of each reporting period.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other eriteria as set out in the Division Il
of Schedule 111 to the Companies Act, 2013, Based on the nature of services and the time between acquisition of assets for processing and their realisation in
cash and cash equivalents. the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of asscts and
tiabilities

Amount in the financial statements are presented in Rs. Lakhs (upto two decimals) except for per share data and as otherwise stated.

Use of Estimates

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application of accounting policies that affect
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Continuous evaluation is done on the estimation
and judgments based on historical experience and other factors, including expectations of’ future cvents that are believed to be reasonable. Revisions to
accounting estimates are recognised prospectively.

Key source of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the carrying amounts of assets and
liabilities within the next year, is in respect of value of trade receivables and provision of ECL. thereon and provision for taxation.

Revenue recognition
(i) Revenue from consulting services, in connection with development of Independent Transmission Projects (ITP) and Ultra Mega Power Projects (UMPP)
tuken up as per the directions from the Ministry of Power. Government of India, is recognized when the ITP /UMPP created for the project is transferred
1o a suceessful bidder evidenced by share purchase agreement. The expenses incurred on development of these projects which are not recovered as direct
custs are recovered through billing manpower charges at agreed charge out rates decided by the company.

(i1} Income from other consulting services rendered is recognised net of deductions based on the terms of agreements/ arrangements with reference to the stage
ol completion of contract at the reporting date. Income from Smart Metering services are recognised when bills for meter rent is raised to the clients and
right to receive such income is established. Income from project development management agency charges (PDMA) during project implementation period
is recognised over the period of contract. Income from assignments undertaken as per the instructions of Ministry of Power, Gol (UT privatisation) is
recognised when right to receive income is established by way of written confirmation from MoP.

(iii) Interest income is recognized on time proportion basis taking into account the amount outstanding and rate applicable. Interest income, on the financial
assels subsequently measured at amortized cost, is recognived using the effective interest rate (EIR) method. The effective interest rate is the rate that
exactly discounts estimated future cash reecipts through the expeeted life ol the financial assct to that asset's net carrying amount on initial recognition.

(iv) Interest income. on the financial assets subsequently measured at fair value through profit and loss, is recognized on acerual basis in accordance with the
terms of the respective contract.

(v} Income from sale of bidding documents i.e. Request for proposal (RFP). Request for qualification (RFQ) ete. for Independent Transmission Projects
(I'TPs). Ultra Mega Power Project (UMPPs) ete, are accounted for when received.

(vi} Income from Short /Medium term bidding of power and Pilot scheme is recognised when letter of award (1.OA) is issued to the successful bidder.

“{yiii) Prepatd expenses are not recognized if prepaid amount is less than Rs. one lakh,
DL

’ ._.7
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(vit) Other income and expenses are accounted on accrual basis, in accordance with the terms of the respective contract.

\




PFC CONSULTING LIMITED

(CIN: U74140DL2008GO1175858)

(A wholly owned subsidiary of Power Finance Corporation Limited)

Notes to the Standalone Financial Statements for the year ended 31 March 2025

iv)

v)

vi)

Property, Plant and Equipment (PPE) and Depreciation
i ltems of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated depreciation and accumulated impairment losses, if
any. An item of PPE retired [rom active use and held lor disposal is stated at lower of the book value or net realizable value.

it. Depreciation is recognised 5o as to write-ofl the cost of assets less their residual values as per written down value method, over the estimated useful lives
that are similar to as preseribed in Schedule 11 to the Companies Act, 2013, except for cell phones where useful life has been estimated by the Company as
2 vears. Residual value is estimated as 5% of the original cost of PPE. The Company reviews the estimated useful life, residual values and depreciation
method of property. plant and equipment at the end of each linancial year and changes in estimates. if any are accounted prospectively.

iii. Capital expenditure dircetly attributable for Smart metering project are initially shown in capital work in progress (net of contribution received trom
client) and capitalised as PPE when it is ready for use after its testing. Depreciation on items of PPE in smart metering project is recognised on pro-rata

basis on Straight Line Method over the useful life of assets not exceeding project implementation period of 99 months,

iv. Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to the date in which the asset is available for
usc/disposed

-

An item of PPE is derecognised upon disposal or when no future economic benetits are expected to arise from the continued use of the asset. Any gain or
loss arising on de-recognition of an item of PPE is determined as the difference between the net disposal proceeds and the carrying amount of the asset
and s recognised in the Statement of Profit and Loss.

The expenditure incurred on improvement of leaschold premises is recognised at cost and is shown as "Leasehold Improvements” under property, plant

Vi,
and equipment. These Leaschold Improvements are amortised on straight-line method basis over the period of lease or their useful lives whichever is lower.
vii Itlems of PPE costing up to Rs, 5000/- each are fully depreciated. in the year of purchase.

Intangible Assets

i, Intangible assets with finite useful lives that are acquired scparately are recognised at cost. Cost includes any directly attributable incidental expenses
necessary 1o make the assets ready for its intended use. Subsequent measurement 1s done at cest less accumulated amortisation and accumulated
impairment losses, if any. Amortisation is recognised on a straight-line basis over useful life of the assets.
Listimated useful lile of the intangible assets with finite useful lives has been estimated by the company as 36 months.
An intangible asset is derecognised on disposal. or when no future cconomic benefits are expected from use or disposal. Gains or losses arising from de-
recognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the assct are recognised in the
Statement of Profit and Loss when the asset 1s derecognised.

1.

Investment in group companies

Investment in equity shares of associates company are classified as held for sale if their carrying amount will be recovered principally through sale transaction
rather than through continuing use and sale is considered highly probable. These are measured at lower ol their carrying amount or fair value less cost to sell,
except for assets such as deferred tax, assets arising from employee benefit, financial assets and contractual rights under insurance contracts, which are
specifically exempted from this requirement.

Non- Current assets are not depreciated or amortised while they are classified as held for sale. Non-current assets held for sale are presented separately from
other assets in the balance sheet.

Investment n equity shares of associates which are not categorised as assets held for sale are accounted at cost less impairment, if’ any, in accordance with Ind
AS 27,

vii) Cash and cash equivalents

Cash comprises cash on hand and demand deposits. The company considers cash equivalents as all short term balances (with an original maturity of three
months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to an

insignificant risk of changes in value,

viii) Income Taxes

Income Tax expense comprises of current and deferred tax, It is recognised in Statement of Profit and Loss, except when it relates to an item that is recognised in
Other Comprehensive Income (OCI) or direetly in equity, in which case, tax 1s also recognised in OCI or directly in equity.

(i) Current Tax
Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively enacted and as applicable at the reporting
date. and any adjustments to tax payable in respeet of carlier years.
Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle the

asset and lability on a net basis.

(ii) Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts ol asscts and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable income. Deferred tax is measured at the tax rates based on the laws that have been enacted or
substantively enacted by the reporting date, based on the expected manner of realisation or settlement of the carrying amount of assets / liabilities.
. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against liabilities, and they relate to
\\'ncnme taxcs levied by the same tax authority.
deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all deductible temporary differences to
extent that it is probable that future taxable profits will be available against which the deductible temporary difference can be utilized. Deferred tax
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

ashets are reviewed



PFC CONSULTING LIMITED

(CIN: U74140D1L.2008GO1175858)

(A wholly owned subsidiary of Power Finance Corporation Limited)

Notes to the Standalone Financial Statements for the year ended 31 March 2025

ix)

x)

A

xii)

xiii)

Employee Benefits and manpower expenses

The employees of the company are deployed by holding company on secondment basis. The company is paying manpower charges 1o its holding company for
the services rendered by these employees to the company. Such manpower charges are being charged on monthly basis on the basis of actual employee cost,
alongwith with future linbility of Provident Fund, Gratuity, Superannuation and Post-retirement benefit cte. With paying above charges. company owes nothing
to its holding company for any future habilities whatsoever of such seconded employees. The company recognize such expenses in the statement of profit & loss,

Material Prior Period Errors
Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods presented in which the error occurred. If the
error oceurred before the earliest period presented. the opening balanees of assets. liabilitics and cquity for the earliest period presented, are restated.

Provisions and contingent liabilities
(1) Provisions are recognised when the company has a present legal or constructive obligation as a result of a past event, if it is probable that the Company
will be required to settle the obligation and a reliable estimate can be made of’ the amount of the obligation,
(1) The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period,
takmg it account the risks and uncertainties surrounding the obligation.
(111) When some or all of the cconomic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an
asset 1t 1s virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

(tv) Where it is not probable that an outflow of economic benefits will be reguired or the amount cannot be estimated reliably, the obligation is disclosed as
contingent liability in notes to accounts, unless the probability of outflow ol economic benefits is remote.

Leases

The company at inception of a contract assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset. the company assesses whether (a) the company has substantially all of the economic benefits from use of the asset through the period of the
lease. and (b) the company has the right to direct the use of the identified asset

The company at the meeption of the lease contraet recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease liability, except for leases with term
of less than twelve months (short term) and low-value assets which are recognised as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. RoU assets and lease liabilities includes these
options when 1t is reasonably certain that they will be exercised.

The right-of-use assets (RolJ) are initially recognized at cost, which comprises the initial amount of the lease lability adjusted for any lease payments made at or
before the inception date of the lease plus any initial dircet costs, less any lease incentives received. They are subseguently measured at cost less any accumulated
depreciation and accumulated impairment losses. The right-of-use assets 1s depreciated using the straight-line method from the commencement date over the
shorter of lease term or useful life of right-of-use asscts.

The lease habihity 1s mitially measured at amortised cost at the present value of future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable. using the company s incremental borrowing rates in the country of domicile of the leases.

Lease habilities are re-measured with a corresponding adjustment to the related right-of-use asset (RoU) if the company changes its assessment i’ whether it will

CXLTCISE AN extension or a termination option,

Lease linbility and Rol asset have been separately presented in the Balance Sheet. Interest expense on lease hability 1s presented separately from depreciation on
right of use assct as a component of finance cost in the Statement of Profit & Loss. Lease payments have been classified as Cash flow used in financing activities.

Financial instruments

Financial assets and financial habihties are recognised when the company becomes a party to the contractual provisions of the financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus/ minus transaction cost that arc attributable to the acquisition or
issue ol financial assets and financial liabilities. In casc of linancial assets and financial liabilities which are recognised at fair value through profit and loss
(FVTPL). 1ts transaction costs are recognised in Statement of Profit and Loss.

1 Financial assets
All regular way purchases or sales of financial assets are recogmsed and derecognised on a settlement date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the marketplace.

Alfter mitial recognition, financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification

of the financial assets

i) Classification and Measurement of Financial assets (other than Equity instruments)
a) Financial assets at Amortised Cost:
Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective Interest Rate method (EIR):
= the asset 13 held within a business model whose objective 15 to hold assets 1in order to collect contractual cash fTows; and
+ the contractual terms of the asset give risc on specified dates to cash flows that are Solely Payments of Principal and Interest (SPPI) on the principal

amount outstanding






