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Independent Auditor’s Review Report on unaudited standalone financial resuits for the Quarter & Half

year ended 30" September 2023 of the Company Pursyant to the Regulation 33 and 52 of the SEBI
{Histing Obligations and Disclosure Reguirements) Regulations, 2015, as amended

To the Board of Directors of
Power Finance Corporation Limited

1

2,

We have reviewed the accompanying statement of unaudited standalone financial results of Power
Finance Corporation Limited (the “Company”) for the quarter & half year ended 30% September 2023
together with the notes therean {hereinafter referred to as the “Statement”), being submitted by the
Company pursuant to the requirements of Regulation 33 and 52 of the SEBI (Listing Obligations and
Disclosure Requirernents) Regulations, 2015, as amended (the “Listing Regulations”).

This Statement, which is the responsibility of the Company’s management and approved by the Board
of Directars of the Company, in its meeting held on 8% November 2023, has heen prepared in
accordance with the recognition and measurement principies laid down in indian Accounting Standard

34 “interim Financial Reporting” (‘Ind AS 34°), prescribed under Section 133 of the Companies Act,

2013 as amended read with relevant ruies issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 and 52 of the Listing Regulations. Our
responsibility is to issue a report on the statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
{SRE} 2410, "Review of interim Financial Information Performed by the independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India, This Standard requires that we plan
and perform the review to pbtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
perfarmed an audit and according!\}, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Staterment of Unaudited Standalone Financial results, prepared in accordance
with the recognition and measurement principles laid down in the afpresaid indian Accounting
Standards {"Ind AS’) specified under Section 133 of the Companies Act, 2013 as amended, read with
reievant rules issyed thereunder and other recognised accounting principles generally accepted in
india has not disclosed the information required to be disclosed in terms of the Regulations 33 and
Regulation 52 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015
including the manner in which it is to be disclosed, or that it contains any material misstatements.
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Other Matters

5. As per past practice, in respect of loan assets and undisbursed letter of comfort, the Company has
provided expected credit loss (ECL} as required under Ind AS 109 based on the ECL report submitted
by an independent expert appointed by the Company. Since the assumptions considered in the said
report for ECL calculation are based on technical parameters/aspects, we have relied upon the said

report.

The Standalone Unaudited Financial Results of the company for the quarter ended 30™ June 2023 and

corresponding quarter & half year ended 30" September 2022 were reviewed by the Joint Statutory
Auditors of the company, one of whom was predecessor audit firm, and they had expressed
unmodified conclusion vide their report dated 11 August 2023 and 10 November, 2022 respectwelv

on such financial resuits.

The Standaione Finandial Information of the company for the year ended 31 March, 2023 included in
this Statement, were audited by the Jjoint Statutory Auditors of the company, one of whom was
predecessor audit firm, and they had expressed an unmodified apinion on Standalone Financial
Statements vide their report dated 27 May, 2023.

Our conclusion on the staterment is not madified in respect of the above matters,

FOR PREM GUPTA & COMPANY
Chartered Accountants
_ Firm’'s Registration No.: 000425N

CA MEENAKSH! BANSAE
Partner
Membership No. 520318

UDIN: 23520318B0WIBA3119

Place: New Delhi
Date: 8" November, 2023
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Power Finance Carperation Limited
Regd. Office :Urjanidhi, 1, Barakhomba Lane, Counaught Place, New Delhi, Website: hitps:/wenw.pfeindia.com

Statement of Unaudited Standalone Financial Results for the Quarter and Half Year ended 30.09.2023

(¥ in crore)

Half Year Ended

Sr. ) Quarter Ended- Year Ended
“No. Particulars 30.09,2023 _30.06,2023 30.09.2022 ~_ 30.09.2023 30.09.2022 31.03.2023
{(Un-Aundited) {Un-Audited) {tIn-Audited) {Un~Audited) {Un-Andited) {Audited)
Revenue from Operations
(i) {Imterest Tncome 10,692,07 [0,124.08 9,533.41 20,816.15 18,462.43 37,645 31
(i) {Dividend Tncome 1,074.93 - 511.82 1,074 9% 511.82 1,744.81
i) |Fees and Commission Income 20.31 [4.86 3258 35,17 137.38 261.63
L |Total Revenue from Operations 11,787.33 10,138,94 10,078.11 21,926.27 19,111.63 39,651,738
IL_Other Income 1.16 324 0.34 4,40 3.37 13.88
TL._{Total Jncome (-+11) tE, 788,49 10,142.18 10,878.45 21,930.67 19,115.00 39,665.63
Expenses
{i} |Finance Costs 6.963,14 6,620.69 5,684.78 13,583.83 11,126.36 23,282.57
(i) [Met Translation+ Transaction lExchange Loss / (Gain) 1 T8.80 (482.71) 652.59 (363.91) 1;420.47 1,975.23
{iii} |bees and Commission Expense 6.15 4.62 313 10.77 6.16 12.06
{iv) [Net Logs / (Gain) on Fair Value changes (93.97) 229,22 {178.36) 13525 (217.79) (70.56)
{(v) [Impairment on Financial Instruments (98.88) 215 £51.83 (96.13) 323.55 (296.21)
(vi) |Employec Benefit Expenses 6339 58.06 5011 121.4% 104,82 219.01
{vit} {Depreciation, Amortisation and Impairment 394 364 4.09 738 887 19.06
{v#li} {Corporate Sacial Respensibility Expenses 231 3.0% i372 532 66.57 225.30
(ix) |Other Expenscs 38.46 3246 25,57 70.92 46.13 128.55
IV. |Total Expenises 7,003.34 6,471.14 6,408,48 13,474.48 12,905.14 25,495.01
V. Profit/(Loss) Before Exceptignal Items and Tax (J11-1V) 4, 78515 3670104 3,669.97 8,456.19 6,209.86 14,170.62
VL _[Exceptional Itermis - - w ] - - -
VTN, |Profit/{loss) Before Tax (V-V1) 4,785.15 3,671.04 3.669,97 8,456,19 6,209,586 14,170.62
Tux Expense:
(13 Catrent Tax:
- Currem Year 820,52 $12.43 763.79 1,441.9% 1,277.12 2381.18
- Enrlier Years - - 40.22) - (40.22) (50.54)
(2) Deferred Tax Expense / {Income) 108.20 51.67 (52.35) 159 87 {133.31) 23491
VIIL |Total Tax Expense 937.72 664,10 671.22 1,601.82 1,101.59 2,565.15
1x, |rofitiLoss) for the period from Continuing Operations 3,847.43 3,006.94 2,998.75 6,854.37 5,168.27 11,605.47
(VIL-VED}
X. iProfit/{Loss) from Discontinued G@ratians {After Tax) - - - - - -
x1. [Frofiv(Loss) for the period (from continuing and 3,847.43 3,006.94 2,998,75 6,854.37 5,108.27 11,605.47
disconfinned operations) (IX-+X)
Other Comprehensive Income -
(A)  [{5) Ttemns that will not be reclassified to Profil or Loss
- Re-mcasurement of Defined Benefit Plans {0.60) (0.91) (1.2N (1.51) (2.54) (3.62)
- Net Guin / {Loss) on Fair Value of Equity Instruments 34574 264.78 138.88 610,49 11433 145.74
{if) Income Tax relating 10 flems that will not be reclassifed to
Profit or Loss .
- Re-imeasurement of Defined Benefit Plans 0.15 0,24 0.34 0.39 0.68 0.94
- Net Guin / (Loss) on Fair Valug of Equity Instruments’ (38.03) (23.98) {6.20) (62.01) 2.30 10.16
Sab-Tatal (A) ., 307,23 240.13 131,78 547.36 114.77 153.22
(B} |(D) Items that will be reclassified o Profit or Loss )
- Effective Portion of Gains 7 {L0ss) in Cash Flow Hedge (3676 (715443 236.51 (112 44} 46026 300.02
- Cost of Hedping Reserve 202.10 (79723 (720.44) 122.38 (1,208.99) (808.14)
(if) Tncome Tax relating to jtens that will be reclassified to Profit
or Loss
- Effective Portion of Gains / {I.0ss) in Cash Flow Hedge 9.23 18.99 (39.53) 28,22 (115.84) (98.16)
- Caost of Hedping Reserve (30.86) 20.06 181.32 (30.80) 304.28 203.39
Sub-Totud {(B) 113.77 {116.11) {362.14) 7.66 £{568.29) {312.89)
XIL | Other Comprehensive Income {A+B} 431.060 124,02 £233,3%9 555.02 §445.52) {159.67)
X111 | Total Comprehensive Income for the period (XI+XID 4,278.43 3,130.96 2,768.36 7,409.39 4,662.75 11,445.80
X1V, | Paid up Equity Share Capital (Face Value ¥ 10/~ ¢ach) 3,300,10 2,640.08 3 2,640.08 3,300.10 2,640.08 2,640.08
xv, | Othet Fquity NA NA NA NA NA 65,562.15
" [(As per Andited Balance Sheet as at 31st March)
XVL Basic and Diluted Earni'ug\s_ Per Equity Share (Face Value of
T 10/~ each)™: '
(1) For continuing operations {in ) i1.66 5.11 9.08 2077 15.48 3547
(2) For discontinued operations {in ¥) - - - - - -
(3) For continuing and discontinued operations (in %) 11.66 9.11 Q.09 20.77 15.48 35.17

* EPS for the Quurters and Half Years iz not annualised.
See accompanying Noles 10 ihe Standalune Financial Results,




Notes to the Standalone Financizl Results:

1. Standalone Statement of Assets and Liabilities

_ (¥ in erore)
| Sr. 1 As at As at
No. Particulars 30.09.2023 31.03.2023
{Un-Audited) {Audited)
ASSETS
1 | Financial Assets
{a) | Cash and Cash Equivalents 187.33 22.14
{b) | Bank Balance other than included in Cash and Cash Equivalents 4.206.20 1,595.96
(c) | Derivative Financial Instruments 4,262.536 4,803.40
{d) | Loans 438,555.15 410,829.15
(ey | Investments 18,137.23 17,304.14
{f} { Other Financial Assets 5,976.31 5,389.03
Total Financial Assets (1) 471,324.78 439,943.82
2 | Non- Financial Assets
(a8} } Current Tax Assets (Net} 228.24 210.28
{b) | Deferred Tax Assets {Net) 3,809.27 4,033.31
(¢} | Property, Plant and Equipment 41.16 4400
(d} | Intangible Assets 0.03 0.04
(e} | Intangible Assets under development 120 11.20
{fy | Right-of-use Assels 34.29 34.40
(g) | Other Non-Financial Assets 627.90 556.01
' Total Non- Financial Assets (2) 4,752.09 4,889.24
Total Assets (1+2) ' 476,076.87 444,833.06
LIABILITIES AND EQUITY
Liabilities
1 | Financial Liahilities
(a) | Derivative Financial Instruments 238.32 24.32
(b) | Debt Securities 278,310.92 259,827.03
(c) | Borrowings (other than Debt Securities) 107.384.40 101,228.89
{d} | Subordinated Liabilities 8,852.67 9.311.84
(e) | Other Financial Liabilities 5,889.15 5,537.68
Total Financial Liabilities (1) 400,675.46 375,929.78 |
2 | Non- Financial Liabilities
{a) | Current Tax Liabifities {Net) 32776 10502
(b) | Provisions 29212 323.65
() | Other Non-Financial Liabilities- 336.40 272.38
Total Non- Financial Liabilities (2) 956.28 701.05
Total Liabilities (1+2) 401.631.74 376,630.83
3 | Equity
{(a) | Equity Share Capital 3,360.10 2,640.08
(b} | Other Bquity 71.145.03 65,562.15
Total Equity (3) 74,445.13 68,202.23
Total Liabilities and Equity (1+2+3) 476,076.87 444,833.06
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2.Standalone Statement of Cash Flows for Half Year ended September 30, 2023
] . (&in crore)
Sr. - Half Year ended Half Year caded
No, [Deseription 30092023 30,09.2022
_ (Un-Audited) {Un-Audited)
L. {Cash Fiow from Qperating Activities.: N i
Profit before Tax 8,456.19 6,209.86
Adjustrents for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (nat} 1.78 1.27
Loss/ {Gainy on Fair value changes (Net) 13525 (217,79
Unrealised Foreign Exchange Translation Loss / (Gain) (488.04) 3,015.44
Deprecistion and Amortisation 7.58 8.87
Impairment on Financial Instruments (96.73) 32355
Eflbctive Inferest Ruate in respect of Loan assefs and horrowings/ debt securities (74.54) 4943
Interest expense on Zero Coupon Bonds and Coramereial Papers (114.99) 2839
Integest accrued on investmenis [5.10 7.49
Provision (others) created during the period 29.97 25.83
Operating profit before Working Capital Changes: 7,871.58 9,452.34
Increase / Decrease ;
Loans (Net) (27,640.08) (4,704.86)
Other Financial and Non-Financial Assets 322434y 173.5¢
Derivative 536.95 {2,399.97)
Other Financial & Non-Financial Liabilities and Provisions 1.561.52 {41,195.17)
" [Cash Fiaw before Exceptional ktems {20,894.18) 1,326.30
Exceptional Ttems - -
Cash Flow frem Operations Before Tax {20,894.38) 1,326.30
Tncome Tax paid (1,220.77) (944.61)
Income Tax Refund - 57.89
Net Cash Inllow/(Ouiflow) frowm Operating Activities (22,115.14) 439.58
. jCash Flow From Investing Activifies ]
Proceeds from disposal of Property, Plant and Bquipment 0.13 2.03
Purchase of Property, Mant and Equipmient & Intangible Assets.(including CWIP and Capital Advance) 67.17) (7.14)
Tncrease / (Decrease) in Other Investments (144.842) (34161
Net Cash Inflow/(Ontflow) from Investing Activities {211.86) (348.72)
ili. |Cash Flow From Financing Activities : i
{Raising of Bonds (including premiwmn) (Net of Redemptions) 17,524.39 2,126.46
Raising of Long Term Loans (Net of Repaymeints) 477.34 (3,421.25)
Raising of Foreign Currency Loany (Net of Repayments) 364521 (2,051.88)
Raising of Suberdinated Liabitities (Net of Redemptions) (800.00) -
{Raising of Werking Capital Tdemand Loan / OD / €C / Line of Credit {Net of Repayments) 283325 3,468.07
Payment of Dividend (1,188.04) (924.03}
Payment of Lease Liability (0.003 {0.00)
Net Cash Inflow/(Ouiflow) from Fifianeing Activities 22,492.19 | (802.63)
Net Inerease / Decrease in Cash and Cash Equivalents 163,19 (LT
Add 1 Cash und Cash Equivalents at beginning of the financial year 22.14 72091
Cash and Cash Equivalents at the end of the period 187.33 .14
Detyils of Cash and Cash Equivalents af the ond of the period:
i) Bulances with Banks (of the rature of cash and cash equivalents)
En current accounts 18733 9.14
in Bank Deposit (Callable} /Demand Deposits (original maturity up to 3 monihs) - 187.33 - 9.14
ii} Cheqaes, Drafts on hand including postage and Tmprest 0.4 5.00
Total Cash and Cash Equivalents at the end of the peried 187.33 9.14

‘The above statement of cash flows has been prepared under the indirect method as sef oUf in Jnd AS 7 ‘Statement of Cash Flows.




These unaudited standalone financial results of the Company for the quarter & half-year ended
30.05.2023 have been reviewed & recommended by the Audit Committee and subsequently approved &
taken on record by the Board of Directors of the Company {the Board) in their respective meetings held
on 08.11.2023. The joint statutory auditors of the Company for the FY 2023-24, Prem Gupta & Company,
Chartered Accountants and Chokshi & Chokshi LLP, Chartered Accountants have conducted limited
review of these financial results in terms of Regulation 33 and 52 of SEB! {Listing Obligations and
Disciosure Requirements) Regulations, 2015.

These unaudited standalone financial results have been prepared in accordance with the recognition
and measurement principles laid down in indian Accounting Standard {‘Ind AS’) - 34 ‘Interim Financial
Reporting’, notified under section 133 of the Companies Act, 2013 read with Cempanies (Indian
Accounting Standards) Rules, 2015, as amended from time to time, and other accounting principles
generally accepted in India. '

a) The Board of Directors of the Company in their meeting held on 08.11.2023 declared first interim
dividend @ 45% on the paid up equity share capital i.e. T 4.50 per equity share of 10 /- each for the
FY 2023-24.

Further, the shareholders of the Company had approved final dividend of % 4.50 per equity share of ¥
10/- each for the FY 2022-23 in the Annual General Meeting held on 12.09.2023, which was
subsequently paid on 27.09.2023.

|

b) Pursuant to the approval of the shareholders in the Annual General Meeting held on 12.09.2023, the
company has issued 66,00,20,352 equity shares of X 10/- each as fully paid-up bonus shares in the
ratio of one bonus equity share for every four existing fully paid-up equity shares outstanding on the
record date i.e. 21.09.2023. As a result of this, the paid-up equity share capital of the Company has
increased from X 2,640.08 crore {2,64,00,81,408 equity shares of ¥ 10/- each) to ¥ 3,300.10 crore
(3,30,01,01,760 equity shares of % 10/- each).

Accordingly, EPS (basic and diluted) has been restated for all comparative periods and presented as
per Ind AS-33 —"Earnings Per Share’.

The Company recognises impairment loss allowance on loan assets in accordance with the Board
approved Expected Credit Loss (ECL) policy and report provided by independent agency, appointed by
the Company for assessment of ECL as per-ind AS 109 ‘Financial Instruments’, Details in this regard are
given below:

{(Xin c_rore)
5. As on 30.05.2023 As on 31,03,2023
] Particulars
No. Stage 1 &2 Stage 3 Total Stage 122 Stage 3 Total
2} 1 toan Sutstanding ) 4,32971.56 16,486.73 4,49,458.29 | 4,05,996.08 16,501.65 4,22,497.73
py | mpairment loss Allowance 3,943.00 | 12,005.83 15,948.84 4,076.22 11,999.38 16,075.60
maintained™® _
¢ | Impairment loss Allowance | 0.91% 72.82% 355% | 1.00% 72.72% 3.80%
Coverage {%} (b/a} i :

*including impairment loss allowance on Letter of Comfort and Guarantee of € 50.14 crore (as at
31.03.2023 % 50.93 crore).

As a matter of prudence, income on credit impaired loans is recognised as and when received or on

accrual basis wiy@e\wmisation is higher than the loan amount outstanding. _=
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Disclosure as per the Regulation 52 {4} of the SEBI {Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, is attached at Annexure A. '

The Company raises funds in different currencies through a mix of term leans from banks/ financial
institutions/ Govi. agencies and non-convertible securities of different tenors. During the half year
ended 30.09.2023, the Company has not defaylted in servicing of its borrowings.

10

During the quarter ended 30.09.2023, the amounts raised by the Company from issue of non-
convertible securities have been fully utilized and there are no material deviation{s) from the stated
objects in the offer document/ information memorandum. Disclosure as per the Regulation 52 {7) & 52
{7A) of the SEB! {Listing Obligations and Disclosure Reguirements) Regulations, 2015, as smended, is
attached at Annexure B.

11

| In compliance of Regulation 54 of the SEBI (Listing Obligations and Disclosure Reguirements}

Regulations, 2015, all the secured listed non-convertible debt securities of the Company are fully
secured by way of mortgage on specified immovable properties and/or charge on receivables of the
Company. The Company has maintained. security cover of 1,04 times as per the terms of offer
document / information memorandum sufficient to discharge the principal and interest thereon at all
times for the secured fisted non-convertible debt securities issued. The security cover disclosure in the
prescribed format is attached at Annexure C. ;

Further, security cover maintained by the Company for all secured non-convertible debt securities is
1.03 times.

12

The Company’s operations comprise of anly one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable husiness / geographical segment as per Ind
AS 108- ‘Operating Segments’

13

Figures for the previous periods have been regrouped / rearranged wherever necessary, in order to
make them comparable with the current period.

Parminder Chopra
Chairman & Managing Director

Place: New Dethi DiN - 08530587
Date: 08.11.2023 ‘
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Annexure-A

Disclosure in compliance with Reguiation 52 {4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 for the quarter and haif year ended 30.09.2023 on standaione basis:

Particulars As at [ For the | Asat/Forthe half
quarter ended | Year ended
30.09.2023 30.09.2023

i} Debt to Equity Ratio {times) ) 518

{ii) OQutstanding Redeemable Preference Shares _ -

(iii} Capital redemption reserve/debenture redemption reserve -

(v} Net Worth (X in crore) 74 A45.13

(v} Net profit after tax {X in crore) 3,847.43 | 6,854.37

' {vi} Earnings per share {Not annualised) {in X)
Basic (%) 11.66 20.77
Diluted (%) 11.66 20.77
{vii) Total Debtto Total Assets (times) 0.81
{viii) Operating Margin (%) 40.59 38.55
I {ix) Net Profit Margin (%) 32.64 31.25
{(x) Other Sector Specific Ratios
Gross Credit Impaired Assets Ratio (%) 3.67
Net Credit impaired Assets Ratio (%) 1.00
CRAR (%) 24.86
Notes:

1)  Debt to Equity ratio = Net Debt / {Equity Share Capital + Other Equity}. Net debt = Principal
outstanding of {Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilities}
iess cash and cash equivaients.

2} Net worth = Equity Share Capital + Other Equity.

3} Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings (other than debt
securities) + Subordinated tiabilities} / Total assets.

4y Operating Margin = {Profit before Tax - Other income) / Total Revenue from operations.

5)  Net profit margin = Net profit After Tax/Total income.

6} Gross Credit impaired Assets Ratio = Gross Credit Impaired Assets /Gross Loan Assets.

7)  -Net Credit impaired Assets Ratio = Net Credit impaired Assets /Gross Loan Assets.

8}  CRAR = Total Capital Fund {Tier 1 Capital +Tier 2 Capital) / Risk weighted assets, calculated as per
applicable RBi guidelines.

9} Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working

capital, Bad debts to Account receivable ratio, Current Liability Ratio, Debtors turnover, Inventory

turnover ratio are not applicabie to the Company.




Annexure B

Disclosure in compliance with Regulation 52(7) & 52(7A) of Securities and Exchange Board of India (Listing Obligations
and Disclasure Requirements) Regulation,2015, as amended, for the quarter ended 30™ September ,2023

- A. Statement of utilization of issue proceeds:

[Name of the | ISIN Mode ole‘ype of | Date of | Amount Funds Any If 8 is | Rem
fssuer Fund instrum | raising  of ;| Raised (¥ ] Utilized deviati | Yes, arks,
Raising | ent funds in Crore) {Rs. inion then if
(Public ‘ Crore) {ves/N ; specify : any
Issues/Priva o) the
te ' : purpos
Placement) e of for
which
the
funds
were
_ utifized |
i 2 3 4 5 6 ] 7 8 9 16
Power ‘ _
Fnance | inersaeoskrs | P L nep | 12u23 | 330000 | 320000 | Mo | NA | -
Corporation Placement
Limited '
Power
fnance | ngisarosmaz | P | Nep | 1249uk23 | 300000 | 3,00000 | No | NA | -
Corporation Placement
Limited
Power
Fnance ) iyeisagosmss | PV | nNep | 25-Aug23 | 47899 | 47893 | No | NA | -
Cerporation Placement
Lirmited
‘Power
Finance | \veigapogmry | Lvate NCD | 25-Aug-23 | 2,500.00 | 2,500.00 | No NA ;
Corporation | Placement
Limited |
Power o '
Fnance | negsqeosmrs | PV | NeD | 25-Aug-23 | 350000 | 350000 | No | NA | -
Corporatian : Placement
Limited
Power
F Finance .
. INE134EQ7CGL | Publiclssue NCD 01-Aug-23 62,17 62.17 No NA -
Corporation
Limited
Power
Finance . '
. INE134EQ7CF3 | Publiclssue | NCD 01-Aug-23 59,93 59.93 No | NA -
Corporation
Limited
Power
Firance ' . . " .
. INE134EQ7CI7 | Publiclssue | NCD 01-Aug-23 362.51 362.51 No A -
- Corporation )
Limited
Power
Finance | .
. INE134E07CHS | Publicissue NCD 01-Aug-23 45.48 45.48 No NA -
Corporation | _
Limited




Power
Finance INE134E07CJS | Publicissue | NCD | 01-A
Corporation -Aug-23 183.71 183.71 No NA
Limfted
Power
Finance INE134E07CK3 | Public | -Aug-
Corporation | / ublic Issue NCD 01-Aug-23 | 2,110.68 | 2,110.68 No NA
Limited
Total _ 15,403.47 | 15,403.47
B. Statement of deviation/ variation in use of lssue proceeds:
Particulars Remarks _
Name of listed entity Power Finance Corporation Limited
Mode of fund raising Private placement f Public issue
Type of instrument _ Non-convertible Securities
Date of raising funds 12-Jul-23 (two options), 25-Aug-23 | 01-Aug-2023
{three options)
Amount raised %12,578.99 Crore X 2,824.48 Crore
Report fited for quarter ended ' 30-Sep-2023
Is there a deviation/ variation in use No '
of funds raised?
| Whether any approval is required to
vary the objects of the issue stated
in the prospectus/ offer document?
if yes, details of the approvai so NA
required?
Date of approval
Explanation for the deviation!
variation ]
Comments of the audit committee
after review
Comments of the auditors, if any _
Objects for which funds have been raised and where there has been a deviation/ variation, in the
following tahle:
Qriginal | Modified | Original Modified Funds | Amount of deviation/ Remarks, if
Object | Object, if | Allocation | Allocation, | utilised | variation for the quarter any
any if any according to applicable object
| {in Rs. Crore and in %)
A
Deviation could mean: ,
a. Deviation in the objects or purposes for which the funds have been raised.
| b. Deviation in the amount of funds actually utilized as against what was originally disclosed.
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Prern Gupta & Company Chokshi & Chokshi LLP

Chartered Accounitants, ' : Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle 1, District Centre,
New Delhi ~ 110005 Saket, New Delhi - 110017

LLP Regn. No. AAC-8909

independent Auditor’s Review Report on unaudited consolidated financial results for the Quarter &
Half vear ended 30* September 2023 of the Company Pursuant to the Regulation 33 & 52 of the SEBI

(Listing Obligations and Disclosure Requirements} Regulations, 2015, as amended

To the Board of Directors of
Power Finance Corporation Limited

1.

Wa have reviewed the accompanying statement of unaudited consolidated financial results of Power
Finance Corporation Limited {the ‘Parent’) and its subsidiaries {the Parent and its subsidiaries together
referred 10 as the ‘Group’}, and its share of the net profit / {loss} after tax and total comprehensive
income / {loss) of its associates for the quarter & haif vear ended 30" September 2023 together with
the notes thereon (hereinafter referred to as the ‘Statement’) attached herewith, being submitted by
the Parent pursuant to the requirement of Regulation 33 & 52 of the SEB1 (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations”).

This Statement, which is the responsibility of the Parent’s management and approved by the Parent’s
Board of Directors in its meeting held on 8" November 2023, has been prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting Standard 34 {‘Ind AS 34’)
“Interim Finantial Reporting”, prescribed under Section 1332 of the Companies Act, 2013, as amended
read with relevant rules issued there under, and other accounting principles generally accepted in
India and in compliance with Regulation 33 and 52 of the Listing Regulations. Our responsibility is to

-issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
{SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is fimited primarily to inguiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit, We have not
performed an audit and accordingly, we do not express an audit opinion. .

We also performed procedures in aceordance with the circular issued by the SEBI under Repulation
33 {8} of the SEBI {Listing Obligations and Disclosure Requirements} Regulations, 2015, as amended,
to the extent applicable. .
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Prem Gupta & Company
Chartered Accountants,
2342, Faiz Road, Karol Bagh
New Delhi - 110005

Chokshi & Chokshi LLP
Chartered Accountants,

23, Rectangle §, District Centre,
Saket, New Dethi — 110017

LLP Regn. No, AAC-8909

4, The Statement includes the unaudited financial results of the following entities:

'Par.ent

1, |  Power Finance Corporation Limited
Subsidiaries:

I REC Limited*
2. PFC Consulting Limited *
3. PFC Projects Limited (previously known as Coastal Xarnataka Power

Limited) **

Assoclates:
1. Orissa Integrated Power Limited
2. Coastal Tamil Nadu Power Limited
3. Deoghar Infra Limited
4, Bihar infrapower Limited
5. Sakhigopal Integrated Power Company Limited
6. Ghogarpalli Integrated Power Company Limited
7. Deoghar Mega Power Limited -
8. Cheyyur Infra Limited
9, Odisha Infrapower Limited
10. Bihar Mega Power Limited
11, Jharkhand Infrapower Limited o

*Consolidated financial results considered for consolidation
** Standalone financial results considered for consolidation

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review report of other auditors referred to in paragraph 6 below, nothing
has come to our attention that causes us to believe that the accompanying Statement of unaudited
consolidated financial results, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Aceounting Standards (‘Ind AS') specified under Section
133 of the Companies Act, 2013 as amended, read with relevant rules issuad thereunder and other
accounting principles generally accepted in india, has not disclosed the information required to be
disclosed in terms of the Regulations 33 and Regulation 52 of the SEBI (Listing Qbligations and
Disclosure Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or
that it contains any material misstatements,
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Prem Gupta & Company Choleshi & Chokshi LLP

Chartered Accountants, Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle |, District Centre,
New Defhi - 110005 Saket, New Delhi — 110017

LLP Regn. No. AAC-8909

Other Matters

6. We did not review the unaudited financial statement of a subsidiary included in the unaudited
consolidated financial results, whose financial results reflect Group’s share of total assets of %
5,13,180.98 crores as at 30™ September, 2023, Group’s share of total revenues of X11,597.17 crore
and %22,438.75 crore, total net profit after tax of %3,789.90 crore and %6,757.95 crore and iotal
comprehensive income {net of tax) of T4,205.29 crore and ¥7,355.79 crore for the quarter and half
year ended 30™ September, 2023 respectively, and cash flows {net} of X6,053.92 crores for the half
year ended 30" Saptember, 2023 as considered suitably in the unaudited consolidated financial
results. These financial results have been reviewed by other independent auditors whose report has
been furnished to us by the Management and our conciusion on the Statement, in so far as 1t refates
to the amounts and disclosures included in respect of this subsidiary, is based solely on the report of
the other auditors and the procedures performed by us as stated in paragraph 3 above,

7. The unaudited consolidated financial results includes the financial results of two other subsidiaries
which have not been reviewed, whose financial results reflect Group’s share of total assets of £316.11
crare as at 30" September 2023, Group’s share of total revenues of 72,07 crore and %89.98 crore,
total net profit after tax and total comprehensive income of %44.06 crore and X48.68 crore for the
guarter and half year ended 30 September, 2023 respectively, and cash flows (net) of 27.17 crores
for the half year ended 30" September , 2023, The unaudited consolidated financiai resuits also
include the unaudited financial results in respect of associates referred to in paragraph 4 above,
whose financial results reflects Group's share of net profit after tax of X Nil crore and X Nil crore, total
comprehensive income of £ Nil crore and % Nil crore for the quarter and half year ended 30%
September, 2023 respectively, based on their financial results which have not been reviewed. These
unaudited Financlal Resulis/ Statements/ financial information have been furnished 1o us by the
Board of Directors and our conclusion on the consolidated Financial Results, in so far as it relates to
the amounts and disclosures included in fespect of these two subsidiaries and eleven associates i3
based solely on such unaudited Financial Results / Statements/ financial information. in our opinion
and according to the information and explanations given to us by the Board of Directors, these
Financial Results/ Statements/ financial information are not material to the Group.

8. As pér past practice, in respect of loan assets and undisbursed letter of comfort, the Parent Company
and its Subsidiary, REC Limited have provided expected credit loss {ECL) as required under Ind AS 109
based on the ECL report submitted by an independent expert appointed by the respective aforesaid
companies. Since the assumptions considered in the said report for ECL calculation are based on
technical parameters/aspects, we have relied upon the said report.
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Prem Gupta & Company
Chartered A¢countants,
2342, Faiz Road, Karol Bagh
New Delhi ~ 110005

Chokshi & Chokshi LLP
Chartered Accountants,

23, Rectangle |, District Centre,
Saket, New Delthi - 110017

LLP Regn. Na. AAC-8509

8. The Consolidated Unaudited Financlal Results of the company for the guarter ended 30™ June 2023
and corresponding quarter & half year ended 30" September 2022 were reviewed by the Joint
Statutory Auditors of the company, one of whom was predecessor audit firm, and they had expressed
unmedified conclusion vide their report dated 11 August 2023 and 10* November, 2022 respectively

on such financial resuits.

The Consolidated financial information of the company for the year ended 31% March, 2023 included
in this Statement, were audited by the Joint Statutory Auditors of the company, one of whom was
predecessor audit firm, and they had expressed an unmodified opinion on Consolidated Financial
Statements vide their report dated 27 May, 2023.

Our conclusion on the statement is not modified in respect of above matters as per paragraph 6 to 9.

FOR PREM GUPTA & CONMPANY
Chartered Accountants
Firm’s Registration No.: OGOQSN

Partner
Membership No. 520318
UDIN: 235203 18BGWIBBB0O19

Place: New Delhi
Date: 8" Nowvember, 2023
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Chartered Accountants )
Firm’s Registration No.:101872W/W100045

CA VINEET SAXENA f %)
Partner :
Membership No. 10077{}

UDIN: 23100770BGXLKT2820



Power Finance Corporation Limited

Regd. Office :Urjaridhi, 1, Barskhamba Lane, C:

ght Place, New Delhi. Website: https://www.pfcindia.com

Statement of Unaudited C lidated Fi inl Results for the Quarter and Half Year ended 30.09.2023
(¥in crore)
Quarter Ended Haolf Year Ended Year Ended
;"'; |Particulars 30.09,2023 30,06.2023 30,09.2022 30.0%.2023 30.0%.2022 31.03.2023
) (Un-Audited) - [ (Un-Audited) (Un-Audited) {Un-Audited} (Un-Audited) {Audited)
Revenue from Operations !
(i) | Interest Income 22,094.82 20,815.76 19,225.09 42,910.58 37,530.62 76,495.93
(i) | Dividend income 2195 - 13.85 | 2195 13.85 103.00
{iii) | Fees and Commission Incorne Q132 3438 67.28 125.70 227.45 548.79
(iv) | Other Operating Income 182.91 142.35 29.83 32526 96.38 420.58
L | Total Revenue from Operations 22,391.00 20,992.49 19,335.05 43,383.49 37,868.30 77,568.30
IL | Other Income 12.6¢ 8.93 8.34 21.64 20.13 56.8%
IL | Total Income (1+11) 22,403.62 21,001.44 15,344.3¢ 43,408.13 37,888.43 77,625.12
Expenses
(i) | Finance Costs 14,313.11 13,669,535 11,412.88 27,982.66 22,250.29 47,016.78
{if) | Net Translation / Transaction Exchanpe Loss / (Gain) - 199.79 (433.17) 1,169.38 {233.38) 2,356.81 3,089.27
(iii) | Fees and Commission Expense 12.44 8.10 4.58 20.54 13.08 28.35
(tv) | Net Loss / (Gain) on Fair Value changes (198.06) (20.97) (385.78) (219.03) (455.66) (115,87}
(v) | kmpairment on Financial Instrumnents (866.28) 57.1% 371.06 (799.09) 1,050.78 (153.55}
(+8) | Cost of Services Rendered 67.06 108.94 10.72 176.00 30.24 73.69
{vii} | Employee Benefit Expenses 115,80 116.24 91.43 232.04 23122 438 88
(viil) | Depreciation, Amortisation and lmpaitmens 12,68 12.06 11.91 24.74 23 44 51.80
(ix) | Corporate Social Responsibility Expenses 20.36 30.90 51.69 31.26 162,35 43034
(x) | Other Expenses 93.00 41.5% 62.54 139.59 110,63 269.44
1V. | Total Expenses 13,774.90 13,600.43 12,740,41 27,375.33 25,773.18 51,129.13
V. | Share of Profit / (Loss) in Joint Venture and Associates - - - - - 0.01
YL | Profit/(Loss) Before Exceptionzl Items and Tax (II-1V+V) 8,628.79 7,401,01 6,603,98 16,029.80 12,115.25 26,496.07
VIL_{ Execptional Items - - - I - -
VIN. | Profit/(Loss) Before Tax (VI-VID) 8,628,7% 7,401,01 6,603.98 16,029.80 12,115.25 26,496.07
Tax Expense:
{1} Current Tax: .
- Current Year 1,590.34 1,414.17 1,417.32 3,004.51 2,605.40 5,119.1¢
- Eatlier Years 0.09 - 40.22) 0.09 (130.38) (198.44)
(2} Deferred Tax Expense / (Incame) 410.19 4.70 245 414,85 (168.43) 396.82
IX. | Totak Tax Expense 2,000.62 1,418.87 1,374.65 3,:419.49 - 2,306.3% 35.317.48
x, | Profit{Loss}for the period from Continuing Operations 6,628.17 598214 5,229.33 12,610.31 9,808.86 21,178.5%
(VHE-IX)
XI. | Profit{(Loss) from Di d Operations {After Tax) - - - - - -
xm, | Profit/Loss) for the perind (from continuing and 6,628.17 5982.14 5229.33 12,610.31 9,808.86 21,178.59
diseontinued eperations} (X+XI)
Other Comprehensive lncome
(A) | (@) ftems that will not be reclassified to Profit or Loss .
- Re-measurement of Defined Benefit Plans 0.45 {0.98) (3.63) (0.46) {4.90) {9.61)
- Net Gain / (Loss) on Fair Valuc of Equity Instruments 352.48 292,59 135.50 645.07 77.62 87.58
(ii) Income Tax relating to items that will not be reclassified to
|Profit or Loss
- Re-measurement of Defined Benefit Plang {0.11) 0.24 0.93 0.13% | 1.27 2.45
- Net Gain / (Loss) on Fair Value of Fquity Iastruments (38.31) {24.12) {6.24) (62.43) 2.19 9.84
Sub-Total {A) ) . 314.51 267.80 126.56 582.31 76.18 90,26
(B) | (i) lterns that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (182.76) 7171 74745 (111.05) £,178,66 ] 93235
- Cost of Hedging Reserve £.032.64 {20.04) (2,312.01) 1,012,660 (3,861.54) (2,563.96)
{if) Income Tax relating to items that will be reclassified to
Profif or Loss
- Effective Partion of Gains and {Loss) in. Cash Flow Hedge (28.07) (18.04) (184.13) {46.11) (296.65) (234.635)
- Cost of Hedgj]‘_lg Reserve {289.93) 5.04 581.88 (284.89) 971.82 ~ 645.29
Sub-Total (B) 531.88 38.67 (1,170.81) 570,55 (2,007.51) {1,220.%7)
X1, | Other Comprehensive Inconte (A+B) 846.3% 306.47 {1,044.25) 1,152.86 (1,931.33) (1,130.71
XIV. | Total Comprehensive Income (XIL+XIII) 7,474.56 6,288,61 4,185.08 13,763.17 7,877.53 20,047.88
Profit attributable to:
- Owners of the Company 4,833.08 4,576.32 3,935.26 2,409.40 735237 15,889.33
- Non-Controlling Interest 1,795.09 1,405.82 1,294.07 3,200.91 2,456.49 5,289.26
6,628.17 5,982.14 5,229,33 12,610.31 9,808,386 21,178.59
Other Comprehensive Income attribatable to:
- Owmers of the Company 649,65 224.05 (638.76) 869.70 {1,227.57) (670.78)
- Non-Cantrolling Interest 196.74 86,42 (385.49): 283.16 {703.76) (459.93
846,39 J06.47 (3,044.25) 1,152.86 (1,931.33) {1,130.71)
Taotal Comprehensive Income attributable to: i
- Owners of the Company ’ 5,482.73 4,796.37 3,276.50 10,279.1% 6,124.80 15,218.55
- Non-Centralting Interest 1,991.83 1,492.24 908.58 3,484,07 1,752.73 4,826.33
7,474.56 6,288.61 4,185.08 13,763.17 7,877.53 20,047.88
XV, | Paid ggggyity Share Capital (Face Yalue 2 10/- cach) 3,300.1¢ 2,640.08 2,640.083 3,300.10 2.640.08 2,640.08
xvy, | Otber Equity NA NA NA NA NA 81,518.41
(As per Awdited Balance Sheet as at 31st March) .
Basic and Diluted Earnings Per Equity Share (Face Value of
XVIL
T 1- each)*:
(1) For continming operations {in I) 14.65 13.87 11.92 28.51 22.28 48.15
(2} For discontinued operaticns {in T} - - - - - -
(3) For continuing and discontinued operations {in ) 14.65 13.87 11,92 2851 22.28 48.15

* EPS for the Quarters and Half Years is not annualised.

See accompanying Notes 10 the Consolidated Financial Results.




Notes to the Consolidated Financial Resulis:

1. Consolidated Statement of Assets and Liabilities

{€ in crore)
. As at As at
;‘; Particulars 30.09.2023 31.03.2023
(Un-Audited) “(Audited)
ASSETS
1 | Financial Assets
(a) § Cash and Cash Equivalents ? 6,290.29 127.59
(b} [ Bank Balance other than included in Cash and Cash Equivaients 5,133.98 3.97343
{c} | Derivative Financial Instruments 15,616.96 13,785.01
{d) | Trade Receivables 175.21 171.17
e} | Louns . 901,641.42 832,903.36
(0 | Investments (Other than acconnted for using equity methody 6,522.92 597289
{g) | Other Financial Assets 30,614.56 29,832.08
' Total Financial Assets (1) 966,395.34 886.765.53
2 | Non- Financial Assets .
(&) | Current Tax Assets (Net) 558.81 543.08
(b) [ Deferred Tax Assets (Net) 6,532.13 | 7.340.03
(¢} | Property, Plant and Equipmenl 727.63 737.646
{d) | Capital Work-in-Progress 14.71 {5.66.
{€} | Intangible Assets under development 11.20 11.20
(fy | Other Intangible Assets 0.75 1.647
{g) [ Right of Use Asscts 41.66 4297 1
(h) | Other Non-Financial Assets 77242 641.14
(i) | Investments accounted for using equity method 0.51 0.51
Total Non- Financial Asseis (2) 8,659.82 9,328.92
3§ Assets Classified as held for salc 17.26 17.41
Total Assets (1+2+3) 975.872.42 896,111.86
LIABILITIES AND EQUITY
Liabilities
1 [ Financial Liabilities
(a) | Derivative Financial Instruments 1,173 46 1,001.27
(b) | Trade Payables
(i} Total outstanding dues of Micro, Small and Medium Enterprises 0.46 0.67
(if} Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 34.53 50.19
(c) | Debt Securities 520 438.03 496,729.38
{d) | Borrowings (other than Debt Secunties) 271,730.80 238,343.00
(e) | Subordinated Liabilities 12,895 88 16 0385.14
(£ | Other Fingncial Lisbilitics 34,658.31 30,964.67
Total Financial Liabilities (1) 849,931.47 783,174.32
2 | Non- Fipancial Liabilities
(a) | Current Tax Liabilities (Net) 524.28 133.34
{b) | Provisions 396.88 438.11
(¢) | Other Non-Financial Liabilities 516.84 384.79
Tatal Non- Financial Liabilities (2} 1,438.00 956.24
3 | Liabilities directly associated with assets ctassified as held for sale - 0.02
Total Liabilities (1+2+3) 851,369.47 784,134,58
4 | Equity
(a) | Equity Share Capital 3,300.10 2.640.08
(b) | Other Bquity 89,992 99 8i,518.41
Equity attributable to owners of the Company (a+h) 9._3,293.09 84,158.49
{¢) 1 Non-Controlling Interest 30,409 86 2782279
Total Equity (4) 123,702.95 111,581.28
Total Liabilities and Equity (1+2+3+4) 975,072.42 896,111.86




1. Congolidated Statement of Cash Flgws for half vear ended 3¢.09.2023

{ % in crore)
Sr. intl Half Year ended Half Year ended
No. Description 30.09.2023 3{h09.2022
{Un-Andited) {Ea-Audited}
L [€ash Flow from Operating Activities : - ’
Profit before Fax 16,029.80 12,115.25
Adjustments for:
Laoss/ (Gain) on derecagnition of Property, Plant and Equipment {ner) 3.80 2.66
Loss/ {Gain) on derecognition of Asscts beld for sale {net) {1.32) {1.46)
Loss/ (Gain) on Fair value changes (Net) {217.14) {455.36)
Unrealised Forgign Exchange Translation Loss / {Gain) {194.97) 1,878.38
Bepreciation and Amortisation 24.76. 23.44
lnpairment on Finaneial Instrunents (795.09) £,050.78
Impairment Aliswance on Assets Classified as Held for Sale {£.0%} -
Tiffective Interest Rate in respect of Loan assets and borrowings? debt securities (228.25) 241
Interest expense on Zere Coupon Bonds and Commersial Papers (71.04) 28.39
Other iuterest expense 0.36 -
Other inferesy income 2.76 {6.2R)
Provision created during the period 29.97 2583
Excess Liabilities written back (0.26) 1.20
Operating profit before Working Capital Changes: 13,979.29 14,745.24
Increase f Decrease :
Loaas (Net) (66,803.15) (14,009.31)
Other Financis} and Noo-Financial Assets . {3,150.17) 516,43}
Derivative (208.51) {1,957.46)
Other Finangial & Now-Financial Liabilities and Pravisions 5,118.27 (2,076.05)
Cash Flow hefore Exceptiona) Items (51,163.87) (3,814.01)
Exceplionat Homs - -
Cash Flew from Operations Before Tax 51,163.87) {3,814,01)
Income Tax paid {2,613.23) (2,201.54)
Tnoome Tax Refund - 57.89
Net Cash Tuflow/{Outflow) from Operating Activities {53,777.10) {5.957.66)
i1, |Cash Flow From Tovesting Activities :
Proceeds frow disposal of Propetty, Plant and Equipment 0.21 0.09
Purchase of Praperiy, Plant and Equipment & Tntangible Assets (including CWIP and Capital Advance) | [80.26} (31.14)
Finance Cost Capitalised ‘ {0.20) -
Increase / {Docrease) in Other Tnvestments (160.76) (524.91)
Net Cash InflowH{Outflow) frem Investing Activities {241.01) {355.96)
I4L, [Cash Flow From Fimancing Activities :
Raising of Bonds (including preroium) (Net of Redomptions) 26,069.73 1,636.70
Raising of Loug Term Loans/WCILAOD/CCY Eine of credit (Net of Repavments) 8,069.85 8,864.78
Raising of Foreign Currency Loans {(Net of Repaymonts) ’ 2845275 (2,051.88)
Raising of Subordinnted Liahilities (et of Redemptions) (3,306.00) -
Raising of Commercial paper (Nut of Repayments) 3.054.89 -
Payment of Lease Liahility (1.48) (1.75)
Tssue Expenses on Bonus Issue of Equity Shares by subsidiary REC Lid, - (0.82)
Payment of Dividesd (2,081.35) (425.07)
Net Cash Inflow/Outfow} from Finsnclng Activities 60,264.39 8,021.96
Net Incréase / Decrease in Cash and Cash Equivaleais 6,246.28 1,508.34
Add : Cash nd Cash Equivalents a1 beginning of the financial year 40.00 914.24
Cash and Cash Equivatents at the end of the period 6,286,28 2,422.58
Details of Coshy and Cash Bgujvalents at the end pf the period:
i) Balances with Banks {of the nature of cash and cash cquivalents)
I current aceounts . 741.87 71.96
In Bank Deposit (Callable) /Memand Deposits (original matusity up to 3 months) 5,548.35 6,260,22 2,350.60 2,422.50
ii) Cheques, Drafts on hand in¢luding postage and Iprest 0.07 0.08
|ii} Bank ovesdraft {4:01) -
Total Cash and Cash Equivalents at the end of the period 6,286.28 2,422.58

The above statement of cash fiows has been prepared under the indirece method as set out in Ind AS 7 ‘Statement of Cash Flows'.




These unaudited consolidated financial results of the Group for the quarter & half-year ended 30.09.2023 have
been reviewed & recommended by the Audit Committee and subsequently approved & taken on record by the
Board of Directors of the Company (the Board) in their respective meetings held on 08.11.2023. The joint statutory
auditors of the Company for the FY 2023-24, Prem Gupta & Company, Chartered Accountants and Chokshi &
Chokshi LLP, Chartered Accountants have conducted limited review of these financial results in terms of Regulation
33 and 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

b
These unaudited consolidated financial results have been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard {‘Ind AS’) - 34 ‘Interim Financial Reporting’,

| notified under section 133 of the Companies Act, 2013 read with Companies {Indian Accounting Standards) Rules,

2015, as amended from tirme to time, and other accounting principles generally accepted in India.

These unaudited consolidated financial resulis include the quarterly Iimited reviewed consolidated financial results
of one subsidiary; management approved consolidated financial results of one subsidiary, management approved
standalone financial results of one subsidiary and eleven associates. The Financial results of these subsidiaries and
associates have been consolidated in accordance with Ind AS 110 - ‘Consolidated Financia! Statements’, and ind AS
28 - ‘Investments in Associates and Joint Ventures’.

a} The Board of Directors of the Company in their meeting held on 08.11.2023 declared first interim dividend @
45% on the paid up equity share capital i.e. ¥ 4.50 per equity share of ¥ 10 /- each for the FY 2023-24.

Further, the shareholders of the Company had approved final dividend of T 4.50 per aquity share of % 10/- each
for the FY 2022-23 in the Annual General Meeting held on 12.09.2023, which was subsequently paid on }
27.09.2023.

b} Pursuant to the approval of the shareholders in the Annual General Meeting held on 12.09.2023, the company
has issued 66,00,20,352 equity shares of X 10/- each as fully paid-up bonus shares in the ratio of one bonus
equity share for every four existing fully paid-up equity shares outstanding on the record date i.e. 21.09.2023. As
a result of this, the paid-up equity share capital of the Company has increased from % 2,640.08 crore
{2,64,00,81,408 equity shares of £ 10/~ each) to T 3,300.10 crore {3,30,01,01,760 equity shares of X 10/- each]).

Accordingly, EPS {basic and diluted) has been restated for all comparative periods and presented as per ind AS-
-33-"Earnings Per Share’.

In respect of the Company and its subsidiary REC Ltd., impairment loss allowance on loan assets has been provided

in accordance with the Board approved Expected Credit Loss (ECL) policy of respective companies and based on the

report by independent agency, appointed by the respective companies for assessment of ECL as per Ind A5 109
‘Financial Instruments’. Details in this regard are given below:

{Z in crore)
.. As on 30.09.2023 As on 31.03.2023
Particutars
No. Stage 1&2 Stage 3 Total Stage 1 &2Z Stage 3 Total
al | Loan Outstanding 8,02,344.92 31,378.70 9,23,723.62 8,26,106.27 31,393.73 8,57,500.00
py | mpairment loss Allowance 7,185.51 22.336.25 29,521.76 7,836.33 22,518.89 30,255.22
maintained® -3 :
¢) | \mpairment Lass Allowance | 0.81% 7118% 3.20% 0.95% 71.73% 3.54%
Coverage (%) (bfa)

| *including impa;rment loss a!!owance on Letter of Comfort and Guarantee of X 66 57crore {as at 31.03.2023 %

66.80 crore). nUPL
Fl




As a matter of prudence, income on credit impaired loans is recognised as and when received or on acerual basis

| when expected realisation is higher than the loan amount outstanding.

9 | The Company’s operations comprise of only one business segment - lending to power, logistics and infrastructure
 sector. Hence, there Is no other reportable business / geographical segment as per Ind AS 108- ‘Operating
Segments’.
10 | Disclosure as per the Regulation 52 (4) of the SEBI {Listing Obligations and Disclosure Requirements} Regulations, |
2015, as amended, is attached at Annexure A.
11 | Figures for the previous periods have been regrouped / rearranged wherever necessary, in order to make them

comparable with the current period.

el
Pliace: New Delhi : Parmi%a

Date: 08.11.2023 Chairman & Managing Director

DIN - 08530587




Annexure-A

Disciosure in compliance with Regulation 52 (4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 for the quarter and half year ended 30.09.2023 on consolidated basis; -

Particulars [As at / For the | As at / For the hatf
quarter ended | Year ended
_ 30.09,2023 30.09,2023
{i) "Debt to Equity Ratio {times) ' 641 '
(i) Outstanding Redeemable Preference Shares e
{i) Capital redemption reserve/debenture redemption ' -
| reserve
(iv) NetWorth (%in crore) ‘ 93,293.09
(v} Net profit after tax (% in crore) ' 6,628.17 ] 12,610.31
{vi) Earnings per share {Not annuaiised) (in %) _ ' ,
Basic (X) 14,65 28.51
Diluted (%) T 14.65 28.51
{vii) Total Debt to Total Assets (times) 0.82
{viii) Operating Margin {%) 38.48 | 36.90
{ix) Net Profit Margin {%} ' 29.59 29.05
{x) Other Sector Specific Ratios
Gross Credit Impaired Assets Ratio (%) 3.40
Net Credit Impaired Assets Ratio (%) 0.98
Note:

1) Debt to Equity ratio = Net Debt / {(Equity Share Capital + Other Equity+ Non-Controlling interest).
Net debt = Principal outstanding of {Debt Securities + Borrowings {other than debt securities) +
Subordinated Liabilities} less cash and cash equivalents.

2} Net worth = Equity Share Capital + Other Equity.

3) Total debt to Total assets = Principal outstanding of {Debt Securities + Borrowings {other than debt
securities) + Subordinated Liabilities} / Total assets.

4} Operating Margin = (Profit before Tax - Gther income) / Total Revenue from operations.

5}  Met profit margin = Net profit After Tax/Total Income.

6) Gross Credit Impaired Assets Ratio = Grass Credit Impaired Assets /Gross Loan Assets.

7) Net Credit tmpaired Assets Ratio = Net Credit impaired Assets /Gross Loan Assets.

8) Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to
working capital, Bad debts to Account receivable ratio, Current Llabl|lty Ratio, Debtors turnaver,
Inventory turnover ratio are not applicable to the Group.




Prem Gupta & Company Chokshi & Chokshi LLP

Chartered Accountants, Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle |, District Centre,
New Delhi - 110005 Saket, New Delhi - 110017

LLP Regn. No. AAC-8909

Independent Auditor’s Review Report on unaudited standalone Interim Financial Statements for the
Half Year ended 30" September 2023 of the Company

To the Board of Directors of
Power Finance Corporation Limited

1. We have reviewed the accompanying unaudited standalone interim financial statements of Power
Finance Corporation Limited (the “Company”) for the half year ended 30" September 2023 which
comprise the Balance Sheet as at 30™ September 2023, Statement of Profit & Loss, Statement of
Cash Flow and Statement of Changes in Equity for the period ended 30" September 2023 and
Significant Accounting Policies & Summarized Notes to Accounts thereon.

2. These unaudited Standalone Interim Financial Statements, which are the responsibility of the
Company’s management and approved by the Board of Directors of the Company, in its meeting
held on 8" November 2023, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”
(‘Ind AS 34’), prescribed under Section 133 of the Companies Act, 2013 as amended read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to issue a report on the unaudited Standalone Interim Financial Statements based
onh our review.

3. We conducted our review of the Standalone Interim Financial Statements in accordance with the
Standard on Review Engagements (SRE) 2410, “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Standalone Interim Financial Statements is free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Unaudited Standalone Interim Financial Statements, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013 as
amended, read with relevant rules issued thereunder and other recognised accounting principles
generally accepted in India has not disclosed the information required to be disclosed including the
manner in which it is to be disclosed, or that it contains any material misstatements.
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Prem Gupta & Company
Chartered Accountants,
2342, Faiz Road, Karol Bagh
New Delhi - 110005

Chokshi & Chokshi LLP
Chartered Accountants,

23, Rectangle I, District Centre,
Saket, New Delhi - 110017

LLP Regn. No. AAC-8909

Other Matters

As per past practice, in respect of loan assets and undisbursed letter of comfort, the Company has
provided expected credit loss (ECL) as required under Ind AS 109 based on the ECL report submitted
by an independent expert appointed by the Company. Since the assumptions considered in the said
report for ECL calculation are based on technical parameters/aspects, we have relied upon the said
report.

The Standalone Financial Results of the company for the corresponding half year ended 30%
September 2022 were reviewed by the joint statutory auditors of the company, one of whom was
predecessor audit firm, and they had expressed unmodified conclusions vide their report dated 10"
November, 2022 on such financial results. Also, the Standalone Financial Information of the
company for the year ended 31 March, 2023 included in these unaudited Standalone Interim
Financial Statements, were audited by the Joint Statutory Auditors of the company, one of whom
was predecessor audit firm, and they had expressed an unmodified opinion on Standalone Financial
Statements vide their report dated 27t May, 2023.

This report has been issued at the request of the company for the purpose of updation of GMTN
Programme for raising of foreign currency bonds and hence the same should not be used by any
other person or for any other purpose. Accordingly, we do not accept or assume any liability or any
duty of care for any other purpose or to any other person to whom this report is shown or into
whose hands it may come without our prior consent in writing.

Our conclusion on the unaudited Standalone Interim Financial Statements is not modified in respect
of the above matters as per paragraph 5 to 7.

FOR PREM GUPTA & COMPANY
Chartered Accountants

Firm’s Registration No.: 000/2§Tﬁ?,\
WL‘

Partner
Membership No. 520318
UDIN: 23520318BGWJBC5474

Place: New Delhi
Date: 8" November, 2023

FOR CHOKSHI & CHOKSHI LLP
Chartered Accountants
Firm’s Registration No.:1018

CA VINEE/';'?)I-\Q(EN \

Partner

UDIN: 23100770BGXLKQ1382
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Power Finance Corporation Limited
Standalone Balance Sheet as at September 30, 2023

(¥ in crore)

Sr. Note As at As at
No. Particulars No. 30.09.2023 31.03.2023
(Un-Audited) (Audited)
ASSETS
1 |Financial Assets
(a) [Cash and Cash Equivalents 1 187.33 22.14
(b) |Bank Balance other than included in Cash and Cash Equivalents 2 4,206.20 1,595.96
(c) |Derivative Financial Instruments 3 4,262.56 4.803.40
(d) [Loans 4 438,555.15 410,829.15
(e) |Investments 5 18,137.23 17,304.14
(f) |Other Financial Assets 6 5,976.31 5,389.03
Total Financial Assets (1) 471,324.78 439,943.82
2 |Non- Financial Assets
(@) |Current Tax Assets (Net) 7 228.24 210.28
(b) |Deferred Tax Assets (Net) 3,809.27 4,033.31
(c) [Property, Plant and Equipment 8 41.16 44.00
(d) |Intangible Assets 8 0.03 0.04
(e) |Intangible Assets under development 8 11.20 11.20
(f) |Right-of-use Assets 9 34.29 34.40
(g) [Other Non-Financial Assets 10 627.90 556.01
Total Non- Financial Assets (2) 4,752.09 4,889.24
Total Assets (1+2) 476,076.87 444,833.06
LIABILITIES AND EQUITY
Liabilities
1 |Financial Liabilities
(a) |Derivative Financial Instruments 3 238.32 24.32
(b) |Debt Securities 11 278,310.92 259,827.05
(c) |Borrowings (other than Debt Securities) 12 107,384.40 101,228.89
(d) |Subordinated Liabilities 13 8,852.67 9,311.84
(e) [Other Financial Liabilities 14 5,889.15 5,537.68
Total Financial Liabilities (1) 400,675.46 375,929.78
2 |Non- Financial Liabilities
(a) [Current Tax Liabilities (Net) 7 327.76 105.02
(b) |Provisions 15 292.12 323.65
(c) |Other Non-Financial Liabilities 16 336.40 272.38
Total Non- Financial Liabilities (2) 956.28 701.05
Total Liabilities (1+2) 401,631.74 376,630.83
3 |Equity
(a) |Equity Share Capital 17 3,300.10 2,640.08
(b) |Other Equity 18 71,145.03 65,562.15
Total Equity (3) 74,445.13 68,202.23
Total Liabilities and Equity (1+2+3) 476,076.87 444,833.06

Significant Accounting Policies and Notes annexed hereto form an integral part of Interim Financial Statements

Place : New Delhi
Date : 08.11.2023

s
(Parminder Chopra)

Chairman and Managing Director

DIN - 08530587
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Power Finance Corporation Limited

Standalone Statement of Profit and Loss for the Half Year ended September 30, 2023

(X in crore)

Note Half Year ended Half Year ended
ik Particulars No. 30.09.2023 30.09.2022
e (Un-Audited) (Un-Audited)
Revenue from Operations
(i) |Interest Income 19 20.816.15 18,462.43
(ii) |Dividend Income 1,074.95 511.82
(iii) |Fees and Commission Income 20 35.17 137.38
I. _|Total Revenue from Operations 21,926.27 19,111.63
II. |Other Income 21 4.40 3.37
III. [Total Income (I+11) 21,930.67 19,115.00
Expenses
(i) |Finance Costs 22 13,583.83 11,146.36
(ii) [Net Translation / Transaction Exchange Loss / (Gain) (363.91) 1,420.47
(iii) |Fees and Commission Expense 23 10.77 6.16
(iv) |Net Loss / (Gain) on Fair Value changes 24 135.25 (217.79)
(v) |lmpairment on Financial Instruments 25 (96.73) 323.55
(vi) |Employee Benefit Expenses 26 121.45 104.82
(vii) |Depreciation, Amortisation and Impairment 8/9 7.58 8.87
(viii) [Corporate Social Responsibility Expenses 5.32 66.57
(ix) |Other Expenses 27 70.92 46.13
1V. [Total Expenses 13,474.48 12,905.14
V. |Profit/(Loss) Before Exceptional Items and Tax (I1I-1V) 8,456.19 6,209.86
VI. |Exceptional Items = =
VII. [Profit/(Loss) Before Tax (V-VI) 8,456.19 6,209.86
Tax Expense:
(1) Current Tax:
- Current Year 1,441.95 1,277.12
- Earlier Years - (40.22)
(2) Deferred Tax Expense / (Income) 159.87 (135.31)
VIIL. |Total Tax Expense 1,601.82 1,101.59
IX. |Profit/(Loss) from Continuing Operations (VII-VIII) 6,854.37 5,108.27
X. |Profit/(Loss) from Discontinued Operations (After Tax) - -
XI. |Profit/(Loss) (from continuing and discontinued operations) (IX+X) 6,854.37 5,108.27
Other Comprehensive Income
(A) [(i) Items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (1.51) (2.54)
- Net Gain / (Loss) on Fair Value of Equity Instruments 610.49 114.33
(i) Income Tax relating to items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 0.39 0.68
- Net Gain / (Loss) on Fair Value of Equity Instruments (62.01) 2.30
Sub-Total (A) 547.36 114.77
(B) |(i) Items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge (112.14) 460.26
- Cost of Hedging Reserve 122.38 (1,208.99)
(ii) Income Tax relating to items that will be reclassified to Profit or Loss
- Effective Portion of Gains / (Loss) in Cash Flow Hedge 28.22 (115.84)
- Cost of Hedging Reserve (30.80) 304.28
Sub-Total (B) 7.66 (560.29)
XII. |Other Comprehensive Income (A+B) 555.02 (445.52)
XIII. [Total Comprehensive Income (XI+XII) 7,409.39 4,662.75
XIV. (Basic and Diluted Earnings Per Equity Share (Face Value ¥ 10/- each):
(1) For continuing operations (in ¥) 20.77 15.48
(2) For discontinued operations (in ) - -
(3) For continuing and discontinued operations (in %) 20.77 15.48
EPS for the Half Years is not annualised.
S
(Parminder Chopra)

Place : New Delhi
Date : 08.11.2023

Chairman and Managing Director
DIN - 08530587
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Power Finance Corporation Limited
Standalone Statement of Cash Flows for Half Year ended September 30, 2023

(T in crore)

Sr. Descriptivii Half Year ended Half Year ended
No. 30.09.2023 30.09.2022
(Un-Audited) (Un-Audited)
I. |Cash Flow from Operating Activities :
Profit before Tax 8,456.19 6,209.86
Adjustments for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (net) 1.78 1.27
Loss/ (Gain) on Fair value changes (Net) 135.25 (217.79)
Unrealised Foreign Exchange Translation Loss / (Gain) (488.04) 3,015.44
Depreciation and Amortisation 7.58 8.87
Impairment on Financial Instruments (96.73) 323.55
Effective Interest Rate in respect of Loan assets and borrowings/ debt securities (74.54) 49.43
Interest expense on Zero Coupon Bonds and Commercial Papers (114.99) 28.39
Interest accrued on investments 15.10 7.49
Provision (others) created during the period 29.97 25.83
Operating profit before Working Capital Changes: 7,871.58 9,452.34
Increase / Decrease :
Loans (Net) (27,640.08) (4,704.86)
Other Financial and Non-Financial Assets (3,224.34) 173.91
Derivative 536.95 (2,399.92)
Other Financial & Non-Financial Liabilities and Provisions 1,561.52 (1,195.17)
Cash Flow before Exceptional Items (20,894.38) 1,326.30
Exceptional Items - -
Cash Flow from Operations Before Tax (20,894.38) 1,326.30
Income Tax paid (1,220.77) (944.61)
Income Tax Refund - 57.89
Net Cash Inflow/(Outflow) from Operating Activities (22,115.14) 439.58
II. |Cash Flow From Investing Activities :
Proceeds from disposal of Property, Plant and Equipment 0.13 0.03
Purchase of Property, Plant and Equipment & Intangible Assets (including CWIP and Capital Advance) (67.17) (7.14)
Increase / (Decrease) in Other Investments (144.82) (341.61)
Net Cash Inflow/(Outflow) from Investing Activities (211.86) (348.72)
I1L. |Cash Flow From Financing Activities :
Raising of Bonds (including premium) (Net of Redemptions) 17,524.39 2,126.46
Raising of Long Term Loans (Net of Repayments) 477.34 (3,421.25)
Raising of Foreign Currency Loans (Net of Repayments) 3,645.21 (2,051.88)
Raising of Subordinated Liabilities (Net of Redemptions) (800.00) -
Raising of Working Capital Demand Loan / OD / CC / Line of Credit (Net of Repayments) 2,833.29 3,468.07
Payment of Dividend (1,188.04) (924.03)
Payment of Lease Liability (0.00) (0.00)
Net Cash Inflow/(Outflow) from Financing Activities 22,492.19 (802.63)
Net Increase / Decrease in Cash and Cash Equivalents 165.19 (711.77)
Add : Cash and Cash Equivalents at beginning of the financial year 22.14 72091
Cash and Cash Equivalents at the end of the period 187.33 9.14
Details of Cash and Cash Equivalents at the end of the period:
i) Balances with Banks (of the nature of cash and cash equivalents)
In current accounts 187.33 9.14
In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) - 187.33 - 9.14
ii) Cheques, Drafts on hand including postage and Imprest 0.00 0.00
Total Cash and Cash Equivalents at the end of the period 187.33 9.14

The above statement of cash flows has been prepared under the indirect method as set out in Ind AS 7 'Statement of Cash Flows'.

Place : New Delhi
Date : 08.11.2023

(PM&)

Chairman and Managing Director

DIN - 08530587




Cash and Cash Equivalents

(Z in crore)

Sr. Particalats As at As at
No. 30.09.2023 31.03.2023
(i) |Balances with Banks (of the nature of cash and cash equivalents)
- In Current Accounts 187.33 22.14
(ii) |Cheques, Drafts on hand including Postage and Imprest 0.00 0.00
Total Cash and Cash Equivalents 187.33 22.14
2 Bank Balance other than included in Cash and Cash Equivalents
(% in crore)
Sr. Particulars As at As at
No. 30.09.2023 31.03.2023
(i) |Earmarked Balances with Banks for
- Bank Deposit (Callable) /Demand Deposits- On Lien 3,891.73 -
- Bank Deposit (Callable) /Demand Deposits- HQLA - 1,473.26
- Term Deposits- For redemption of debentures 103.01 -
- Term Deposits- For DRT order 0.84 -
- Unpaid Dividend 5.05 5.63
- Unpaid - Bonds / Interest on Bonds etc. 71.47 72.70
- Amount received under GOI schemes - 1.78
- Current Accounts with Banks - Unspent CSR Purposes 134.10 42.59
Total Bank Balance other than included in Cash and Cash Equivalents 4,206.20 1,595.96




3

Derivative Financial Instruments

The Company enters into derivative contracts for hedging Currency & Interest Rate risk. These derivative transactions are done for hedging purpose and not for

trading or speculative purpose.

Part-1
(Z in crore)
S As at 30.09.2023 As at 31.03.2023
N:;. Particulars Notional Fair value | Fair value Notional Fair value | Fair value
Amount Assets Liabilities Amount Assets Liabilities
(i) |Currency Derivatives
- Spot and Forwards 915.88 - 135.21 1,014.18 20.40 21.06
- Currency Swaps 7,854.41 278.67 33.87 4,521.93 460.12 -
- Options 61,232.54 3,659.34 69.24 48,020.93 3,891.63 3.26
Total Currency Derivatives (i) 70,002.83 3,938.01 238.32 53,557.04 4,372.15 24.32
(ii) |Interest Rate Derivatives
- Forward Rate Agreements and Interest Rate Swaps 8,548.37 324.55 - 10,549.12 431.25 -
Total Interest Rate Derivatives (ii) 8,548.37 324.55 - 10,549.12 431.25 -
Total Derivative Financial Instruments (i+ii) 78,551.20 4,262.56 238.32 64,106.15 4,803.40 24.32

Part - 11 : Included in above (Part I) are Derivatives held for hedging and risk management purposes as follows:

(Z in crore)

As at  30.09.2023

As at 31.03.2023

Sr. .
No. Particulars Notional Fair value | Fair value Notional Fair value | Fair value
Amount Assets Liabilities Amount Assets Liabilities
(i) [Cash Flow Hedging (Designated)
- Currency Derivatives 69,544.89 3,938.01 150.38 47,904.29 3,986.16 3.26
- Interest Rate Derivatives 5,398.77 271.01 - 7,399.52 364.11 -
Total Cash Flow Hedging (Designated) (i) 74,943.66 4,209.02 150.38 55,303.81 4,350.27 3.26
(ii) |Undesignated Derivatives 3,607.54 53.54 87.94 8,802.35 453.13 21.06
Total Undesignated Derivatives (ii) 3,607.54 53.54 87.94 8,802.35 453.13 21.06
Total Derivative Financial Instruments ( i+ii ) 78,551.20 4,262.56 238.32 64,106.16 4,803.40 24.32




4 Loans
The Company has categorised all loans at amortised cost in accordance with the requirements of Ind AS 109 'Financial Instruments'.
(Z in crore)
Sr. . As at As at
No. |Particulars 30.09.2023 31.03.2023
(A) |Loans to Borrowers
(i) | Rupee Term Loans (RTLs) 418,247.35 398,559.81
(ii) | Buyer's Line of Credit 1,999.46 2,086.95
(iii) | Working Capital Loans 28,433.87 21,073.36
(iv) | Others 777.61 777.61
(v) |Principal Outstanding (i to iv) 449,458.29 422,497.73
(vi) | Interest accrued but not due on Loans 4,125.83 4,077.36
(vii) | Interest accrued & due on Loans 1,019.94 418.14
(viii) | Unamortised Fee on Loans (150.21) (139.41)
Gross Carrying Amount (v to viii) 454,453.85 426,853.82
Less: Impairment loss allowance (15,898.70) (16,024.67)
Net Carrying Amount 438,555.15 410,829.15
(B) |Security-wise classification
(i) |Secured by Tangible Assets 204,655.49 195,573.46
(ii) |Secured by Intangible Assets - -
(iii) |Covered by Bank/Government Guarantees 182,796.36 168,744.12
(iv) |Unsecured 67,002.00 62,536.24
Gross Security-wise classification 454,453.85 426,853.82
Less: Impairment loss allowance (15,898.70) (16,024.67)
Net Security-wise classification 438,555.15 410,829.15
(O) I (Loans in India
(i) [Public Sector 374,796.48 353,941.30
(ii) [Private Sector 79,657.37 72,912.52
Gross Carrying Amount of Loans in India 454,453.85 426,853.82
Less: Impairment loss allowance (15,898.70) (16,024.67)
Net Carrying amount of Loans in India 438,555.15 410,829.15
(C) 11 |Loans Outside India
Less: Impairment loss allowance - -
Net Carrying Amount of Loans Outside India - -
Net Carrying Amount of Loans in India and Outside India 438,555.15 410,829.15

101872W
L \W100045




5 Investments
(% in crore)
As at 30.09.2023
Sr. . Amortised | Designated FVTPL Subtotal Others* Total
No. Fartieulars Cost |atFvrocl
(e))] (2) 3) 4)=2)+@3) (5) M+E*(5)
(A) |Investments
(i) |Debt securities 300.16 - - - - 300.16
(ii) |Government Securities 741.11 - - - - 741.11
(iii) |Equity Instruments
- Subsidiaries - - - - 14,500.70 14,500.70
- Associates = - - - 0.55 0.55
- Others - 2,253.67 162.24 241591 - 2,41591
(iv) |Preference Shares 86.49 - = = = 86.49
(v) |Debentures 116.85 - 48.41 48.41 - 165.26
Total Investments 1,244.61 2,253.67 210.65 2,464.32 14,501.25 18,210.18
(B) [Geography wise investment
(i) |Investments Outside India - - - - - -
(ii) |Investments in India 1,244.61 2,253.67 210.65 2,464.32 14,501.25 18,210.18
Gross Geography wise investment 1,244.61 2,253.67 210.65 2,464.32 14,501.25 18,210.18
Less: Impairment loss allowance (72.95) - - - - (72.95)
Net Geography wise investment 1,171.66 2,253.67 210.65 2,464.32 14,501.25 18,137.23
(Z in crore)
As at 31.03.2023
Sr. . Amortised | Designated FVTPL Subtotal Others* Total
No. Parilewars Cost |at FVTOCI
(¢)) ) 3) 4)=2)+@3) 5) (1)+H)+(5)
(A) |Investments
(i) |Debt securities 300.08 - - - - 300.08
(ii) |Government Securities 526.25 - - - - 526.25
(iii) |Equity Instruments
- Subsidiaries - = - - 14,500.70 14,500.70
- Associates & & e = 0.55 0.55
- Others - 1,722.21 69.36 1,791.57 - 1,791.57
(iv) |Preference Shares 85.78 - = - - 85.78
(v) |Debentures 122.16 - 50.00 50.00 - 172.16
Total Investments 1,034.27 1,722.21 119.36 1,841.57 14,501.25 17,377.09
(B) |Geography wise investment
(i) |Investments Outside India - - - - - -
(ii) |Investments in India 1,034.27 1,722.21 119.36 1,841.57 14,501.25 17,377.09
Gross Geography wise investment 1,034.27 1,722.21 119.36 1,841.57 14,501.25 17,377.09
Less: Impairment loss allowance (72.95) - - - - (72.95)
Net Geography wise investment 961.32 1,722.21 119.36 1,841.57 14,501.25 17,304.14

* Others includes Investment in Subsidiaries and Associates which have been carried at cost in accordance with the provisions of Ind AS 27 'Separate Financial Statements'.
FVTOCI - Fair Value through Other Comprehensive Income, FVTPL - Fair Value through Profit or Loss




6 Other Financial Assets
The Company has categorised other financial assets at amortised cost in accordance with the requirements of Ind AS 109 'Financial
Instruments'.
(Z in crore)
Sr. Purtscilars As at As at
No. 30.09.2023 31.03.2023
(i) |Recoverable on account of Government of India Serviced Bonds 5,038.98 5,038.21
(ii) |Advances to Subsidiaries and Associates 207.59 200.45
(iii) |Advances to Employees 1.19 1.03
(iv) |Loans to Employees 134.79 121.86
(v) |Dividend Receivable 551.04 -
(vi) [Others 61.88 45.86
Less: Impairment loss allowance on Others (19.16) (18.38)
Total Other Financial Assets 5,976.31 5,389.03
7 Current Tax Assets / Liabilities (Net)
(Z in crore)
S Particulars As at As at
No. 30.09.2023 31.03.2023
(i) [ Advance income tax and TDS net of Provision 133.83 133.83
(ii) | Tax deposited on income tax demands under contest 94.41 76.45
Current Tax Assets (Net) 228.24 210.28
(i) | Provision for income tax net of Advance Tax 327.76 105.02
Current Tax Liabilities (Net) 327.76 105.02
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9  Right-of-use Assets

(X in crore)
;:) T 30?);?;023 31?)53?;023
(i) |Opening Balance of Leasehold Land 34.40 34.85
(ii) |Additions - -
(iii) | Less: Depreciation* (0.11) (0.45)
Closing Balance of Leasehold Land 34.29 34.40

*As required by Ind AS 116 ‘Leases’ depreciation expense on Right-of-Use assets is included under Depreciation, Amortization and

Impairment line item in the Standalone Statement of Profit and Loss.

10 Other Non-Financial Assets

( in crore)

Sr. . As at As at
N, |Frticulars 30.09.2023 31.03.2023
(i) | Prepaid Expenses 8.90 4.51
(i) | Deferred Employee Costs 51.77 48.68
(iii) | Advance towards Capital assets 44334 382.70
(iv) | Others 123.89 120.12

Total Other Non-Financial Assets 627.90 556.01

11  Debt Securities

The Company has categorised Debt Securities at amortised cost in accordance with the requirements of Ind AS 109 'Financial

Instruments'.
( in crore)
Sr. [ As at As at
No. |Farticulars 30.09.2023 31.03.2023
() |Secured Bonds / Debenture
- Infrastructure Bonds 38.51 38.51
- Tax Free Bonds 8,146.12 8,259.12
- 54EC Capital Gain Tax Exemption Bonds 7,873.01 6,599.69
- Taxable Bonds 7,253.47 4,428.99
Sub-Total (i) 23,311.11 19,326.31
(ii) |Unsecured Bonds / Debenture
- Taxable Bonds 209,168.40 195,743.80
- Foreign Currency Notes 37,522.50 37,219.33
Sub-Total (ii) 246,690.90 232,963.13
(iii) |Total Principal Outstanding of Debt Securities (i+ii) 270,002.01 252,289.44
(iv) |Interest accrued but not due on (iii) above 8,538.81 7,685.44
(V) |Unamortised Transaction Cost on (iii) above (229.90) (147.83)
Total Debt Securities (iii to v) 278,310.92 259,827.05
Geography wise Debt Securities
(i) |Debt Securities in India 240,562.67 222,368.63
(ii) [Debt Securities outside India 37,748.25 37,458.42
Total Geography wise Debt Securities 278,310.92 259,827.05
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Borrowings (other than Debt Securities)

The Company has categorised Borrowings (other than Debt Securities) at amortised cost in accordance with the requirements of Ind

AS 109 'Financial Instruments'.

(% in crore)
Sr. ; As at As at
No. Particulars 30.09.2023 31.03.2023
(A) |Secured Borrowings
(i) |Term Loans from Banks and Financial Institutions
- Rupee Term Loans 11,130.00 13,476.25
(ii) |Other Loans from Banks
Loan against Deposits 3,690.72 -
Sub-Total (A) 14,820.72 13,476.25
(B) |Unsecured Borrowings
(i) |Term Loans from Banks and Financial Institutions
- Foreign Currency Loans 8,036.64 6,615.95
- Syndicated Foreign Currency Loans 22,130.96 20,719.21
- Rupee Term Loans 51,665.24 48,841.65
(i) |Term Loans From other Parties
- Rupee Term Loans - NSSF 7,500.00 7,500.00
(iii) |Other Loans from Banks
Working Capital Demand Loan / Overdraft / Cash Credit / Line of Credit 3,126.40 3,983.83
Sub-Total (B) 92,459.24 87,660.64
(C) |Total Principal Outstanding of Borrowings (other than Debt Securities) - (A+B) 107,279.96 101,136.89
(D) |Interest accrued but not due on (C) above 406.65 392.31
(E) |Unamortised Transaction Cost on (C) above (302.21) (300.31)
Total Borrowings (other than Debt Securities) (C to E) 107,384.40 101,228.89
Geography wise Borrowings
(i) |Borrowings in India 77,292.57 74,000.92
(ii) |Borrowings outside India 30,091.83 27,227.97
Total Geography wise Borrowings 107,384.40 101,228.89
13 Subordinated Liabilities
The Company has categorised Subordinated Liabilities at amortised cost in accordance with the requirements of Ind AS 109
'Financial Instruments'.
(% in crore)
Sr. : As at As at
No, |Particulars 30.09.2023 31.03.2023
(A) |Subordinated Liabilities (Unsecured)
(i) [Subordinated Bonds (Principal Outstanding) 8,411.50 9,211.50
(i) |Interest accrued but not due on above 442.84 102.30
(iii) |Unamortised Transaction Cost on above (1.67) (1.96)
Total Subordinated Liabilities 8,852.67 9,311.84
(B) |Geography wise Subordinated Liabilities
(i) |Subordinated Bonds in India 8.852.67 9,311.84
(ii) |Subordinated Bonds outside India - -
Total Geography wise Subordinated Liabilities 8,852.67 9,311.84
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Other Financial Liabilities

The Company has categorised Other Financial Liabilities at amortised cost in accordance with the requirements of Ind AS 109
'Financial Instruments' other than "Lease Liability" presented below, which is measured in accordance with Ind AS 116 'Leases'.

(% in crore)
Sr. Pt As at As at
No. 30.09.2023 31.03.2023
(i) |Payable on account of Unsecured Government of India Serviced Bonds 5,038.98 5,038.21
(ii) |Advance received from Subsidiaries and Associates 178.16 177.16
(iii) |Unclaimed Dividends 5.05 5.63
(iv) |Unpaid - Bonds and Interest Accrued thereon
- Unclaimed Bonds 0.92 0.92
- Unclaimed Interest on Bonds 70.55 71.78
(v) |Others
- Application Money Refundable on Bonds and interest accrued thereon 0.95 0.71
- Lease Liability 8.81 8.81
- Other liabilities 585.73 234.46
Total Other Financial Liabilities 5,889.15 5,537.68
15 Provisions
(% in crore)
Sr. . As at As at
N [F 2rtienlars 30.09.2023 31.03.2023
(i) |For Employee Benefits
- Gratuity 0.56 1.02
- Leave Encashment 50.68 50.14
- Economic Rehabilitation of Employees 8.26 7.82
- Provision for Bonus / Incentive 27.86 43.26
- Provision for Staff Welfare Expenses 20.52 21.55
(ii) |Impairment Loss Allowance - Letter of Comfort & Guarantee 50.14 50.93
(iii) [Provision for Unspent CSR Expense 134.10 148.93
Total Provisions 292.12 323.65
16 Other Non-Financial Liabilities
(% in crore)
Sr. : As at As at
N, [T P Hieulars 30.00.2023 31.03.2023
(i) |Unamortised Fee - Undisbursed Loan Assets 240.71 189.15
(ii) |Statutory dues payable 36.62 28.63
(iii) |Sundry Liabilities Account (Interest Capitalisation) 25.22 26.27
(iv) |Others 33.85 28.33
Total Other Non-Financial Liabilities 336.40 272.38




17 Equity Share Capital

As at As at
Sr. . 30.09.2023 31.03.2023
No. Particulars Amount Amount
Niombier (¥ in crore) i (¥ in crore)
(A) |Authorised Capital
Equity Share Capital (Par Value per share Z10) 11,000,000,000 11,000.00 | 11,000,000,000 11,000.00
Preference Share Capital (Par Value per share 10) 200,000,000 200.00 200,000,000 200.00
(B) |Issued, Subscribed and Fully Paid-up Capital
Equity Share Capital (Par Value per share Z10) 3,300,101,760 3,300.10 2,640,081,408 2,640.08
(C) |Reconciliation of Equity Share Capital
Opening Equity Share Capital 2,640,081,408 2,640.08 2,640,081,408 2,640.08
Changes during the period 660,020,352 660.02 - -
Closing Equity Share Capital 3,300,101,760 3,300.10 2,640,081,408 2,640.08
18 Other Equity
(Z in crore)
S Particulars As at As at
No. 30.09.2023 31.03.2023
(i) [Securities Premium 2,116.52 2,776.54
(ii) |Foreign Currency Monetary Item Translation Difference Account (446.02) (467.57)
(iii) |Special Reserve created u/s 45-IC of Reserve Bank of India Act, 1934 9,930.10 8,559.23
(iv) [Reserve for Bad & doubtful debts u/s 36(1)(viia)(c) of Income-Tax Act,1961 840.05 529.39
(v) |Special Reserve created u/s 36(1)(viii) of Income Tax Act, 1961 up to Financial Year 1996-97 599.85 599.85
.. |Special Reserve created and maintained u/s 36(1)(viii) of Income Tax Act, 1961
) | fomm Financiel Year 1997.98 el LAROLn 2631151
(vii) |Interest Differential Reserve - KFW Loan 66.80 64.97
(viii) |General Reserve 14,720.80 14,691.55
(ix) [Retained Earnings 15,351.21 12,648.64
(x) |Reserve for Equity Instruments through Other Comprehensive Income 563.42 55.54
(xi) |Reserve for Effective portion of Cash Flow Hedges 408.28 492.20
(xii) |Cost of Hedging Reserve (807.92) (899.50)
Total Other Equity 71,145.03 65,562.15
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Interest Income

(R in crore)

Sr. Half Year ended| Half Year ended
No. |Particulars 30.09.2023 30.09.2022
(A) |On Financial Assets measured at Amortised Cost
(i) |Interest on Loans 20,805.26 18,497.84
Less : Rebate for Timely Payment to Borrowers (143.41) (149.93)
(ii) |Interest on Deposits with Banks 85.98 80.38
(iii) |Interest on Investment 43.82 13.23
(iv) |Other Interest Income 16.17 12.26
Subtotal (A) 20,807.82 18,453.78
(B) [On Financial Assets Classified at Fair Value Through Profit or Loss
(i) |Interest on Investment 3.51 5.11
(ii) |Other Income 4.82 3.54
Subtotal (B) 8.33 8.65
Total Interest Income ((A)+(B)) 20,816.15 18,462.43
20 Fees and Commission Income
(Z in crore)
Sr. Half Year ended| Half Year ended
No. Particulars 30.09.2023 30.09.2022
(i) |Prepayment Premium on Loans 0.06 53.01
(ii) |Fee based Income on Loans 35.11 58.56
(iii) |Fee for implementation of Gol Schemes - 25.81
Total Fees and Commission Income 35.17 137.38
21 Other Income
(% in crore)
Sr. |Particulars Half Year ended| Half Year ended
No. 30.09.2023 30.09.2022
(i) |Miscellaneous Income 4.40 3.37
Total Other Income 4.40 3.37
22 Finance Costs
(% in crore)
Sr. Half Year ended | Half Year ended
No, |Farticulars 30.09.2023 30.09.2022
On Financial Liabilities Measured At Amortised Cost
(i) |Interest on Borrowings
- Term Loans and Others 3,324.16 2,250.58
- Interest on Lease Liability 0.39 0.39
(ii) |Interest on Debt Securities
- Bonds / Debentures 9,328.96 8,017.49
- Commercial Papers 34.00 =
(iii) |Interest on Subordinated Liabilities 406.35 426.62
(iv) [Other Interest Expense
- Interest on advances received from Subsidiaries 2.85 1.94
-Interest expense on variation margin 1.93 -
(v) |Swap Premium ( Net ) 485.19 449.34
Total Finance Costs 13,583.83 11,146.36
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Fees and Commission Expense

(Z in crore)

Sr. Half Year ended| Half Year ended
No. Particulars 30.09.2023 30.09.2022
(i) |Agency Fees 1.52 0.72
(ii) |Guarantee, Listing and Trusteeship fees 1.09 1.39
(iii) |Credit Rating Fees 2.17 3.79
(iv) [Other Finance Charges 5.99 0.26
Total Fees and Commission Expense 10.77 6.16
24 Net Loss / (Gain) on Fair Value changes
(% in crore)
Sr. Half Year ended | Half Year ended
No, |Particulars 30.09.2023 30.09.2022
On financial instruments at Fair value through Profit or Loss:
(i) |- Change in Fair Value of Derivatives 228.13 (241.30)
(ii) | - Change in Fair Value of Investments (92.88) 23.51
Total Net Loss / (Gain) on Fair Value changes 135.25 (217.79)
25 Impairment on Financial Instruments
(% in crore)
Sr. Half Year ended | Half Year ended
No. Particulars 30.09.2023 30.09.2022
A |On Financial Assets measured at Amortised Cost:
(i) |Loans (125.97) 286.74
(ii) |Write Offs - Loans 29.25 -
(iii) |Other Financial Assets 0.78 0.96
(iv) |Letter of Comfort & Guarantee (0.79) (20.66)
B |On Financial Assets measured at Cost
(i) |Investment - (0.15)
C |On Financial Assets measured through P&L
(i) |Write Off - Investments - 56.66
Total Impairment on Financial Instruments (96.73) 323.55
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Employee Benefit Expenses

(% in crore)

Sr. Half Year ended| Half Year ended
No, |Particulars 30.09.2023 30.09.2022
(i) [Salaries and Wages 78.89 77.83
(ii) [Contribution to Provident and other Funds/ Schemes 12.87 9.03
(iii) [Staff Welfare Expenses 23.87 14.16
(iv) [Rent for Residential Accommodation of Employees 5.82 3.80
Total Employee Benefit Expenses 121.45 104.82
27 Other Expenses
(% in crore)
Sr. Half Year ended| Half Year ended
No, |Particulars 30.09.2023 30.09.2022
(i) |Rent, Taxes and Energy Cost 3.73 3.41
(ii) |Repairs and Maintenance 3.43 2.62
(iii) |Communication Costs 0.62 0.50
(iv) |Printing and Stationery 0.51 0.52
(v) |Advertisement and Publicity 6.80 5.02
(vi) |Directors Fees, Allowance and Expenses 0.18 0.21
(vii) |Auditor's fees and expenses 0.51 0.30
(viii) [Legal & Professional charges 10.81 7.87
(ix) |Insurance 0.26 0.13
(x) [|Travelling and Conveyance 10.90 9.16
(xi) [Net Loss /(Gain) on sale/derecognition of PPE 1.78 1.27
(xii) |Govt. scheme monitoring expense 4.75 -
(xiii) |Conference and Meeting Expenses 3.05 1.96
(xiv) |Security Expenses 1.59 1.81
(xv) [Other Expenditure 22.00 11.35
Total Other Expenses 70.92 46.13
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(i)

(ii)

(iii)

(iv)

Significant Accounting Policies

The significant accounting policies applied in preparation of the Standalone Financial Statements are as
given below:

Basis of Preparation and Measurement

These Standalone Financial Statements have been prepared on going concern basis following accrual
system of accounting. The assets and liabilities have been measured at historical cost or at amortised cost
or at fair value as applicable at the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are
described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Company considers cash equivalents as all short
term balances (with an original maturity of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value.

Derivative Financial Instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest
rate and foreign exchange rate risks.

Under hedge accounting, an entity can designate derivative contracts either as cash flow hedge or fair
value hedge. The Company designates certain derivative contracts as cash flow hedges.

To qualify for hedge accounting, the hedging relationship must meet all of the following requirements:

e There is an economic relationship between the hedged item and the hedging instrument.

e The effect of credit risk does not dominate the value changes that result from that economic
relationship.

e The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the
hedged item that the Company actually hedges and the quantity of the hedging instrument that the
Company actually uses to hedge that quantity of hedged item.

Cash flow hedge

The hedging instruments which meets the qualifying criteria for hedge accounting are designated as cash
flow hedge. The effective portion of changes in the fair value of derivatives that are designated and qualify
as cash flow hedges is recognized in Other Comprehensive Income. The change in intrinsic value of
hedging instruments is recognized in ‘Effective Portion of Cash Flow Hedges’. The amounts recognized in
such reserve are reclassified to the Statement of Profit or Loss when the hedged item affects profit or loss.
Further, the change in fair value of the time value of a hedging instruments is recognized in ‘Cost of
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Hedging Reserve’. The amounts recognized in such reserve are amortized to the Statement of Profit and
Loss on a systematic basis. The gain or loss relating to ineffective portion is recognized immediately in
Statement of Profit and Loss.

Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or
when it no longer qualifies for hedge accounting.

Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at
the date the derivative contracts are entered into and are subsequently re-measured to their fair value at
the end of each reporting period. The resulting gain or loss is recognised in Statement of Profit and Loss.

Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus/ minus
transaction cost that is attributable to the acquisition or issue of financial assets and financial liabilities.
In case of financial assets and financial liabilities which are recognised at fair value through profit and loss
(FVTPL), its transaction costs are recognised in Statement of Profit and Loss.

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a settlement
date basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

Classification and Measurement of Financial Assets (other than Equity instruments)
Financial Assets at Amortised Cost:

Financial assets that meet the following conditions are subsequently measured at amortised cost using

Effective Interest Rate method (EIR):

* the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

* The contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments
of Principal and Interest (SPPI) on the principal amount outstanding.

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of
allocating interest income over the expected life. The company while applying EIR method, generally
amortises any fees, transaction costs and other premiums or discount that are integral part of the
effective interest rate of a financial instrument.

Income is recognised in the Statement of Profit and Loss on an effective interest rate basis for financial
assets other than those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated at every
reset, in accordance with the terms of the respective contract.




Once the terms of financial assets are renegotiated, other than market driven interest rate movement,
any gain / loss measured using the previous EIR as calculated before the modification, is recognised in the
Statement of Profit and Loss in period during which such renegotiations occur.

b) Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)
A financial asset is measured at FVTOCI if both the following conditions are met:

e The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial asset; and

e The contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments
of Principal and Interest (SPPI) on the principal amount outstanding.

All fair value changes are recognised in Other Comprehensive Income (OCl) and accumulated in Reserve.
c) Financial Assets at Fair Value Through Profit or Loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all changes
in fair value recognised in Statement of Profit and Loss.
Business Model

An assessment of business model for managing financial assets is fundamental to the classification of a
financial asset. The Company determines the business model at a level that reflects how financial assets
are managed together to achieve a particular business objective of generating cash flows. The Company’s
business model assessment is performed at a higher level of aggregation rather than on an instrument-
by-instrument basis.

The Company is in the business of lending loans across power sector value chain and such loans are
managed to realize the contractual cash flows over the tenure of the loan. Further, other financial assets
may also be held by the Company to collect the contractual cash flows.

(ii) Classification, Measurement and Derecognition of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value.
Equity instruments which are held for trading are classified as at FVTPL. For all other equity instruments,
the Company at initial recognition makes an irrevocable election to classify it as either FVTOCI or FVTPL.
The Company makes such election on an instrument-by-instrument basis.

An equity investment classified as FVTOCI is initially measured at fair value plus transaction costs.
Subsequently, it is measured at fair value and, all fair value changes are recognised in Other Comprehensive
Income (OCI) and accumulated in Reserve. There is no recycling of the amounts from OCI to Statement of
Profit and Loss, even on sale of investment. However, the Company transfers the cumulative gain/loss
within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of Profit and Loss.

(iii) Impairment of Financial Assets
Subsequent to initial recognition, the Company recognises expected credit loss (ECL) on financial assets

measured at amortised cost as required under Ind AS 109 ‘Financial Instruments’. The Company presents
the ECL charge or reversal (where the net amount is a negative balance for a particular period) in the
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Statement of Profit and Loss as “Impairment on financial instruments” and as a cumulative deduction
from gross carrying amount in the Balance Sheet, wherever applicable.

The impairment requirements for the recognition and measurement of ECL are equally applied to
financial asset measured at FVTOCI except that ECL is recognised in Other Comprehensive Income and
is not reduced from the carrying amount in the Balance Sheet.

a) Impairment of Loan Assets and commitments under Letter of Comfort (LoC):

The Company measures ECL on loan assets at an amount equal to the lifetime ECL if there is credit
impairment or there has been significant increase in credit risk (SICR) since initial recognition. If there is
no SICR as compared to initial recognition, the Company measures ECL at an amount equal to 12-month
ECL. When making the assessment of whether there has been a SICR since initial recognition, the
Company considers reasonable and supportable information, that is available without undue cost or
effort. If the Company measured loss allowance as lifetime ECL in the previous period, but determines
in a subsequent period that there has been no SICR since initial recognition due to improvement in credit
quality, the Company again measures the loss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is
generally measured on collective basis using homogenous groups.

The Company measures impairment on commitments under LoC on similar basis as in case of Loan
assets.

b) Impairment of financial assets, other than loan assets:

ECL on financial assets, other than loan assets, is measured at an amount equal to life time expected
losses.

De-recognition of Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset along with all the substantial risks and rewards of ownership
of the asset to another party. The renegotiation or modification of the contractual cash flows of a financial
asset can also lead to derecognition of the existing financial asset.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received & receivable, and the cumulative gain or loss that had been
recognised in Other Comprehensive Income and accumulated in Equity, is recognised in Statement of Profit
and Loss if such gain or loss would have otherwise been recognised in Statement of Profit and Loss on
disposal of that financial asset.

Financial Liabilities

All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured
at amortised cost using the effective interest rate (EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial

liabilities having floating interest rate, at the respective reset date, in accordance with the terms of the
respective contract.




(i) Financial guarantee

A financial guarantee issued by the Company is initially measured at fair value and, if not designated as at

FVTPL, is subsequently measured at the higher of:

* the best estimate of expenditure required to settle any financial obligation arising as a result of the
guarantee; and

* the amount initially recognised less, when appropriate, the cumulative amount of income recognised in
the Statement of Profit and Loss.

(iii) De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid & payable is recognised in Statement of Profit and Loss.

1.5 Investment in Subsidiaries, Joint Ventures and Associates

Investment in equity shares of subsidiaries, joint ventures and associates are accounted at cost, less
impairment if any.

1.6 Property, Plant and Equipment (PPE) and Depreciation

(i) Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated
depreciation and accumulated impairment losses, if any, except for freehold land which is not depreciated.
An item of PPE retired from active use and held for disposal is stated at lower of its book value or net
realizable value.

(i) In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work
done as per contracts where final bill(s) is/are yet to be received / approved, subject to necessary
adjustment in the year of final settlement.

(iii) Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is probable that
the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. Maintenance or servicing
costs of PPE are recognized in Statement of Profit and Loss as incurred.

(iv) Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified
to the appropriate categories of property, plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as of other assets, commences when the assets are
ready for their intended use.

(v) Depreciation is recognised so as to write-off the cost of assets less their residual values as per written down
value method, over the estimated useful lives that are similar to as prescribed in Schedule Il to the
Companies Act, 2013, except for cell phones where useful life has been estimated by the Company as 2
years. Residual value is estimated as 5% of the original cost of PPE.

(vi) Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to
the date on which the asset is available for use/disposed.

(vii) An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the de-recognition of an item of PPE is
determined as the difference between the net disposal proceeds and the carrying amount of the asset and
is recognised in the Statement of Profit and Loss.




(viii) Items of PPE costing up to ¥ 5000/- each are fully depreciated, in the year of purchase.
1.7 Intangible Assets and Amortisation

(i) Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes
any directly attributable incidental expenses necessary to make the assets ready for its intended use.
Subsequent measurement is done at cost less accumulated amortisation and accumulated impairment
losses, if any. Amortisation is recognised on a straight-line basis over their estimated useful lives.

(ii) Expenditure incurred which are eligible for capitalisation under intangible assets is carried as Intangible
Assets under Development till they are ready for their intended use.

(iii) Estimated useful life of intangible assets with finite useful lives has been estimated by the Company as 5
years.

(iv) An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, and are recognised in
the Statement of Profit and Loss when the asset is derecognised.

1.8 Provisions, Contingent Liabilities and Contingent Assets

(i) Provisions are recognised when the Company has a present legal or constructive obligation as a result of a
past event, if it is probable that the Company will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

(ii) The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

(iii) When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

(iv) Where it is not probable that an outflow of economic benefits will be required or the amount cannot be
estimated reliably, the obligation is disclosed as contingent liability in notes to accounts, unless the

probability of outflow of economic benefits is remote.

(v) Contingent assets are not recognised in the financial statements. However, contingent assets are disclosed
in the financial statements when inflow of economic benefits is probable.

1.9 Offsetting of Financial Assets and Financial Liabilities

Financial Assets and Financial Liabilities are offset and the net amount is presented in the balance sheet
when currently there is a legally enforceable right to offset the recognised amounts and there is an intention
to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

1.10Recognition of Income and Expenditure

(i) Interest income, on financial assets subsequently measured at amortised cost, is recognized using the
Effective Interest Rate (EIR) method. The Effective Interest Rate (EIR) is the rate that exactly discounts
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estimated future cash receipts through expected life of the financial asset to that asset's net carrying
amount on initial recognition.

Interest on financial assets subsequently measured at fair value through profit and loss(FVTPL), is
recognized on accrual basis in accordance with the terms of the respective contract and disclosed separately
under the head ‘Interest Income’

Rebate on account of timely payment of dues by borrowers is recognized on receipt of entire dues in time,
in accordance with the terms of the respective contract and is netted against the corresponding interest
income.

Income from services rendered is recognized based on the terms of agreements / arrangements with
reference to the stage of completion of contract at the reporting date.

Dividend income from investments including those measured at FVTPL, is recognized in Statement of Profit
and Loss under the head ‘Dividend Income’ when the Company’s right to receive dividend is established
and the amount of dividend can be measured reliably.

Interest expense on financial liabilities subsequently measured at amortised cost is recognized using
Effective Interest Rate (EIR) method.

Other income and expenses are accounted on accrual basis, in accordance with terms of the respective
contract.

A Prepaid expense up to X 1,00,000/- is recognized as expense upon initial recognition in the Statement of
Profit and Loss.

Expenditure on issue of shares

Expenditure on issue of shares is charged to the securities premium account.

Employee Benefits

Defined Contribution Plan

Company'’s contribution paid / payable during the reporting period towards provident fund and pension are
charged in the Statement of Profit and Loss when employees have rendered service entitling them to the
contributions.

Defined Benefit Plan

The Company’s obligation towards gratuity to employees and post-retirement benefits such as medical
benefit, economic rehabilitation benefit, and settlement allowance after retirement are determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. Actuarial gain / loss on re-measurement of gratuity and other post-employment defined
benefit plans are recognized in Other Comprehensive Income (OCI). Past service cost is recognized in the
Statement of Profit and Loss in the period of a plan amendment.

Other long term employee benefits
The Company’s obligation towards leave encashment, service award scheme is determined using the

projected unit credit method, with actuarial valuations being carried out at the end of each annual reporting
period. These obligations are recognised in the Statement of Profit and Loss.
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Short term employee benefits

Short term employee benefits such as salaries and wages are recognised in the Statement of Profit and Loss,
in the period in which the related service is rendered at the undiscounted amount of the benefits expected
to be paid in exchange for that service.

Loan to employees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and subsequently
measured at amortised cost. The difference between the initial fair value of such loans and transaction
value is recognised as deferred employee cost upon issuance of Loan, which is amortised on a straight-line
basis over the expected remaining period of the loan. In case of change in expected remaining period of the
loan, the unamortised deferred employee cost on the date of change is amortised over the updated
expected remaining period of the Loan on a prospective basis.

1.13 Income Taxes

(i)

(ii)

114

Income Tax expense comprises of current and deferred tax. It is recognised in Statement of Profit and Loss,
except when it relates to an item that is recognised in OCI or directly in equity, in which case, tax is also
recognised in OCl or directly in equity.

Current Tax

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or
substantively enacted and as applicable at the reporting date, and any adjustments to tax payable in respect
of earlier years.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised
amounts and there is an intention to settle the asset and liability on a net basis.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable income.
Deferred tax is measured at the tax rates based on the laws that have been enacted or substantively enacted
by the reporting date, based on the expected manner of realisation or settlement of the carrying amount
of assets / liabilities. Deferred tax assets and liabilities are offset when there is a legally enforceable right to
set off current tax assets against liabilities, and they relate to income taxes levied by the same tax authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized
for all deductible temporary differences to the extent that it is probable that future taxable profits will be
available against which the deductible temporary difference can be utilized. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

Leases

For recognition, measurement and presentation of lease contracts, the Company applies the principles of
Ind AS 116 ‘Leases’.

The Company as a lessee

The Company at inception of a contract assesses, whether the contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
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of time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether (a) the Company has substantially all of the economic
benefits from use of the asset through the period of the lease, and (b) the Company has the right to direct
the use of the identified asset.

The Company at inception of a lease contract recognizes a Right-of-Use (RoU) asset at cost and a
corresponding lease liability, except for leases with term of less than twelve months (short term) and low-
value assets which are recognised as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease
term. RoU assets and lease liabilities includes these options when it is reasonably certain that they will be
exercised.

The right-of-use (RoU) assets are initially recognized at cost, which comprise the initial amount of the lease
liability adjusted for any lease payments made at or before the inception date of the lease plus any initial
direct costs, less any lease incentives received. They are subsequently measured at cost less any
accumulated depreciation and accumulated impairment losses. The right-of-use asset is depreciated using
the straight-line method from the commencement date over the shorter of lease term or useful life of right-
of-use assets.

The lease liability is initially measured at amortised cost at the present value of future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the company’s incremental borrowing rates in the country of domicile of the leases.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use (RoU) asset if
the Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and RoU asset is separately presented in the Balance Sheet. Interest expense on lease liability
is presented separately from depreciation on right of use asset as a component of finance cost in the
Statement of Profit and Loss. Lease payments for the principal portion are classified as Cash flow used in
financing activities and lease payments for the interest portion are classified as Cash flow used in operating
activities.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Contracts in which all
the risks and rewards of the lease are substantially transferred to the lessee are classified as a finance lease.
All other leases are classified as operating leases. For operating leases, rental income is recognized on a
straight-line basis over the term of the relevant lease.

Amount due from lessee under finance leases is recognised as receivable at an amount equal to the net
investment of the Company in the lease. Finance income on the lease is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Company's net investment outstanding in respect of
lease at the reporting date.

Foreign Currency Transactions and Translations

The functional currency of the Company is Indian Rupees. Foreign currency transactions are translated into
the functional currency using exchange rates at the date of the transaction.

At the end of each reporting period, monetary items denominated in foreign currency are translated using
exchange rates prevailing on the last day of the reporting period. Exchange differences on monetary items
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are recognised in the Statement of Profit and Loss in the period in which they arise. However, for the long-
term monetary items recognised in the financial statements before 1 April 2018, such exchange differences
are accumulated in a “Foreign Currency Monetary ltem Translation Difference Account” and amortised over
the balance period of such long term monetary item.

Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination
in which all of the combining entities or businesses are ultimately controlled by the same party or parties
both before and after the business combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the
pooling of interest method as follows:

e The assets and liabilities of the combining entities are reflected at their carrying amounts.

¢ No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are
made only to harmonize significant accounting policies.

e The financial information in the financial statements in respect of prior periods is restated as if the
business combination has occurred from the beginning of the preceding period in the financial
statements, irrespective of the actual date of the combination.

The balance of the retained earnings appearing in the financial statements of the transferor is aggregated
with the corresponding balance appearing in the financial statements of the transferee. The identity of the
reserves is preserved and the reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional
consideration in the form of cash or other assets and the amount of share capital of the transferor is
transferred to capital reserve and is presented separately from other capital reserves.

Material Prior Period Errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the
prior periods presented in which the error occurred. If the error occurred before the earliest period
presented, the opening balances of assets, liabilities and equity for the earliest period presented, are
restated.

Dividends

Final dividends are recorded as a liability on the date of approval by the shareholders and interim dividends
are recorded as a liability on the date of declaration by the Board of Directors of the Company.

Earnings Per Share

Basic earnings per equity share is calculated by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
financial year.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.




Summarised Notes to Unaudited Standalone Interim Financial Statements:

These Unaudited Standalone Interim Financial Statements (Statements) for the quarter & half year ended
30.09.2023 have been reviewed & recommended by the Audit Committee and subsequently approved and
taken on record by the Board of Directors of the Company (the Board) in their respective meetings held on
08.11.2023. The Joint Statutory Auditors of the company for the FY 2023-24, Prem Gupta & Company,
Chartered Accountants and Chokshi & Chokshi LLP, Chartered Accountants have conducted limited review of
these Statements in accordance with Standard on Review Engagements (SRE) 2410, “Review of Interim
Financial Information performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountant of India.

These Statements have been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (‘Ind AS’) - 34 ‘Interim Financial Reporting’, notified under section 133
of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, as amended
from time to time, and other accounting principles generally accepted in India.

a) The Board of Directors of the Company in their meeting held on 08.11.2023 declared first interim
dividend @ 45% on the paid up equity share capital i.e. ¥ 4.50 per equity share of ¥ 10 /- each for the
FY 2023-24.

Further, the shareholders of the Company had approved final dividend of X 4.50 per equity share
of X 10/- each for the FY 2022-23 in the Annual General Meeting held on 12.09.2023, which was
subsequently paid on 27.09.2023.

b) Pursuant to the approval of the shareholders in the Annual General Meeting held on 12.09.2023, the
company has issued 66,00,20,352 equity shares of X 10/- each as fully paid-up bonus shares in the
ratio of one bonus equity share for every four existing fully paid-up equity shares outstanding on the
record date i.e. 21.09.2023. As a result of this, the paid-up equity share capital of the Company has
increased from X 2,640.08 crore (2,64,00,81,408 equity shares of X 10/- each) to X 3,300.10 crore
(3,30,01,01,760 equity shares of X 10/- each).

Accordingly, EPS (basic and diluted) has been restated for all comparative periods and presented as
per Ind AS-33- ‘Earnings Per Share’.

The Company recognises impairment loss allowance on loan assets in accordance with the Board approved
Expected Credit Loss (ECL) policy and report provided by independent agency, appointed by the Company
for assessment of ECL as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(Xin crore)
" As on 30.09.2023 As on 31.03.2023
Y Particulars

No. Stag: L5 Stage 3 Total Stage 1&2 Stage 3 Total

a) Loan Outstanding 4,32,971.56 16,486.73 4,49,458.29 | 4,05,996.08 16,501.65 4,22,497.73
Impairment Loss

b) Alicumnce maliained® 3,943.00 12,005.83 15,948.84 4,076.22 11,999.38 16,075.60
Impairment Loss

c) Allowance Coverage (%) 0.91% 72.82% 3.55% 1.00% 72.72% 3.80%
(b/a)

*including impairment loss allowance on Letter of Comfort and Guarantee of X 50.14 crore (as at 31.03.2023 % 50.93 crore).

As a matter of prudence, income on credit impaired loans is recognised as and when received and / or on
accrual basis when expected realisation is higher than the loan amount outstanding.




6 | The Company’s operations comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind AS
108- ‘Operating Segments’.

7 | Figures for the previous periods have been regrouped / rearranged wherever necessary, in order to make
them comparable with the current period.

8 | Capital Risk Adjusted Ratio (CRAR) of the Company as at 30.09.2023 is 24.86% comprising of Tier | Capital
of 22.35% and Tier Il Capital of 2.51%.

.

Parminder Chopra
Place: New Delhi Chairman & Managing Director
Date: 08.11.2023 DIN - 08530587




Prem Gupta & Company Chokshi & Chokshi LLP

Chartered Accountants, Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle |, District Centre,
New Delhi - 110005 Saket, New Delhi - 110017

LLP Regn. No. AAC-8909

Independent Auditor’s Review Report on unaudited consolidated interim financial statements for
the Half year ended 30" September 2023 of the Company

To the Board of Directors of
Power Finance Corporation Limited

1. We have reviewed the accompanying unaudited consolidated interim financial statements of Power
Finance Corporation Limited (the ‘Parent’) and its subsidiaries (the Parent and its subsidiaries
together referred to as the ‘Group’), which comprise the consolidated Balance Sheet as at 30™
September 2023, Consolidated Statement of Profit & (loss), Consolidated Statement of Cash Flow
and Consolidated Statement of Changes in Equity for the period ended 30 September, 2023 and
Significant Accounting Policies & Summarised Notes to Accounts thereon.

2. These unaudited consolidated interim financial statements, which is the responsibility of the
Parent’s management and approved by the Parent’s Board of Directors in its meeting held on 8™
November 2023, has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 (‘Ind AS 34’) “Interim Financial Reporting”, prescribed
under Section 133 of the Companies Act, 2013, as amended read with relevant rules issued there
under, and other accounting principles generally accepted in India. Our responsibility is to issue a
report on the unaudited consolidated interim financial statements based on our review.

3. We conducted our review of the unaudited consolidated interim financial statements in accordance
with the Standard on Review Engagements (SRE) 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Consolidated Interim Financial Statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

4. The Consolidated Interim Financial Statement includes the unaudited financial statements of the
following entities:

Parent
1. I Power Finance Corporation Limited
Subsidiaries:
1. REC Limited*
2. PFC Consulting Limited *
3. PFC Projects Limited (previously known as Coastal Karnataka Power
Limited) **

Page 1 of 3




Prem Gupta & Company
Chartered Accountants,
2342, Faiz Road, Karol Bagh
New Delhi - 110005

Chokshi & Chokshi LLP
Chartered Accountants,

23, Rectangle |, District Centre,
Saket, New Delhi - 110017

LLP Regn. No. AAC-8909

Associates:
1. Orissa Integrated Power Limited
2. Coastal Tamil Nadu Power Limited
3. Deoghar Infra Limited
4. Bihar Infrapower Limited
5. Sakhigopal Integrated Power Company Limited
6. Ghogarpalli Integrated Power Company Limited
7. Deoghar Mega Power Limited
8. Cheyyur Infra Limited
9. Odisha Infrapower Limited
10. Bihar Mega Power Limited
11. Jharkhand Infrapower Limited

*Consolidated financial results considered for consolidation
** Standalone financial results considered for consolidation

Based on our review conducted and procedures performed as stated in paragraph 3 above and
based on the consideration of the audit report of other auditors referred to in paragraph 6 below,
nothing has come to our attention that causes us to believe that the accompanying unaudited
consolidated interim financial statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other recognized accounting principles generally accepted in India, has not disclosed
the information required to be disclosed, including the manner in which it is to be disclosed, or that
it contains any material misstatement.

Other Matters

We did not review the unaudited interim financial statements of a subsidiary included in the
unaudited consolidated interim financial statements, whose interim financial statements reflect
Group’s share of total assets of X 5,13,180.98 crore as at 30'" September, 2023, Group’s share of
total revenues of X22,438.75 crore, total net profit after tax of X 6,757.95 crore and total
comprehensive income (net of tax) of X 7,355.79 crore and cash flows (net) of X 6,053.92 crore for
the half year ended 30" September, 2023 as considered suitably in the unaudited consolidated
interim financial statements. These interim financial statements have been reviewed by other
independent auditors whose report has been furnished to us by the Management and our
conclusion on the consolidated interim financial statements, in so far as it relates to the amounts
and disclosures included in respect of this subsidiary, is based solely on the report of the other
auditors and the procedures performed by us as stated in paragraph 3 above.

The unaudited consolidated interim financial statements include the interim financial statements of
two other subsidiaries which have not been reviewed, which reflect Group’s share of total assets of
X 316.11 crore as at 30" September, 2023, Group’s share of total revenues of X 89.98 crore, total
net profit after tax and total comprehensive income of X48.68 crore and cash flows (net) of X27.17
crores for the half year ended 30" September, 2023 as considered suitably in the unaudited
consolidated interim financial statements.

Page 2 of 3




Prem Gupta & Company Chokshi & Chokshi LLP

Chartered Accountants, Chartered Accountants,
2342, Faiz Road, Karol Bagh 23, Rectangle |, District Centre,
New Delhi - 110005 Saket, New Delhi — 110017

LLP Regn. No. AAC-8909

10.

The unaudited consolidated interim financial statements also include the unaudited financial
statements in respect of associates referred to in paragraph 4 above, which reflects Group’s share
of net profit after tax of XNil crore and total comprehensive income of X Nil crore for the half year
ended 30t September, 2023, based on their interim financial statements which have not been
reviewed. These unaudited Financial Statements/ financial information have been furnished to us
by the Board of Directors and our conclusion on the consolidated Financial Results, in so far as it
relates to the amounts and disclosures included in respect of these two subsidiaries and eleven
associates is based solely on such unaudited interim Financial Statements/ financial information. In
our opinion and according to the information and explanations given to us by the Board of Directors,
these unaudited interim Financial Statements/ financial information are not material to the Group.

As per past practice, in respect of loan assets and undisbursed letter of comfort, the Parent Company
and its Subsidiary, REC Limited have provided expected credit loss (ECL) as required under Ind AS
109 based on the ECL report submitted by an independent expert appointed by the respective
aforesaid companies. Since the assumptions considered in the said report for ECL calculation are
based on technical parameters/aspects, we have relied upon the said report.

The Consolidated Financial Results of the company for the corresponding half year ended 30t
September 2022 were reviewed by the joint statutory auditors of the company, one of whom was
predecessor audit firm, and they had expressed unmodified conclusions vide their report dated 10t
November, 2022 on such financial results. Also, the Consolidated Financial Information of the
company for the year ended 31 March, 2023 included in these unaudited Consolidated Interim
Financial Statements, were audited by the Joint Statutory Auditors of the company, one of whom
was predecessor audit firm, and they had expressed an unmodified opinion on Consolidated
Financial Statements vide their report dated 27" May, 2023.

This report has been issued at the request of the company for the purpose of updation of GMTN
Programme for raising of foreign currency bonds and hence the same should not be used by any
other person or for any other purpose. Accordingly, we do not accept or assume any liability or any
duty of care for any other purpose or to any other person to whom this report is shown or into
whose hands it may come without our prior consent in writing.

Our conclusion on the unaudited Consolidated Interim Financial Statements is not modified in
respect of the above matters as per paragraph 6 to 10.

FOR PREM GUPTA & COMPANY FOR CHOKSHI & CHOKSHI LLP
Chartered Accountaggs Chartered Accountants

Firm’s Registra)@l\!g

—
¥

'0_,?34\25N Firm’s Registration No.:1018 /W100045
NG

CA VINEET—'S?AQEN A
AccO Partner
Membership No. 520318 Membership No. 10075
UDIN: 23520318BGWJAZ8251 UDIN: 23100770BGXLKR5941

Place: New Delhi
Date: 8" November, 2023
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Power Finance Corporation Limited
Consolidated Balance Sheet as at September 30, 2023

(Z in crore)

As at As at
Sr. No. Particulars Note No. 30.09.2023 31.03.2023
(Un-Audited) (Audited)
ASSETS
1 |Financial Assets
(a) |Cash and Cash Equivalents 1 6,290.29 127.59
(b) |Bank Balance other than included in Cash and Cash Equivalents 2 5,133.98 3.973.43
(c) |Derivative Financial Instruments 3 15,616.96 13,785.01
(d) [Trade Receivables 4 175.21 171.17
(e) |Loans 5 901,641.42 832,903.36
(H |Investments (Other than accounted for using equity method) 6A 6,922.92 5,972.89
(g) |Other Financial Assets 7 30,614.56 29.832.08
Total Financial Assets (1) 966,395.34 886,765.53
2 |Non- Financial Assets
(a) [Current Tax Assets (Net) 8 558.81 543.08
(b) |Deferred Tax Assets (Net) 6,532.13 7.340.03
(c) |Property, Plant and Equipment 9 727.63 737.66
(d) |Capital Work-in-Progress 9 14.71 10.66
(e) |Intangible Assets under development 9 11.20 11.20
(f) |Other Intangible Assets 9 0.75 1.67
(g) |Right of Use Assets 10 41.66 42.97
(h) [Other Non-Financial Assets 11 772.42 641.14
(i) |Investments accounted for using equity method 6B 0.51 0.51
Total Non- Financial Assets (2) 8,659.82 9,328.92
3 |Assets Classified as held for sale 12 17.26 17.41
Total Assets (1+2+3) 975,072.42 896,111.86
LIABILITIES AND EQUITY
Liabilities
1 |Financial Liabilities
(a) |Derivative Financial Instruments 3 1,173.46 1,001.27
(b) |Trade Payables 13
(i) Total outstanding dues of Micro, Small and Medium Enterprises 0.46 0.67
(ii) Total outstanding dues of creditors other than Micro, Small and 34.53 50.19
Medium Enterprises
(c) |Debt Securities 14 529,438.03 496,729.38
(d) |Borrowings (other than Debt Securities) 15 271,730.80 238.343.00
(e) |Subordinated Liabilities 16 12,895.88 16,085.14
(f) |Other Financial Liabilities 17 34,658.31 30,964.67
Total Financial Liabilities (1) 849,931.47 783,174.32
2 |Non- Financial Liabilities
(a) |Current Tax Liabilities (Net) 8 52428 133.34
(b) [Provisions 18 396.88 438.11
(c) |Other Non-Financial Liabilities 19 516.84 384.79
Total Non- Financial Liabilities (2) 1,438.00 956.24
3 |Liabilities directly associated with assets classified as held for sale 12 - 0.02
Total Liabilities (1+2+3) 851,369.47 784,130.58
4 |Equity
(a) [Equity Share Capital 20 3,300.10 2.640.08
(b) [Other Equity 21 89,992.99 81,518.41
Equity attributable to owners of the Company (a+b) 93,293.09 84,158.49
(c) |Non-Controlling Interest 22 30,409.86 27.822.79
Total Equity (4) 123,702.95 111,981.28
Total Liabilities and Equity (1+2+3+4) 975,072.42 896,111.86

Significant Accounting Policies and Notes annexed hereto form an integral part of Interim Financial Statements

Place : New Delhi
Date : 08.11.2023

OS>
(Parminder Chopra)

Chairman and Managing Director

DIN - 08530587
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Power Finance Corporation Limited

Consolidated Statement of Profit and Loss for the Half Year ended September 30, 2023

(T in crore)

Sr. Particulars Note
No. No.

Half Year ended
30.09.2023

Half Year ended
30.09.2022

(Un-Audited)

(Un-Audited)

Revenue from Operations

(i) |Interest Income 23 42.910.58 37,530.62
(ii) |Dividend Income 21.95 13.85
(iii) |Fees and Commission Income 24 125.70 22745
(iv) |Other Operating Income 25 325.26 96.38
1. |Total Revenue from Operations 43,383.49 37,868.30
II. |Other Income 26 21.64 20.13
III. |Total Income (I+II) 43,405.13 37,888.43
Expenses
(i) [Finance Costs 27 27,982.66 22,250.29
(ii) |Net Translation / Transaction Exchange Loss / (Gain) (233.38) 2,356.81
(iii) |Fees and Commission Expense 28 20.54 13.08
(iv) |Net Loss / (Gain) on Fair Value changes 29 (219.03) (455.66)
(v) [Impairment on Financial Instruments 30 (799.09) 1,050.78
(vi) |Cost of Services Rendered 176.00 30.24
(vii) |Employee Benefit Expenses 31 232.04 231.22
(viii) [Depreciation, Amortisation and Impairment 9/10 24.74 23.44
(ix) |Corporate Social Responsibility Expenses 51.26 162.35
(x) |Other Expenses 32 139.59 110.63
1V. |Total Expenses 27,375.33 25,773.18
V. |[Share of Profit / (Loss) in Joint Venture and Associates = -
VL. |Profit/(Loss) Before Exceptional Items and Tax (III-IV+V) 16,029.80 12,115.25
VII. |Exceptional Items = =
VIIL. |Profit/(Loss) Before Tax (V-VI) 16,029.80 12,115.25
Tax Expense:
(1) Current Tax
- Current Year 3,004.51 2,605.40
- Earlier Years 0.09 (130.58)
(2) Deferred Tax Expense / (Income) 414.89 (168.43)
IX. |Total Tax Expense 3,419.49 2,306.39
X. |Profit/(Loss) for the period from Continuing Operations (VIII-IX) 12,610.31 9,808.86
XI. |Profit/(Loss) From Discontinued Operations (After Tax) - -
XII. |Profit/(Loss) for the period (from continuing and discontinued operations) 12,610.31 9,808.86
XIIL |Other Comprehensive Income
(A) [(i) Items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans (0.46) (4.90)
- Net Gain / (Loss) on Fair Value of Equity Instruments 645.07 77.62
(ii) Income Tax relating to items that will not be reclassified to Profit or Loss
- Re-measurement of Defined Benefit Plans 0.13 1.27
- Net Gain / (Loss) on Fair Value of Equity Instruments (62.43) 2.19
Sub-Total (A) 582.31 76.18
(B) |(i) Items that will be reclassified to Profit or Loss
- Effective Portion of Gains and (Loss) in Cash Flow Hedge (111.05) 1,178.66
- Cost of Hedging Reserve 1,012.60 (3,861.34)
(ii) Income Tax relating to items that will be reclassified to Profit or Loss
- Effective Portion of Gains and (Loss) in Cash Flow Hedge (46.11) (296.65)
- Cost of Hedging Reserve (284.89) 971.82
Sub-Total (B) 570.55 (2,007.51)
Other Comprehensive Income (A+B) 1,152.86 (1,931.33)
XIV. |Total Comprehensive Income for the period (XII+XIII) 13,763.17 7,877.53
Profit for the period attributable to:
- Owners of the Company 9,409.40 7,352.37
- Non-Controlling Interest 3,200.91 2,456.49
12,610.31 9,808.86
Other Comprehensive Income for the period
- Owners of the Company 869.70 (1,227.57)
- Non-Controlling Interest 283.16 (703.76)
1,152.86 (1,931.33)
Total Comprehensive Income for the period
- Owners of the Company 10,279.10 6,124.80
- Non-Controlling Interest 3,484.07 1,752.73
13,763.17 7,877.53
XV. |Basic and Diluted Earnings Per Equity Share (Face Value ¥ 10/- each):
(1) For continuing operations (in %) 28.51 22.28
(2) For discontinued operations (in ¥) = -
(3) For continuing and discontinued operations (in %) 28.51 22.28

EPS for the Half Years is not annualised.

Place : New Delhi
Date : 08.11.2023

@%A)
(Parmiiider Chopra)

Chairman and Managing Director
DIN - 08530587

WD

*

_—

RS




W

S8°70+'0T1

9p°1S8°67

66°766'68

(80°€LET)

95°589

87°97S

91'L20'TT

€8'988°07

08'99

(sr'or8)

S8'9P6'T

60°60L 1Y

$8°665

7€°600'1

L6'T98'F1

(os'prI'El)

€207°60°0€ e se duejey

(SL'P01'T)

(1L'916)

(20°099)

IV'EY

(¥0°'881°1)

(o£'zh)

0€TY

(€8°1)

(€coLy'y)

(v0'881°1)

(zoor1)

(z0'099)

1L°050°C

0'0p1

16'6€€

1L°6L0'T

syuaunsnipy 1L2YIO
syuawmysu] 1qaq [emadiad uo yuouwikeq uodno))

syuawnsuy 1qa(] [enjadiad Jo anss|

saxey§ Aynbsy snuog Jo anssi 10y pasinn
DY JO ansst snuog 0) pajejal jusunsnlpy
[D0 1B p2Inseau JuawWnsut

AKymba jo a[es uo ssoj / ured Jo uonesyISSe[dAY
TTSH Ul SIeYS Ul ASBAIOUI UO UIRD)

(12u) poutad ayy JuLmp uona[R(] / SUOHIPPY
JJO uaNUM S)qap peq Jsulede 9AI9SI JO UoHesIfIN
QAIDSIY [BIAUIN) WIOL) / 0 IJJSURL],

s3uruIes] paule)oy| WOoLj / 0] JOJSuRL],

X8, uonnqusi( SpuapIAL(

SpuspiAIq

STEIL'ET

LOPSY'E

81°6LT°01

19Ty

(Lyzzn)

9¥'995

8L'80F'6

woduj dAisudydIduio)) [e)o |,

800
6I'EST'T

(€€°0)

1€°019'C1

6L'T8C

LEO

16°00T°¢

80°0
0¥°0L8

(oL'0)

0b°60b'6

19Ty

(yzen)

9%'99¢

800

(oL°0)

0r'60v'6

syuaunsnipy yIO
(asuadx7) / awoou] 2aIsuaiduwo)) YO

Juaumusut Aunba [DOA ] JO Juawysmaunxa
/ 9[es uo (SSO[) / ured Jo uoneIyISSL[OAY

SUB[J JJoudg Paua(] JO JUIUWAIMSBIW-IY

pouad ayy 10§ 3o
IsioL1F] poLad Jou / £a1j0d Sununoddy ui saduey))

0T'1$£°601

0F'8SS

6€£°P9T'LT

I+'8IS'18

(6¢°66L°1)

£0'808

ae

8T'9€T'81

$8'920'17

L6'F9

(19°€88)

L8°909'€

8€'859°6€

$8°66S

6£°61S

9T'E8LTI

(os'pII'€l)

€20T°€0°1€ I Se douejey

8101

anjeN
ur Aymby
Apanuy s

JuwnIsuy

SIPIOH
aseys
Lymby

SPIEMO)

Spaemo)

1S219)u] BUI[|01JU0)-UON

yuaaed ay
JO S13UMO 0)

IqEINqLNY

IAIISNY
3uidpay
Jo 53500

sagpay
Moy yse)
(ssoq) uren
Jo uon.tod
AURYH

Jwoduj A
1sudyaaduod
10
y3noay
sjudmn)suy
Aymby

sSunuiey
paurely

EYNEE
[edauan)

uwo ] AN
- 3A1959Y

[enuRyIq
ys210)u]

Junody
U
uonujsuvL |y,
un)|
Argjouopy
Auan)

ugdpaoy

wniwalg

sapunaag

86-L661
JBIA [ERUBULY
wouy 1961 PV
Xu ], woduf
Jo (ma)(1)9g sm
paurgjueu pue
PABAL) IAIISIY

epadg

L6-9661 18I
[eRuBuL]
oydn
1961 PV
XE |, dwoduj
Jo (ma)(1)9g
S/M I
1259y
vRadg

1961'PV xe],
-Jwoduj jo
()(ena)(1)9g
$/m $)qIp
mpqnop
¥ peg

10§ IA1SIY

PE61 PV
w1puy Jo yueg
AA1353Y JO D
-Sp S/M PAEAD

AISIY [ERAG

UMUIA
jutof ut
Buipjoyaaeys
u1 3duey)
- JA1359Y
rende)

jopuo)
uowwo)
- 3135y

ende)

s1gnanIBg

wodu] JAIsuAgaIdwo)) PP

snjd.ins pue s9A1959y

(21010 w1 2)

Aymbg Y0 g

01°00€'€

70°099

80°0V9°C

£202'0€ 10quidydag papua poudg

80°0¥9'C

80'019°C

TT0T'0€ 19quidydag papud poiag

‘dn pred A[jny pue paquosqng “panss]

Ruepey 3uiso))

pouiad
) 3uLnp
saduy)

dueeyg
Buad

SaBILIEg

(2103 ut 2)

1epde) aaeys Hmby v

o

€207°0€ +2quidydag papud aed Jiey 2y 10§ Aynbry ui yDjoy S pajepijosuo)

pajuwry uonesodio)) ddueul] JIMO




L8S0£S80 - NI
1039241(] SuideuRy pue uBULIIEY)
(eadoy) x uLieg)

T

£20T'11°80 : Mea
1y[aQ MIN : 2BId

71°09'66 01’85 oro1z'sz | zosos'eL  |(LS'TSH'D) | ¥6'626 (89's1) LTSES'ST | 0S'€0V'0T | £0°S9 (S6'9L1'1) | 18'909'€ YTILL'LE S8'665 £8°EY8 ¥8'798'01 g (0s'p11'€1) 7207°60°0€ 3¢ Se duejeg
- - - # - - - = - - - - - - - - - sjuaunsnipy 19130
3 - - J - - - - - - - - - - - - - - syawnysuy 1ga(g [enadiag uo juswike uodno)
- - - - - - - - - - - - - - - - - - syuaumysu] 193 [enadiag jo anss|
(z8°0) (6£°0) (ev'0) (g6'9%€) 05'9p€ D JO aNSSI SNUOE] 0) Pajejal Juaunsnipy
i i i i — —_— ) i A . A A i i A i [D0 1& paInseau judumsu
Aymba jo afes uo $so] / ured Jo uonEOLISSE[OAY
(£9°86%) i (stzzy)  |(88°0LE) - - - 0T'18 5 96'0 (88'0L€) 2 (Vhaza] - (68'L5) - - - (you) porsad 2ty Suunp uonaa(y / SUONIPpY
; B 3 - . 2 R o 6995 - - - - - (6995) - - JJO uanLIM S)qIPp peq Jsurede 2AISaI JO UoNesI{IN
. - - - - - - - - - - - - - - - QAI9S9Y [BIAUDD) WIOL] / O) 1QJSUBL],
000 - = 000 - (8T'L9L'€) = 7 E & 0p'TT6'l $ LE'SLT 15°996°1 % = s3urures] paurejey woy / 0y JJsuel],
(c0°€LE*T) . (oo'6py)  |(€0'¥T6) - % - (£0'726) - = - z - - - - - - SpuspIAIq
€SLLS'L - €L'TSL'T 08'rZ1'9 (1#°6¥6'1) 8€°L79 STL6 8S°6FE'L = - = s = E = - = = Auwodu| JAISUIYdId o)) [ejo ],
(0L'L76'1) - (z6oL)  |BLvTTD (ivere’t) | 8e2L29 STL6 2 E ) ¥ - - ¥ ¥ ¥ % & (asuadx) / awioouj aa1suayaiduio)) 19yI0
- Juawmusur Kmba [DOA A JO WawysmIunxa
/ 3[es uo (ssO) / ured Jo uoneolISSe[0aY
(£9°€) - (¥80) (6L2) = 2 g (6.7 g - P - - - - - = - SUB[ JJOUSE PaULAC] JO JUSWIDINSBAW-IY
98'808'6 ¥ 6v'9S¥'T LETSE'L ® & # LETSEL 8 & 3 £ 2 : g 2 = 2 pouad ayy 10y Jyoig
3 . - - = - - - - - - - - " - - - 5 [SI0115] POLId ] oL / Ao1j0d Fununoody ul safuey)
LO'SE9'E6 0F'8SS IS0p0'vz | 91'9g0'69  |(91°€0S) 95°70€ (£7'¥L) 01'LSL'TL | 18'9KE'0T | LOFY (L0908) PL'ES6'E 11'8L8'SE S8°66S 0089 £€'867°6 = (00°19¢'€1) TT0T'€0°1€ I8 Sk duejeg
L6-9661 1¥IX
86-L661 [eRuBuLy
Junody AL [URUBULY oydn 196109V Xu],
Jwoduj A Ruayq wouy [96] ‘PY 1961 ‘WY -woduj jo AUMUIA
ey s98pay | 1sudyaadwod uonu|suL L, xg L dwoduy | xu dwoduy [ (Q)(enA)1)9g|  PE6I PV juop u saemInIEg
ur fymby | S19PIOH Mol yse) LYo uBo] M wajg Jo (mA)1)9g s/m| Jo (ma)(1)9g | smsiqap | e1pup joyueg | Suipjoyareys |  [o.yuo) ’
Apanug s eyg EYNERE ] (ssory) ureny [ ySnoayy - AI353Y Argjouopy paumgjuiBw pug [ s/m pajean npqnop A1353Y Jo D] ur dduey) uowwoy)
Judwnysuy Aymby yudaed 3y Buidpay Jo uonuod | syudwnysuy | s3unwieyy EYNERE ] enuaaq | Audaan) WAL | pajedsd dA1saYy AIISIY » peg -Gp S/M pajeard - JAIISY - JAI3SIY
Sp.Iemo) SpIEMO) JO SI19UMO 0} Josiso) EXVIRETTic Aymby paureay [LAETEDY JEETEI | udioy SILINYAG [eadg [enadg 10§ AIISAY | IAISIY [BRAAS ende) ende)
w01, 15219)u] BuIf[o.NU0)-UON | dqeINqLINY Jwoduf dAsumyRIdwo) Py Q snidins pue A5y

Gaon U 2)




Power Finance Corporation Limited

Consolidated Statement of Cash Flows for Half Year ended September 30, 2023 )
( Zin crore)

Half Year ended Half Year ended
i" Description 30.09.2023 30.09.2022
- (Un-Audited) (Un-Audited)
I. |Cash Flow from Operating Activities :
Profit before Tax 16,029.80 12,115.25
Adjustments for:
Loss/ (Gain) on derecognition of Property, Plant and Equipment (net) 3.80 2.66
Loss/ (Gain) on derecognition of Assets held for sale (net) (1.32) (1.46)
Loss/ (Gain) on Fair value changes (Net) (217.14) (455.36)
Unrealised Foreign Exchange Translation Loss / (Gain) (794.97) 1,878.38
Depreciation and Amortisation 24.76 23.44
Impairment on Financial Instruments (799.09) 1,050.78
Impairment Allowance on Assets Classified as Held for Sale (0.09) -
Effective Interest Rate in respect of Loan assets and borrowings/ debt securities (228.25) 82.41
Interest expense on Zero Coupon Bonds and Commercial Papers (71.04) 28.39
Other interest expense 0.36 =
Other interest income 2.76 (6.28)
Provision created during the period 29.97 25.83
Excess Liabilities written back (0.26) 1.20
Operating profit before Working Capital Changes: 13,979.29 14,745.24
Increase / Decrease :
Loans (Net) (66,903.15) (14,009.31)
Other Fi ial and Non-Fi ial Assets (3,150.17) (516.43)
Derivative (208.11) (1,957.46)
Other Financial & Non-Financial Liabilities and Provisions 5,118.27 (2,076.05)
Cash Flow before Exceptional Items (51,163.87) (3,814.01)
Exceptional Items - -
Cash Flow from Operations Before Tax (51,163.87) (3,814.01)
Income Tax paid (2,613.23) (2,201.54)
Income Tax Refund - 57.89
Net Cash Inflow/(Outflow) from Operating Activities (53,777.10) (5,957.66)
I1. |Cash Flow From Investing Activities :
Proceeds from disposal of Property, Plant and Equipment 0.21 0.09
Purchase of Property, Plant and Equipment & Intangible Assets (including CWIP and Capital Advance) (80.26) (31.14)
Finance Cost Capitalised (0.20) =
Increase / (Decrease) in Other Investments (160.76) (524.91)
Net Cash Inflow/(Outflow) from Investing Activities (241.01) (555.96)
111, [Cash Flow From Financing Activities :
Raising of Bonds (including premium) (Net of Redemptions) 26,069.73 1,636.70
Raising of Long Term Loans/WCDL/OD/CC/ Line of credit (Net of Repayments) 8,069.85 8,864.78
Raising of Foreign Currency Loans (Net of Repayments) 28,452.75 (2,051.88)
Raising of Subordinated Liabilities (Net of Redemptions) (3,300.00) E
Raising of Commercial paper (Net of Repayments) 3,054.89 -
Payment of Lease Liability (1.48) (1.75)
Issue Expenses on Bonus Issue of Equity Shares by subsidiary REC Ltd. - (0.82)
Payment of Dividend (2,081.35) (425.07)
Net Cash Inflow/(Outflow) from Financing Activities 60,264.39 8,021.96
Net Increase / Decrease in Cash and Cash Equivalents 6,246.28 1,508.34
Add : Cash and Cash Equivalents at beginning of the financial year 40.00 914.24
Cash and Cash Equivalents at the end of the period 6,286.28 2,422.58
Details of Cash and Cash Equivalents at the end of the period:
i) Balances with Banks (of the nature of cash and cash equivalents)
In current accounts 741.87 71.90
In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 5,548.35 6,290.22 2,350.60 242250
ii) Cheques, Drafts on hand including postage and Imprest 0.07 0.08
iii) Bank overdraft (4.01) -
Total Cash and Cash Equivalents at the end of the period 6,286.28 2,422.58
The above statement of cash flows has been prepared under the indirect method as set out in Ind AS 7 'Statement of Cash Flows'. \_9
(Par%%pr/n)
Place : New Delhi Chairman and Managing Director

Date : 08.11.2023 DIN - 08530587




1 Cash and Cash Equivalents
(Z in crore)
As at As at
Sr. No. |Particulars 30.09.2023 31.03.2023
(i) |Balances with Banks (of the nature of cash and cash equivalents)
- In Current Accounts 741.87 63.17
- In Bank Deposit (Callable) /Demand Deposits (original maturity up to 3 months) 5.548.35 64.42
(i) |Cheques, Drafts on hand including Postage & Imprest 0.07 0.00
Total Cash and Cash Equivalents 6,290.29 127.59
2 Bank Balance other than included in Cash and Cash Equivalents
(Z in crore)
| As at As at
Se. o, [Particulars 30.09.2023 31.03.2023
(i) Earmarked Balances and Term Deposits with Banks for:
- Bank Deposit (Callable) /Demand Deposits- On Lien 3.891.73 -
- Bank Deposit (Callable) /Demand Deposits- HQLA - 1.473.26
- Unpaid Dividend 12.09 12.42
- Unpaid - Bonds / Interest on Bonds etc. 71.47 72.70
- Amount received under Gol scheme 82.49 172.41
- Term Deposits- For redemption of debentures 185.03 196.35
- Term Deposits- For DRT order 0.84 -
(ii) |- Term Deposits- in compliance of Court 0.62 0.62
(iif)  |Balance with Bank not available for use pending allotment of securities 493.40 1,720.36
(iv) |Bank Deposit (Callable) /Demand Deposits- More than 3 months but less than 12 months 70.98 30.56
(v)  |Bank Deposit (Callable) /Demand Deposits 191.23 252.16
(vi) |Current Accounts with Banks - Unspent CSR Purposes 134.10 42.59
Total Bank Balance other than included in Cash and Cash Equivalents 5,133.98 3,973.43
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Derivative Financial Instruments

The Company and its Subsidiary REC Ltd., enters into derivatives for hedging Currency and Interest Rate risk. Derivatives held for risk management purposes include hedges that are either designated
as effective hedges under the hedge accounting requirements or hedges that are economic hedges. The table below shows the fair values of derivative financial instruments recorded as assets or liabilities
together with their notional amounts.

(Z in crore)

Part-1
As at 30.09.2023 As at 31.03.2023
Sr. No.|Particulars Notional Fair value Fair value Notional Fair value Fair value
Amounts Assets Liabilities amounts Assets Liabilities
(i) |Currency Derivatives:
- Spot and Forwards 915.88 - 135.21 1,014.18 20.40 21.06
- Currency Swaps 10,969.09 313.00 113.23 7,605.06 507.62 58.13
- Options 167,843.87 13,259.17 389.17 130,438.82 12,107.19 91.15
Total Currency Derivatives: 179,728.84 13,572.17 637.61 139,058.06 12,635.21 170.34
(ii) [Interest Rate Derivatives
- Forward Rate Agreements and Interest Rate Swaps 76,900.15 2,044.79 535.85 56,827.39 1,149.80 300.82
Total Interest Rate Derivatives 76,900.15 2,044.79 535.85 56,827.39 1,149.80 300.82
(iii) |Other Derivatives
- Reverse cross currency swaps - - - 4,947.00 - 530.11
Total Other Derivatives - - - 4,947.00 - 530.11
Total Derivative Financial Instruments [(i) + (ii) + (iii)] 256,628.99 15,616.96 1,173.46 | 200,832.45 13,785.01 1,001.27
Part - I1: Included in above (Part I) are Derivatives held for hedging and risk management purposes as follows:
(Z in crore)
As at 30.09.2023 As at 31.03.2023
Sr. No.|Particulars Notional Fair value Fair value Notional Fair value Fair value
Amounts Assets Liabilities amounts Assets Liabilities
(i) |Fair Value Hedging (Designated)
- Interest Rate Derivatives - - - - - -
-Forward Rate Agr and Interest Rate Swaps 15,950.70 - 530.48 15,950.70 10.32 289.34
Total Fair Value Hedging (Designated) 15,950.70 - 530.48 15,950.70 10.32 289.34
(ii) |Cash Flow Hedging (Designated):
- Currency Derivatives 179,270.90 13,548.77 521.53 133,405.31 12,212.17 89.02
- Interest Rate Derivatives 51,099.85 1,538.61 5.37 31,027.09 701.80 11.48
Total Cash Flow Hedging (Designated) 230,370.75 15,087.38 526.90 | 164,432.40 12,913.97 100.50
(iii) [Undesignated Derivatives 10,307.54 529.58 116.08 20,449.35 860.72 611.43
Total Undesignated Derivatives 10,307.54 529.58 116.08 20,449.35 860.72 611.43
Total Derivative Financial Instruments [(i) + (ii) + (iii)] 256,628.99 15,616.96 1,173.46 | 200,832.45 13,785.01 1,001.27

101872w/
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4 Trade Receivables
(T in crore)
As at As at
Sr. No. |Particulars 30.09.2023 31.03.2023
Trade Receivables
(i) - considered good - Secured (Gross) = =
(ii) |- considered good - Unsecured (Gross) 188.50 185.69
(iii) less: Impairment loss allowance (24.44) (25.67)
(iv) |- which have Significant Increase in Credit Risk (Gross) 37.62 37.62
v) less: Impairment loss allowance (28.07) (28.07)
(vi) |- credit Impaired (Gross) 66.81 66.81
(vii) | less: Impairment loss allowance on Credit Impaired (65.21) (65.21)
Total Trade Receivables 175.21 171.17
5 Loans
The Company and its Subsidiary REC Ltd., have categorised all loans at amortised cost in accordance with the requirements of Ind AS
109 'Financial Instruments'.
(Z in crore)
. As at As at
Sr. No. |Particulars 30.09.2023 31.03.2023
(A) |Loans to Borrowers
(i) Rupee Term Loans (RTLs) 855,759.76 807,013.69
(ii) | Buyer's Line of Credit 1,999.46 2,086.95
(iii) Working Capital Loans 65,186.79 47,621.75
(iv) | Others 777.61 777.61
(v) |Principal Outstanding (i to iv) 923,723.62 857,500.00
(vi) Interest accrued but not due on Loans 5,925.86 5.513.99
(vii) | Interest accrued & due on Loans 1,811.30 478.37
(viii) | Unamortised Fee on Loans (364.16) (300.58)
Gross Carrying Amount (v to viii) 931,096.62 863,191.78
Less: Impairment loss allowance (29,455.20) (30,288.42)
Net Carrying Amount 901,641.42 832,903.36
(B) |Security-wise classification
(i) |Secured by Tangible Assets 446,404.10 438,196.92
(ii) |Secured by Intangible Assets - -
(iii) |Covered by Bank/Government Guarantees 383,475.08 341,748.33
(iv) |Unsecured 101,217.44 83,246.53
Gross Security-wise classification 931,096.62 863,191.78
Less: Impairment loss allowance (29,455.20) (30,288.42)
Net Security-wise classification 901,641.42 832,903.36
(C)1 |Loans in India
(i) |Public Sector 806,354.12 748,503.38
(ii)  |Private Sector 124,742.51 114,688.40
Gross Carrying Amount of Loans in India 931,096.62 863,191.78
Less: Impairment loss allowance (29,455.20) (30,288.42)
Net Carrying Amount of Loans in India 901,641.42 832,903.36
(C) 11 |Loans Outside India
Less: Impairment loss allowance - -
Net Carrying Amount of Loans Outside India - -
Net Carrying Amount of Loans in India and Outside India 901,641.42 832,903.36




6A Investments (Other than accounted for using equity method)

(Z in crore)

As at 30.09.2023
Amortised Designated at FVTPL Subtotal Others Total
Sr. No.|Particulars Cost FVTOCI
(1) (2) 3) (4)=(2)*+(3) (5) (1)HHS)

(i) |Government Securities 2,171.78 - - - - 2,171.78
(ii) |Debt securities 1,235.28 - 609.60 609.60 - 1,844.88
(iii) |Equity Instruments - 2,666.61 226.11 2,892.72 - 2,892.72
(iv) |Preference Shares 115.21 - - = - 115.21
(v) |Others - = - = - -

Total Investments (Other than acc d for using equity method) 3,522.27 2,666.61 835.71 3,502.32 - 7,024.59

Geography wise investment
(i) |Investments Outside India - - - - - -
(ii) |In in India 3,522.27 2,666.61 835.71 3,502.32 - 7,024.59

Gross Geography wise investment 3,522.27 2,666.61 835.71 3,502.32 - 7,024.59

Less: Impairment loss allowance (101.67) - - - - (101.67)

Net Geography wise investment 3,420.60 2,666.61 835.71 3,502.32 - 6,922.92

(Z in crore)

Asat 31.03.2023

Amortised Designated at FVTPL Subtotal Others Total
Sr. No.|Particulars Cost FVTOCI
1) (2) 3) (4)=(2)*+(3) (5) (1)HAHS)
(i) |Government Securities 1,957.99 - - - - 1,957.99
(ii) [Debt securities 1,189.14 - 612.34 612.34 - 1,801.48
(iii) |Equity Instruments - 2,103.92 96.67 2,200.59 - 2,200.59
(iv) |Preference Shares 114.50 - - - - 114.50
(v) |Others - - - = g =
Total 3,261.63 2,103.92 709.01 2,812.93 - 6,074.56
Geography wise investment
(i)  [Investments Outside India - - - - - -
(ii) |In in India 3,261.63 2,103.92 709.01 2,812.93 - 6,074.56
Gross Geography wise investment 3,261.63 2,103.92 709.01 2,812.93 - 6,074.56
Less: Impairment loss allowance (101.67) - - - (101.67)
Net Geography wise investment 3,159.96 2,103.92 709.01 2,812.93 - 5,972.89
FVTOCI - Fair Value through Other Comprehensive Income, FVTPL - Fair Value through Profit or Loss
6B Investments accounted for using equity method
(% in crore)
Sr. No.|Particulars At St

30.09.2023 31.03.2023

(i) |Associates

- Ultramega Power Projects / Independent Transmission Projects 051 051
[5,60,000 equity shares of ¥ 10 each; previous year 5,60,000 equity shares of 10 each] ) )
Total Investments acc d for using equity method 0.51 0.51




Other Financial Assets

The Group has categorised other financial assets at amortised cost in accordance with the requirements of Ind AS 109 'Financial

Instruments'.
(Z in crore)
Sr. Particulars As at As at
No. 30.09.2023 31.03.2023
(i) |Recoverable on account of Government of India Serviced Bonds 29,357.27 29,356.50
(ii) |Advances to Associates 206.47 197.46
(iii) |Advances to Employees 2.76 1.52
(iv) |Loans to Employees 190.52 166.42
(v) |Dividend Receivable 551.04 -
(vi) |Others 425.21 223.77
Less: Impairment loss allowance on Others (118.71) (113.59)
Total Other Financial Assets 30,614.56 29,832.08
8 Current Tax Assets / Liabilities (Net)
(Z in crore)
As at As at
Sr. No. |Particulars 30.09.2023 31.03.2023
(i) |Advance income tax and TDS net of Provision 459.14 461.37
(ii)  |Tax Deposited on income tax demands under contest 99.67 81.71
Total Current Tax Assets (Net) 558.81 543.08
(i) [|Provision for income tax net of Advance Tax 524.03 133.09
(ii)  |Provision for income tax for demand under contest 0.25 0.25
Total Current Tax Liabilities (Net) 524.28 133.34
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Right-of-use Assets

(Z in crore)
As at As at
sx. No. [Rartioulais 30.09.2023 31.03.2023
() Opening Balance of Leasehold Land 4297 45.83
(i) | Additions = -
(iii) | Less: Disposal / Adjustment - -
(iv) | Less: Depreciation* (1.31) (2.86)
Closing Balance of Leasehold Land 41.66 42.97

*As required by Ind AS 116 'Leases', Depreciation expense on Right-of-Use assets is included under Depreciation and Amortization expenses in
the Consolidated Statement of Profit and Loss.

11 Other Non-Financial Assets
(Z in crore)
. As at As at
wr. No.. [Exrticnlaxs 30.09.2023 31.03.2023
(i) Prepaid Expenses 20.75 19.10
(ii) Deferred Employee Costs 66.08 59.52
(iii) | Capital Advances 450.10 389.96
(iv) | Excess Spent - CSR Expenses - 7.70
) Other assets 235.49 164.86
Total Other Non-Financial Assets 772.42 641.14
12 Assets Classified as held for sale*
(% in crore)
" As at As at
S, No, [Pl 30.09.2023 31.03.2023
(A) |Assets classified as held for sale
(i) |Investment in associates 1.01 0.73
(ii) |Loan to associates 25.93 26.07
(iii) |Provision for impairment on assets classified as held for sale (9.73) (9.73)
Sub Total ( i+ii+iii) 17.21 17.07
(B) |Asset Classified as Held for Sale - Building 0.05 0.34
Total (A+B) 17.26 17.41
(C) |Liabilities directly associated with assets classified as held for sale
(i) |Less : Payable to associates - (0.02)
Total (C) - (0.02)
Disposal Group - Net assets (A+B+C) 17.26 17.39

*Pertains to PFC's Subsidiaries - REC Ltd. and PFC Consulting Ltd.

W100045
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Trade Payables

(Z in crore)

" As at As at
Sr. No. |Particulars 30.09.2023 31.03.2023
Trade Payables
(i) |Total outstanding dues of Micro, Small and Medium Enterprises 0.46 0.67
(i) |Total outstanding dues of creditors other than Micro, Small and Medium Enterprises 34.53 50.19
Total Trade Payables 34.99 50.86
14  Debt Securities
The Company and its Subsidiary REC Ltd., have categorised Debt Securities at amortised cost in accordance with the requirements of
Ind AS 109 'Financial Instruments'.
(Z in crore)
X As at As at
LR Rfilars 30.09.2023 31.03.2023
(i)  [Secured Bonds / Debenture
- Infrastructure Bonds 38.51 38.51
- Tax Free Bonds 17,623.70 18,520.76
- 54EC Capital Gain Tax Exemption Bonds 47,523.11 42,466.24
- Taxable Bonds 9,208.47 6,383.99
- Bond Application Money 493.40 1,720.36
Sub-Total (i) 74,887.19 69,129.86
(i) |Unsecured Bonds / Debenture
- Infrastructure Bonds 3.96 3.96
- Taxable Bonds 364,203.90 344,006.50
- Foreign Currency Notes 72,822.15 70,106.11
- Commercial Paper 3,100.00 -
Sub-Total (ii) 440,130.01 414,116.57
(iii) [Total Principal Outstanding of Debt Securities (i+ii) 515,017.20 483,246.43
(iv)  |Interest accrued but not due on above 15,538.15 14,414.63
(v) |Unamortised Transaction Cost on above (1,117.32) (931.68)
Total Debt Securities (iii to v) 529,438.03 496,729.38
Geography wise Debt Securities
(i) [Debt Securities in India 456,435.13 426,580.42
(ii) |Debt Securities outside India 73,002.90 70,148.96
Total Geography wise Debt Securities 529,438.03 496,729.38




15  Borrowings (other than Debt Securities)
The Company and its Subsidiary REC Ltd., have categorised Borrowings (other than Debt Securities) at amortised cost in accordance
with the requirements of Ind AS 109 'Financial Instruments'.
' (Z in crore)
2 As at As at
Sr. No. |Particulars 30.09.2023 31.03.2023
(A) |Secured Borrowings
(i)  |Term Loans from Banks and Financial Institutions
- Rupee Term Loans 11,130.00 13.476.25
(ii) |Other Loans from Banks
Loan against Deposits 3,690.72 s
Sub-Total (A) 14,820.72 13,476.25
(B) [Unsecured Borrowings
(i)  |Term Loans from Banks and Financial Institutions
- Foreign Currency Loans 30,452.90 23,760.24
- Syndicated Foreign Currency Loans 83,384.17 64,552.40
- Rupee Term Loans 111,719.35 111,139.85
(i) |Term Loans From other Parties
- Rupee Term Loans - NSSF 17,500.00 17,500.00
(iii)  [Other Loans from Banks
Working Capital Demand Loan / Overdraft / Cash Credit / Line of Credit 13,733.71 7,671.42
Sub-Total (B) 256,790.13 224,623.91
(C) |Total Principal Outstanding of Borrowings (other than Debt Securities) (A+B) 271,610.85 238,100.16
(D) |Interest accrued but not due on above 1,223.50 1,063.18
(E) [|Unamortised Transaction Cost on above (1,103.56) (820.34)
Total Borrowings (other than Debt Securities) (C to E ) 271,730.80 238,343.00
Geography wise Borrowings
(i) Borrowings in India 180,833.33 165,851.51
(ii) |Borrowings outside India 90,897.47 72,491.49
Total Geography wise Borrowings 271,730.80 238,343.00
16  Subordinated Liabilities
The Company and its Subsidiary REC Ltd., have categorised Subordinated Liabilities at amortised cost in accordance with the
requirements of Ind AS 109 'Financial Instruments'.
( in crore)
: As at As at
St NG, [Partiailys 30.09.2023 31.03.2023
Subordinated Liabilities (Unsecured)
(i)  |Subordinated Bonds ( Principal Outstanding ) 12,562.20 15,862.20
(ii)  |Interest accrued but not due on above 588.40 399.25
(iii) |Unamortised Transaction Cost on above (254.72) (176.31)
Total Subordinated Liabilities 12,895.88 16,085.14
Geography wise Subordinated Liabilities
(i) Subordinated Bonds in India 12,895.88 16,085.14
(ii) [Subordinated Bonds outside India - -
Total Geography wise Subordinated Liabilities 12,895.88 16,085.14
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Other Financial Liabilities

The Group has categorised Other Financial Liabilities at amortised cost in accordance with the requirements of Ind AS 109 'Financial

Instruments' other than "Lease Liability" presented below, which is measured in accordance with Ind AS 116 'Leases'.

(Z in crore)

Sr. As at As at
No, [Particulars 30.09.2023 31.03.2023
® Payabl f d G f India Servi d
yable on account of Unsecured Government of India Serviced Bonds 2935727 29.356.50
(ii) |Advance received from Associates 178.15 177.16
(iii) |Unclaimed Dividends 12.09 12.42
(iv) |Unpaid - Bonds and Interest Accrued thereon
- Unclaimed Bonds 27.59 26.58
- Unclaimed Interest on Bonds 85.96 82.95
(v) Others
- Application Money Refundable on Bonds and interest accrued thereon 0.95 0.71
- Interest Subsidy Fund and other GOI Funds for disbursement 84.65 161.35
- Lease Liability 15.89 17.01
- Other liabilities 4,895.76 1,129.99
Total Other Financial Liabilities 34,658.31 30,964.67
18  Provisions
( in crore)
Sr. . As at As at
Nu, | |F2itienlars 30.09.2023 31.03.2023
(i) [For Employee Benefits :
- Gratuity 0.56 3.70
- Leave Encashment 100.64 98.50
- Economic Rehabilitation of Employees 12.52 11.99
- Provision for Bonus / Incentive 54.63 79.54
- Provision for Staff Welfare Expenses 26.82 28.20
(ii)  |Impairment Loss Allowance - Letter of Comfort & Guarantee 66.57 66.80
(iii) [Provision for Unspent CSR Expense 135.14 149.38
Total Provisions 396.88 438.11
19  Other Non-Financial Liabilities
(Z in crore)
Sr. . As at As at
No,. | roenlses 30.09.2023 31.03.2023
(i)  |Unamortised Fee - Undisbursed Loans Assets 303.84 201.60
(i) |Sundry Liabilities (Interest Capitalisation) 27.37 29.07
(iii) |Statutory dues payable 87.27 67.45
(iv) |Advance received from Govt. towards Govt. Schemes S 0.10
(v) |[Others 98.36 86.57
Total Other Non-Financial Liabilities 516.84 384.79




20  Equity Share Capital
As at 30.09.2023 As at 31.03.2023
Sr. No. |Particulars Amount Amount
Number (¥ in crore) Nunshex (¥ in crore)
(A) Authorised Capital
Equity Share Capital (Par Value per share % 10) 11,000,000,000 11,000.00 11,000,000,000 11,000.00
Preference Share Capital (Par Value per share ¥ 10) 200,000,000 200.00 200,000,000 200.00
(B) |Issued, Subscribed and Fully Paid-up Capital
Equity Share Capital 3,300,101,760 3,300.10 2.640,081,408 2,640.08
(Par Value per share %
(C) [Reconciliation of Equity Share Capital
Opening Equity Share Capital 2,640,081,408 2,640.08 2,640,081,408 2,640.08
Changes during the period 660,020,352 660.02 - -
Closing Equity Share capital 3,300,101,760 3,300.10 2,640,081,408 2,640.08
21 Other Equity
(¥ in crore)
F As at As at
8. Nos {Rrtienlas 30.09.2023 31.03.2023
(i) Capital Reserve - Common Control (13,114.50) (13,114.50)
(ii)  |Securities Premium 2,946.85 3,606.87
(iii)  |Foreign Currency Monetary Item Translation Difference Account (840.15) (883.61)
(iv)  |Special Reserve created u/s 45-1C of Reserve Bank of India Act, 1934 14,862.97 12,783.26
(v) Reserve for Bad & doubtful debts u/s 36(1)(viia)(c) of Income-Tax Act,1961 1,009.32 529.39
(vi)  |Special Reserve created u/s 36(1)(viii) of Income Tax Act, 1961 up to Financial Year 1996-97 599.85 599.85
(vii)  [Special Reserve created and maintained u/s 36(1)(viii) of Income Tax Act, 1961 from Financial Year 1997-98 41,709.09 39,658.38
(viii) |Interest Differential Reserve - KFW Loan 66.80 64.97
(ix) |General Reserve 20,886.83 21,026.85
(x) Retained Earnings 22,027.16 18,236.28
(xi)  |Reserve for Equity Instruments through Other Comprehensive Income 526.28 2.12
(xii) |Reserve for Effective portion of Cash Flow Hedges 685.56 808.03
(xiii) |Costs of Hedging Reserve (1,373.08) (1,799.49)
Total Other Equity 89,992.99 81,518.41
22 Non-Controlling Interest
(T in crore)
. As at As at
Sp:No. ' |Farkiculars 30.09.2023 31.03.2023
Balance at the beginning of the year 27,264.39 24,040.51
(1) Share of Net Profit for the period 3,200.91 5,289.26
(i) |Re-measurement of Defined Benefit Plans 0.37 (2.12)
(iii)  |Share of Other Comprehensive Income / (Expense) 282.79 (457.81)
Share of Total Comprehensive Income 3,484.07 4,829.33
(i) Dividend Declared/ Proposed to Non-Controlling Interest (916.71) (1,477.97)
(ii)  |Others 19.72 (127.49)
Balance at the end of the period - towards Equity Share Holders 29,851.46 27,264.39
towards Instruments Entirely Equity in Nature 558.40 558.40
Total Non - Controlling Interest 30,409.86 27,822.79
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Interest Income

(% in crore)
Half Year ended Half Year ended
Sr. No.|Particulars 30.09.2023 30.09.2022
A |On Financial Assets measured at Amortised Cost
(i) |Interest on Loans 42,483.07 37,431.14
Less : Rebate for Timely Payment to Borrowers (143.41) (149.94)
(ii) |Interest on Deposits with Banks 311.52 127.88
(iii) |Interest on Investment 126.42 85.87
(iv) |Other Interest Income 95.01 15.18
B |On Financial Assets classified at Fair Value Through Profit or Loss
(i) [Interest on Investment 33.15 16.95
(i) |Other Income 4.82 3.54
Total Interest Income (A+B) 42,910.58 37,530.62
24 Fees and Commission Income
(X in crore)
: Half Year ended Half Year ended
6. Nos{FanGoulars 30.09.2023 30.09.2022
(i) |Prepayment Premium on Loans 34.65 59.77
(ii) |Fee based Income on Loans 64.89 116.60
(iii) |Fee for implementation of Gol Schemes 26.16 51.08
Total Fees and Commission Income 125.70 227.45
25  Other Operating Income
(Z in crore)
Half Year ended Half Year ended
Sr. No.|Particulars 30.09.2023 30.09.2022
(i) |Sale of Services 325.26 94.39
(ii) [Other - 1.99
Total Other Operating Income 325.26 96.38
26 Other Income
(% in crore)
Sr. No.|Particulars Half Year ended Half Year ended
s 30.09.2023 30.09.2022
(i) |Excess Liabilities written back 0.26 1.40
(ii) |Miscellaneous Income 21.38 18.73
Total Other Income 21.64 20.13
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Finance Costs

(% in crore)

Half Year ended Half Year ended
Sr. No. Particulars 30.09.2023 30.09.2022
On Financial Liabilities Measured At Amortised Cost
(i) |Interest on Borrowings
- Term Loans and others 8,569.64 4,957.47
- Interest on Lease Liability 0.76 0.86
(ii) [Interest on Debt Securities
- Bonds / Debentures 17,488.13 15,249.26
- Commercial Paper 77.95 -
(iii) |Interest on Subordinated Liabilities 638.83 685.37
(iv) |Other Interest Expense
- Interest on advances received from Subsidiaries 2.85 1.94
- Interest expense on Variation Margin 13.76 -
- Other 1.27 2.07
Less: Finance Cost Capitalised (0.20) -
On Financial Liabilities Classified at Fair Value Through Profit or Loss
(v) [Swap Premium ( Net) 1,189.67 1,353.32
Total Finance Costs 27,982.66 22,250.29
28 Fees and Commission Expense
(% in crore)
Sr. No. | Particulars Half Year ended Half Year ended
30.09.2023 30.09.2022
(i) |Agency Fees 2.30 2.18
(ii) |Guarantee, Listing and Trusteeship fees 1.94 1.44
(iii) |Credit Rating Fees 4.13 4.52
(iv) |Other Finance Charges 12.17 4.94
Total Fees and Commission Expense 20.54 13.08
29 Net Loss / (Gain) on Fair Value changes
(% in crore)
Half Year ended Half Year ended
Sr. No.Particulars 30.09.2023 30.09.2022
On financial instruments at Fair value through Profit or Loss:
(i) |- Change in Fair Value of Derivatives (89.47) (489.71)
(ii) | - Change in Fair Value of Investments (127.66) 34.34
(iii) [ - Change in Fair Value of Short Term Investment of Surplus Funds in Mutual (1.90) (0.29)
Fun
Totgls Net Loss / (Gain) on Fair Value changes (219.03) (455.66)
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Impairment on Financial Instruments

(% in crore)

Half Year ended Half Year ended
Sr. No. | Particulars 30.09.2023 30.09.2022
A |On Financial Assets measured at Amortised Cost:
(i) |Loans (833.21) 982.49
(ii) |Write Offs - Loans 29.25 -
(iii) |Other Financial Assets and Trade Receivables 5.12 2.66
(iv) [Letter of Comfort (0.25) 65.68
Total Impairment on Financial Instruments (799.09) 1,050.78
31 Employee Benefit Expenses
(% in crore)
. Half Year ended Half Year ended
Sr. No. |Particulars 30.09.2023 30.09.2022
(i) [Salaries and Wages 158.71 182.43
(ii) [Contribution to Provident and other Funds/ Schemes 24.88 16.83
(iii) [Staff Welfare Expenses 39.72 25.54
(iv) |Rent for Residential Accommodation of Employees 8.73 6.42
Total Employee Benefit Expenses 232.04 231.22
32  Other Expenses
(X in crore)
. Half Year ended Half Year ended
Sr. No. |Particulars 30.09.2023 30.09.2022
(i) [Rent, Taxes and Energy Cost 6.47 7.65
(ii) |Repairs and Maintenance 15.87 13.93
(iii) |Communication Costs 1.90 1.94
(iv) |Printing and Stationery 1.26 1.13
(v) |Advertisement and Publicity 13.64 7.87
(vi) |Directors Fees, Allowance & Expenses 0.37 0.42
(vii) [Auditor's fees and expenses 1.37 0.88
(viii) [Legal & Professional charges 17.20 15.95
(ix) |Insurance 0.42 0.20
(x) |Travelling and Conveyance 19.36 17.16
(xi) [Net Loss / (Gain) on derecognition of Property, Plant and Equipment 3.80 2.66
(xii) |Govt. scheme monitoring expense 6.97 6.15
(xiii) |Conference And Meeting Expenses 10.56 4.93
(xiv) Security Expenses 1.59 1.81
(xv) |Other Expenditure 38.81 27.95
Total Other Expenses 139.59 110.63
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Group’s Significant Accounting Policies

The Group’s significant accounting policies applied in preparation of the Consolidated Financial Statements are as
given below:

Basis of Preparation and Measurement

These Consolidated Financial Statements have been prepared on going concern basis following accrual system of
accounting. The assets and liabilities have been measured at historical cost or at amortised cost or at fair value as
applicable at the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are described as
follows:

e Level 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

e Level 3inputs are unobservable inputs for the asset or liability.

Basis of Consolidation

The Consolidated Financial Statements incorporate the financial statements of the Company and its subsidiaries
(collectively referred as the “Group”). The Group has investment in joint venture entity and associates which are
accounted using equity method (except when the investment is classified as held for sale) in these Consolidated
Financial Statements.

The financial statements of Subsidiaries, Joint Venture and Associates are drawn up to the same reporting date as
of the Company for the purpose of Consolidation.

Subsidiaries:

A subsidiary is an entity over which the Company has control. The Company controls an entity when the Company
is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from
the date on which the Company obtains the control (except for Business Combinations under Common Control).

The Company combines the financial statements of its subsidiaries on a line by line basis, adding together like items
of assets, liabilities, equity, income and expenses. The carrying amount of the Company’s investment in each
subsidiary and the Company’s portion of equity of each subsidiary are eliminated. Intercompany transactions,
balances, unrealised gains on transactions between the Company and subsidiaries are eliminated. Unrealised losses
are also eliminated unless the transaction provides evidence of an impairment of the transferred asset.

Non-controlling interests (NCI) represent the proportion of income, other comprehensive income and net assets in
subsidiaries that is not attributable to the Company’s shareholders. Non-controlling interests are initially measured
at the proportionate share of the recognised amounts of the acquiree’s identifiable net assets. Subsequent to
acquisition, the carrying amount of non- controlling interests is the amount of the interest at initial recognition plus
the non-controlling interests’ share of subsequent changes in equity.

The Consolidated Financial Statements are prepared using uniform accounting policies consistently for like
transactions and other events in similar circumstances and are presented to the extent possible, in the same manner
as the Company’s Standalone Financial Statements except as otherwise stated. When necessary, adjustments are
made to the financial statements to bring their accounting policies in line with the Group’s Significant Accounting
Policies.

If the Company loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary and any
related NCl and other components of equity. Any interest retained in the former subsidiary is measured at fair value
at the date the control is lost. Any resulting gain or loss is recognized in Consolidated Statement of Profit and Loss.




(i) Joint Venture and Associates:
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(i)

A Joint Venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the arrangement. Joint control is the contractually agreed sharing of control of an arrangement,

which exists only when decisions about the relevant activities require unanimous consent of the parties sharing
control.

An Associate is an entity over which the Company has significant influence. Significant influence is the power to

participate in the financial and operating policy decisions of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of Joint Venture or Associates are incorporated in these Consolidated Financial
Statements using the equity method of accounting, except when the investment or a portion thereof, is classified
as held for sale, in which case it is measured at lower of their carrying amount and fair value less cost to sell. Under
the equity method, an investment in a Joint Venture or Associate is initially recognised in the Consolidated Balance
Sheet at cost and adjusted thereafter to recognise the Group's share of the profit or loss and other comprehensive
income of the Joint Venture or Associate. Distributions received from a joint venture/ associate reduce the carrying
amount of the investment.

Upon loss of joint control over the Joint Venture or significant influence over the Associate, the Company measures
and recognises any retained investment at its fair value. Any difference between a) the carrying amount of the Joint
Venture or Associate upon loss of joint control or significant influence respectively and b) the fair value of the
retained investment and proceeds from disposal is recognised in Consolidated Statement of Profit and Loss.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Group considers cash equivalents as all short term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value.

Derivative Financial Instruments

The Group enters into a variety of derivative financial instruments to manage its exposure to interest rate and
foreign exchange rate risks.

(ii) Under hedge accounting, an entity can designate derivative contracts either as cashflow hedge or fair value hedge.

(iii) To qualify for hedge accounting, the hedging relationship must meet all of the following requirements:

e thereis an economic relationship between the hedged item and the hedging instrument.

e the effect of credit risk does not dominate the value changes that result from that economicrelationship.

e the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item
that the Company actually hedges and the quantity of the hedging instrument that the Company actually uses
to hedge that quantity of hedged item.

(iv) Cash flow hedge

—

The hedging instruments which meets the qualifying criteria for hedge accounting are designated as cash flow
hedge. The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognized in Other Comprehensive Income. The change in intrinsic value of hedging instruments is
recognized in ‘Effective Portion of Cash Flow Hedges’. The amounts recognized in such reserve are reclassified to
the Consolidated Statement of Profit or Loss when the hedged item affects profit or loss. Further, the change in fair
value of the time value of a hedging instruments is recognized in ‘Cost of Hedging Reserve’. The amounts recognized
in such reserve are amortized to the Consolidated Statement of Profit and Loss on a systematic basis. The gain or
loss relating to ineffective portion is recognized immediately in Consolidated Statement of Profit and Loss.

Fair Value Hedge

In line with the recognition of change in the fair value of the hedging instruments in the Consolidated Statement of
Profit & Loss, the change in the fair value of the hedged item attributable to the risk hedged is recognised in the
Consolidated Statement of Profit and Loss. Such changes are made to the carrying amount of the hedged item and
are adjusted in Effective Interest Rate in the period when the hedging instrument ceases to exist. If the hedged item




is derecognised, the unamortised fair value is recognised immediately in Consolidated Statement of Profit and Loss.

(vi) Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or when it no

longer qualifies for hedge accounting.

(vii) Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at the date

1.5
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the derivative contracts are entered into and are subsequently re-measured to their fair value at the end of each
reporting period. The resulting gain or loss is recognised in Consolidated Statement of Profit and Loss.

Financial Instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions
of the financial instruments.

On initial recognition, financial assets and financial liabilities are recognised at fair value plus/ minus transaction cost
that is attributable to the acquisition or issue of financial assets and financial liabilities. In case of financial assets
and financial liabilities which are recognised at fair value through profit and loss (FVTPL), its transaction costs are
recognised in Consolidated Statement of Profit and Loss.

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a settlement date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

(i) Classification and Measurement of Financial Assets (other than Equity instruments)
a. Financial Assets at Amortised Cost:

Financial assets that meet the following conditions are subsequently measured at amortised cost using Effective

Interest Rate method (EIR):

e the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

e the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal
and Interest (SPPI) on the principal amount outstanding.

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of allocating
interest income over the expected life. The Group while applying EIR method, generally amortises any fees,
transaction costs and other premiums or discount that are integral part of the effective interest rate of a financial
instrument.

Income is recognised in the Consolidated Statement of Profit and Loss on an effective interest rate basis for financial
assets other than those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated at every reset, in
accordance with the terms of the respective contract.

Once the terms of financial assets are renegotiated, other than market driven interest rate movement, any gain /

loss measured using the previous EIR as calculated before the modification, is recognised in the Consolidated
Statement of Profit and Loss in period during which such renegotiations occur.

Ao




b. Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met:

e the objective of the business model is achieved both by collecting contractual cash flows and selling the financial
asset; and

e the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of Principal
and Interest (SPPI) on the principal amount outstanding.

All fair value changes are recognised in Other Comprehensive Income (OCl) and accumulated in Reserve.
c. Financial Assets at Fair Value Through Profit or Loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all changes in fair
value recognised in Consolidated Statement of Profit and Loss.

Business Model

An assessment of business model for managing financial assets is fundamental to the classification of a financial
asset. The Group determines the business model at a level that reflects how financial assets are managed together
to achieve a particular business objective of generating cash flows. The Group’s business model assessment is
performed at a higher level of aggregation rather than on an instrument-by-instrument basis.

The Group is primarily in the business of lending loans across power sector value chain and such loans are managed
to realize the contractual cash flows over the tenure of the loan. Further, other financial assets may also be held by
the Group to collect the contractual cash flows.

(ii) Classification, Measurement and Derecognition of Equity Instruments

All equity investments other than in subsidiaries, joint ventures and associates are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other equity instruments, the Group at initial
recognition makes an irrevocable election to classify it as either FVTOCI or FVTPL. The Group makes such election
on an instrument by instrument basis.

An equity investment classified as FVTOCI is initially measured at fair value plus transaction costs. Subsequently, it
is measured at fair value and, all fair value changes are recognised in Consolidated Other Comprehensive Income
(OCl1) and accumulated in Consolidated Reserve. There is no recycling of the amounts from Consolidated OCI to
Consolidated Statement of Profit and Loss, even on sale of investment. However, the Group transfers the cumulative
gain/loss within consolidated equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the
Consolidated Statement of Profit and Loss.

(iii) Impairment of Financial Assets

Subsequent to initial recognition, the Group recognises expected credit loss (ECL) on financial assets measured at
amortised cost as required under Ind AS 109 ‘Financial Instruments’. The Group presents the ECL charge or reversal
(where the net amount is a negative balance for a particular period) in the Consolidated Statement of Profit and
Loss as “Impairment on financial instruments” and as a cumulative deduction from gross carrying amount in the
Consolidated Balance Sheet, wherever applicable.

The impairment requirements for the recognition and measurement of ECL are equally applied to financial asset
measured at FVTOCI except that ECL is recognised in Other Comprehensive Income and is not reduced from the
carrying amount in the Consolidated Balance Sheet.




a) Impairment of Loan Assets and commitments under Letter of Comfort (LoC):

The Group measures ECL on loan assets at an amount equal to the lifetime ECL if there is credit impairment or there
has been significant increase in credit risk (SICR) since initial recognition. If there is no SICR as compared to initial
recognition, the Group measures ECL at an amount equal to 12-month ECL. When making the assessment of whether
there has been a SICR since initial recognition, the Group considers reasonable and supportable information, that is
available without undue cost or effort. If the Group measured loss allowance as lifetime ECL in the previous period,
but determines in a subsequent period that there has been no SICR since initial recognition due to improvement in
credit quality, the Group again measures the loss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is generally measured
on collective basis using homogenous groups.

The Group measures impairment on commitments under LoC on similar basis as in case of Loan assets.
b) Impairment of financial assets, other than loan assets:
ECL on financial assets, other than loan assets, is measured at an amount equal to life time expected losses.

c) Financial assets are written off by RECL either partially or in their entirety only when it has stopped pursuing the
recovery.

(iv) De-recognition of Financial Assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset along with all the substantial risks and rewards of ownership of the asset to
another party. The renegotiation or modification of the contractual cash flows of a financial asset can also lead to
derecognition of the existing financial asset.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received & receivable, and the cumulative gain or loss that had been recognised in
Consolidated Other Comprehensive Income and accumulated in Consolidated Equity, is recognised in Consolidated
Statement of Profit and Loss if such gain or loss would have otherwise been recognised in Consolidated Statement
of Profit and Loss on disposal of that financial asset.

1.5.2 Financial Liabilities

(i) All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured at
amortised cost using the effective interest rate (EIR) method.

EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for financial liabilities
having floating interest rate, at the respective reset date, in accordance with the terms of the respective contract.

(i) Financial Guarantee

A financial guarantee issued by the Group is initially measured at fair value and, if not designated as at FVTPL, is
subsequently measured at the higher of:

* the best estimate of expenditure required to settle any financial obligation arising as a result of the guarantee;
and

* the amount initially recognised less, when appropriate, the cumulative amount of income recognised in the
Consolidated Statement of Profit and Loss.
(iii) De-recognition of Financial Liabilities
The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled

or have expired. The difference between the carrying amount of the financial liability derecognised and the
consideration paid & payable is recognised in Consolidated Statement of Profit and Loss.
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1.5.3 Offsetting of Financial Assets and Financial Liabilities

Financial Assets and Financial Liabilities are offset and the net amount is reported in the Balance Sheet when
currently there is legally enforceable right to offset the recognised amounts and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities simultaneously.

1.5.4 Embedded Derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract
with the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-alone
derivative. An embedded derivative cause some or all of the cash flows that otherwise would be required by the
contract to be modified according to a specified interest rate, foreign exchange rate, or other variable, provided
that, in the case of a non-financial variable, it is not specific to a party to the contract.

Derivatives embedded in all host contracts are accounted for as separate derivatives and recorded at fair value if
their economic characteristics and risks are not closely related to those of the host contracts or if the embedded
derivative feature leverages the exposure and the host contracts are not held for trading or designated at fair value
though profit or loss. These embedded derivatives are measured at fair value with changes in fair value recognised
in profit or loss, unless designated as effective hedging instruments.

1.6 Property, Plant and Equipment (PPE) and Depreciation

(i) Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated depreciation
and accumulated impairment losses, if any, except for freehold land which is not depreciated. An item of PPE retired
from active use and held for disposal is stated at lower of its book value or net realizable value.

(ii) The expenditure incurred on improvement of leasehold premises is recognised at cost and is shown as "Leasehold
Improvements" under PPE.

(iii) In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work done as
per contracts where final bill(s) is/are yet to be received / approved subject to necessary adjustment in the year of
final settlement.

(iv) Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Group and its cost can be measured reliably. The
carrying amount of the replaced part is derecognized. Maintenance or servicing costs of PPE are recognized in
Consolidated Statement of Profit and Loss as incurred.

(v) Under-construction PPE is carried at cost, less any recognised impairment loss. Such PPE items are classified to the
appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation
of these assets, on the same basis as of other assets, commences when the assets are ready for their intended use.

(vi) Depreciation is recognised so as to write-off the cost of assets less their residual values* as per written down value
method*, over the estimated useful lives that are similar to as prescribed in Schedule Il to the Companies Act, 2013,
except following:

Nature of PPE Life of PPE
Cell phones 2 years (in case of PFC & PFCCL)
Lease hold improvement Lease period or their useful lives whichever is shorter (in case of PFCCL)

#Residual value is estimated as 5% of the original cost of PPE.
* Depreciation is provided using Straight line method by RECL
() Leasehold Improvements are amortised on straight line basis

(vii) Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to the date
on which the asset is available for use/disposed.

(viii) An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the de-recognition of an item of PPE is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the
Consolidated Statement of Profit and Loss.




(ix)

(x)
(xi)

1.7

(ii)

(iii)

(iv)

1.8

1.9

(i)

Capital expenditure directly attributable for Smart metering project are initially shown in ‘Capital work-in-progress’
(net of contribution from client) and capitalised as PPE when it is ready for use. Depreciation on items of PPE
in smart metering project is recognised on pro-rata basis on Straight Line Method over the useful life of assets not
exceeding project implementation period of 99 months.

Items of PPE costing up to X 5000/- each are fully depreciated, in the year of purchase.

The cost of PPE under construction at the reporting date is disclosed as ‘Capital work-in-progress’. The cost
comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at
the purchase price. Advances paid for the acquisition/ construction of PPE which are outstanding at the Balance
Sheet date are classified under ‘Capital Advances.’

Intangible Assets and Amortisation

Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes any directly
attributable incidental expenses necessary to make the assets ready for its intended use. Subsequent measurement
is done at cost less accumulated amortisation and accumulated impairment losses, if any. Amortisation is recognised
on a straight-line basis over their estimated useful lives.

Expenditure incurred which are eligible for capitalisation under intangible assets is carried as Intangible Assets under
Development till they are ready for their intended use. Advances paid for the acquisition/ development of intangible
assets which are outstanding at the balance sheet date are classified under ‘Capital Advances’.

Estimated useful life of intangible assets with finite useful lives has been estimated by the Group as 5 years. In case
of PFCCL, life is estimated as 36 months.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset are recognised in the Consolidated Statement of Profit
and Loss when the asset is derecognised.

Assets/ Disposal Groups held for sale

Non-current Assets are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use and the sale is highly probable. A sale is considered as highly
probable when such assets have been decided to be sold by the Group; are available for immediate sale in their
present condition; are being actively marketed for sale at a price and the sale has been agreed or is expected to be
concluded within one year of the date of classification. Such non-current assets are measured at lower of carrying
amount or fair value less cost to sell.

Non-current assets are not depreciated or amortised while they are classified as held for sale. Non-current assets
held for sale are presented separately from other assets in the Consolidated Balance Sheet.

Where the Group is committed to a sale plan involving loss of control of an entity, it classifies investment in the
entity (i.e. all the assets and liabilities of that entity) as held for sale.

Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past event,

if it is probable that the Group will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

(ii) The amount recognised as a provision is the best estimate of the consideration required to settle the present

obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

(i) When some or all of the economic benefits required to settle a provision are expected to be recovered from a third

party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.




(iv) Where it is not probable that an outflow of economic benefits will be required or the amount cannot be estimated
reliably, the obligation is disclosed as contingent liability in notes to accounts, unless the probability of outflow of
economic benefits is remote.

(v) Contingent assets are not recognised in the Consolidated Financial Statements. However, contingent assets are
disclosed in the Consolidated Financial Statements when inflow of economic benefits is probable.

1.10 Recognition of Income and Expenditure

(i) Interest income on financial assets subsequently measured at amortized cost, is recognized using the Effective
Interest Rate (EIR) method. The Effective Interest Rate (EIR) is the rate that exactly discounts estimated future cash
receipts through expected life of the financial asset to that asset's net carrying amount on initial recognition.

(i) Unless otherwise specified, the recoveries from the borrowers of RECL are appropriated in the order of (i) costs and
expenses of RECL (ii) delayed and penal interest including interest tax, if any (iii) overdue interest including interest
tax, if any and (iv) repayment of principal; the oldest being adjusted first, except for credit impaired loans and
recalled loans, where principal amount is appropriated only after the complete recovery of other costs, expenses,
delayed and penal interest and overdue interest including interest tax, if any. The recoveries under One Time
Settlement (OTS)/ Insolvency and Bankruptcy Code (IBC) proceedings are appropriated first towards the principal
outstanding and remaining recovery thereafter, towards interest and other charges, if any.

(iii) Interest on financial assets subsequently measured at fair value through profit and loss (FVTPL), is recognized on
accrual basis in accordance with the terms of the respective contract and is disclosed separately under the head
‘Interest Income’.

(iv) Rebate on account of timely payment of dues by borrowers is recognized on receipt of entire dues in time, in
accordance with the terms of the respective contract and is netted against the corresponding interest income.

(v) The Group uses the principles laid down by Ind AS 115 to determine that how much and when revenue is recognized,
what is the nature, amount, timing and uncertainty of revenues etc. In accordance with the same, revenue is
recognised through a five-step approach:

Identify the contract(s) with customer;
Identify separate performance obligations in the contract;
Determine the transaction price;

Allocate the transaction price to the performance obligations; and

®ap oo

Recognise revenue when a performance obligation is satisfied.

Revenues are measured at the fair value of the consideration received or receivable, net of discounts and other
indirect taxes.

In Cost Plus Contracts - Revenue is recognised by including eligible contractual items of expenditures plus
proportionate margin as per contract;

In Fixed Price Contracts — Revenue is recognised on the basis of stage of completion of the contract. The Group has
assessed that the stage of completion is determined as the proportion of the total time expected to complete the
performance obligation to that has lapsed at the end of the reporting period, which is an appropriate measure of
progress towards complete satisfaction of these performance obligations under Ind AS 115.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any
resulting increases or decreases in estimated revenues or costs are reflected in profit or loss in the period in which
the circumstances that give rise to the revision become known by management.

(vi) Revenue from consulting services, in connection with development of Independent Transmission Projects (ITP) and
Ultra Mega Power Projects (UMPP) taken up as per the directions from the Ministry of Power, Government of India,
is recognized on completed contract method basis i.e. when the ITP /UMPP created for the project is transferred to
a successful bidder evidenced by share purchase agreement. The expenses incurred on development of these
projects which are not recovered as direct costs are recovered through billing manpower charges at agreed charge
out rates decided by the management.




(vii)

(viii)

(ix)

(x)

(xi)

Income from Smart Metering services of PFCCL are recognised when bills for meter rent is raised to the clients and
right to receive such income is established. Income from project development management agency charges (PDMA)
during project implementation period is recognized over the period of contract.

The sale proceeds from Request for qualification (Rfg) documents for Independent Transmission Projects (ITPs) and
Ultra Mega Power Project (UMPPs) are accounted for when received.

Income from short /medium term bidding of power and Coal Flexibility Scheme is recognised when letter of award
(LOA) is issued to the successful bidder.

Dividend income from investments including those measured at FVTPL, is recognized in Consolidated Statement
of Profit and Loss under the head ‘Dividend Income’ when the Group’s right to receive dividend is established and
the amount of dividend can be measured reliably.

Interest expense on financial liabilities subsequently measured at amortized cost is recognized using Effective
Interest Rate (EIR) method.

(xii) Other income and expenses are accounted on accrual basis, in accordance with terms of the respective contract.

(xiii) A Prepaid expense up to X 1,00,000/- is recognized as expense upon initial recognition in the Consolidated

Statement of Profit and Loss.

1.11 Expenditure on issue of Shares

Expenditure on issue of shares is charged to the securities premium account.

1.12 Borrowing Costs

Borrowing costs consist of interest and other costs that the Group incurred in connection with the borrowing of
funds. Borrowing costs that are directly attributable to the acquisition and/ or construction of a qualifying asset, till
the time such a qualifying asset becomes ready for its intended use, are capitalized. A qualifying asset is one that
necessarily takes a substantial period to get ready for its intended use.

All other borrowing costs are charged to the Consolidated Statement of Profit and Loss on an accrual basis as per
the effective interest rate method.

1.13 Employee Benefits

(i)

(ii)

(iii)

(iv)

Defined Contribution Plan

Group’s contribution paid / payable during the reporting period towards provident fund and pension are charged in
the Consolidated Statement of Profit and Loss when employees have rendered service entitling them to the
contributions.

Defined Benefit Plan

The Group’s obligation towards gratuity to employees and post-retirement benefits such as medical benefit,
economic rehabilitation benefit and settlement allowance after retirement are determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Actuarial gain
/ loss on re-measurement of gratuity and other post-employment defined benefit plans is recognized in Other
Comprehensive Income (OCl). Past service cost is recognized in the Consolidated Statement of Profit and Loss in the
period of a plan amendment.

Other long term employee benefits
The Group’s obligation towards leave encashment, service award scheme is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. These

obligations are recognized in the Consolidated Statement of Profit and Loss.

Short term employee benefits

Short term employee benefits such as salaries and wages are recognised in the Consolidated Statement of Profit




(v)

and Loss, in the period in which the related service is rendered at the undiscounted amount of the benefits expected
to be paid in exchange for that service.

Loan to employees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and subsequently measured at
amortised cost. The difference between the initial fair value of such loans and transaction value is recognised as
deferred employee cost upon issuance of Loan, which is amortised on a straight-line basis over the expected
remaining period of the loan. In case of change in expected remaining period of the loan, the unamortised deferred
employee cost on the date of change is amortised over the updated expected remaining period of the loan on a
prospective basis.

1.14 Income Taxes

(i)

(ii)

Income Tax expense comprises of current and deferred tax. It is recognised in Consolidated Statement of Profit and
Loss, except when it relates to an item that is recognised in Consolidated Other Comprehensive Income (OCI) or
directly in equity, in which case, tax is also recognised in OCI or directly in equity.

Current Tax

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively
enacted and as applicable at the reporting date, and any adjustments to tax payable in respect of earlier years.

Current tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amounts
and there is an intention to settle the asset and liability on a net basis.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
Consolidated Financial Statements and the corresponding tax bases used in the computation of taxable income.
Deferred tax is measured at the tax rates based on the laws that have been enacted or substantively enacted by the
reporting date, based on the expected manner of realisation or settlement of the carrying amount of assets /
liabilities. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against liabilities, and they relate to income taxes levied by the same tax authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized for all
deductible temporary differences to the extent that it is probable that future taxable profits will be available against
which the deductible temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

1.15 Leases

(i)

For recognition, measurement and presentation of lease contracts, the Group applies the principles of Ind AS 116
‘Leases’.

The Group as a lessee

The Group at inception of a contract assesses, whether the contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group
assesses whether (a) the Group has substantially all of the economic benefits from use of the asset through the
period of the lease, and (b) the Group has the right to direct the use of the identified asset.

The Group at inception of a lease contract recognizes a Right-of-Use (RoU) asset at cost and a corresponding lease
liability, except for leases with term of less than twelve months (short term) and low-value assets which are
recognised as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
RoU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use (RoU) assets are initially recognized at cost, which comprise the initial amount of the lease liability




adjusted for any lease payments made at or before the inception date of the lease plus any initial direct costs, less
any lease incentives received. They are subsequently measured at cost less any accumulated depreciation and
accumulated impairment losses. The right-of-use assets are depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use assets.

The lease liability is initially measured at amortised cost at the present value of future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the
Group's incremental borrowing rates in the country of domicile of the leases.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use (RoU) asset if the
Group changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and RoU asset is separately presented in the Balance Sheet. Interest expense on lease liability is
presented separately from depreciation on right of use asset as a component of finance cost in the Consolidated
Statement of Profit and Loss. Lease payments for the principal portion are classified as Cash flow used in financing
activities and lease payments for the interest portion are classified as Cash flow used in operating activities.

(ii) The Group as a lessor

Leases for which the Group is a lessor is classified as a finance or operating lease. Contracts in which all the risks and
rewards of the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are
classified as operating leases. For operating leases, rental income is recognized on a straight line basis over the term
of the relevant lease.

Amount due from lessee under finance leases is recognised as receivable at an amount equal to the net investment
of the Group in the lease. Finance income on the lease is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group's net investment outstanding in respect of lease at the reporting date.

1.16 Foreign Currency Transactions and Translations

The functional currency of the Group is Indian Rupees. Foreign currency transactions are translated into the
functional currency using exchange rates at the date of the transaction.

At the end of each reporting period, monetary items denominated in foreign currency are translated using exchange
rates prevailing on the last day of the reporting period. Exchange differences on monetary items are recognised in
the Consolidated Statement of Profit and Loss in the period in which they arise. However, for the long-term monetary
items recognised in the consolidated financial statements before April 1 2018, such exchange differences are
accumulated in a “Foreign Currency Monetary ltem Translation Difference Account” and amortized over the balance
period of such long term monetary item.

1.17 Business Combination under Common Control

A business combination involving entities or businesses under common control is a business combination in which
all of the combining entities or businesses are ultimately controlled by the same party or parties both before and
after the business combination and that control is not transitory.

Business combinations involving entities or businesses under common control are accounted for using the pooling
of interest method as follows:

e The assets and liabilities of the combining entities are reflected at their carrying amounts.

¢ No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made
only to harmonize significant accounting policies.

¢ The financial information in the Consolidated Financial Statements in respect of prior periods is restated as if
the business combination has occurred from the beginning of the preceding period in the financial statements,
irrespective of the actual date of the combination.

The balance of the retained earnings appearing in the Consolidated Financial Statements of the transferor is
aggregated with the corresponding balance appearing in the financial statements of the transferee. The identity of
the reserves is preserved and the reserves of the transferor become the reserves of the transferee.




The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in
the form of cash or other assets and the amount of share capital of the transferor is transferred to capital reserve
and is presented separately from other capital reserves.

1.18 Material Prior Period Errors
Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening
balances of assets, liabilities and equity for the earliest period presented, are restated.

1.19 Dividends and Other Payments to holders of Instruments classified as Equity

Final dividends are recorded as a liability on the date of approval by the shareholders and interim dividends are
recorded as a liability on the date of declaration by the Board of Directors of the respective company in the Group.

Liability for the payments to the holders of instruments classified as equity are recognized in the period when such
payments are authorized for payment by the respective company in the Group.

1.20 Earnings per Share

Basic earnings per equity share are calculated by dividing the net profit or loss attributable to equity shareholders
of the Group by the weighted average number of equity shares outstanding during the financial year.

To calculate diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares




Summarised Notes to Unaudited Consolidated Interim Financial Statements:

These Unaudited Consolidated Interim Financial Statements (Statements) for the quarter & half year
ended 30.09.2023 have been reviewed & recommended by the Audit Committee and subsequently
approved and taken on record by the Board of Directors of the Company (the Board) in their respective
meetings held on 08.11.2023. The Joint Statutory Auditors of the company for the FY 2023-24, Prem
Gupta & Company, Chartered Accountants and Chokshi & Chokshi LLP, Chartered Accountants have
conducted limited review of these Statements in accordance with Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountant of India.

These Statements have been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard (‘Ind AS’) - 34 ‘Interim Financial Reporting’, notified under
section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules,
2015, as amended from time to time, and other accounting principles generally accepted in India.

These Statements include the quarterly limited reviewed consolidated financial statements of one
subsidiary; management approved consolidated financial statements of one subsidiary, management
approved standalone financial statements of one subsidiary and eleven associates. The Financial
statements of these subsidiaries and associates have been consolidated in accordance with Ind AS 110
— ‘Consolidated Financial Statements’, and Ind AS 28 — ‘Investments in Associates and Joint Ventures’.

a) The Board of Directors of the Company in their meeting held on 08.11.2023 declared first interim
dividend @ 45% on the paid up equity share capital i.e. ¥ 4.50 per equity share of ¥ 10/- each for
the FY 2023-24.

Further, the shareholders of the Company had approved final dividend of X 4.50 per equity share
of X 10/- each for the FY 2022-23 in the Annual General Meeting held on 12.09.2023, which was
subsequently paid on 27.09.2023.

b) Pursuant to the approval of the shareholders in the Annual General Meeting held on 12.09.2023,
the company has issued 66,00,20,352 equity shares of X 10/- each as fully paid-up bonus shares in
the ratio of one bonus equity share for every four existing fully paid-up equity shares outstanding
on the record date i.e. 21.09.2023. As a result of this, the paid-up equity share capital of the
Company has increased from X 2,640.08 crore (2,64,00,81,408 equity shares of X 10/- each) to X
3,300.10 crore (3,30,01,01,760 equity shares of X 10/- each).

Accordingly, EPS (basic and diluted) has been restated for all comparative periods and presented
as per Ind AS-33- ‘Earnings Per Share’.

In respect of the Company and its subsidiary REC Ltd., impairment loss allowance on loan assets has
been provided in accordance with the Board approved Expected Credit Loss (ECL) policy of respective
companies and based on the report by independent agency, appointed by the respective companies
for assessment of ECL as per Ind AS 109 ‘Financial Instruments’. Details in this regard are given below:

(Z in crore)

S. Particulars As on 30.09.2023 As on 31.03.2023

No. Stage1&2 Stage 3 Total Stage1&2 Stage 3 Total

a) Loan Outstanding 8,92,344.92 31,378.70 | 9,23,723.62 8,26,106.27 31,393.73 8,57,500.00
Impairment Loss

b) Allowance maintained* 7,185.51 22,336.25 29,521.76 7,836.33 22,518.89 30,355.22
Impairment Loss

c) Allowance Coverage (%) 0.81% 71.18% 3.20% 0.95% 71.73% 3.54%
(b/a)

*including impairment loss allowance on Letter of Comfort and Guarantee of X 66.57 crore (as at 31.03.2023 % 66.80 crore).




As a matter of prudence, income on credit impaired loans is recognised as and when received and / or
on accrual basis when expected realisation is higher than the loan amount outstanding.

The Group’s operations comprise of only one business segment - lending to power, logistics and
infrastructure sector. Hence, there is no other reportable business / geographical segment as per Ind
AS 108- ‘Operating Segments’.

Figures for the previous periods have been regrouped / rearranged wherever necessary, in order to
make them comparable with the current period.
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Place: New Delhi Parminder Chopra

Date: 08.11.2023 Chairman & Managing Director
DIN - 08530587
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