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SUB: Outcome of Board Meeting
Sir/Madam,

In continuation of our earlier letters dated 17" October, 2018 and 22™ October, 2018, we would like to
inform you that, the Board of Directors of Power Finance Corporation Ltd. in its meeting held today i.e.
2nd November, 2018 have considered and approved the unaudited financial results (Standalone) for the
quarter ended 30" September, 2018 and Interim Financial Statements for half year ended 30" September,
2018.

Accordingly, pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirement)
Regulations, 2015, Please find enclosed herewith

i) Unaudited Financial Results (Standalone) for the quarter and half year ended 30" September,
2018 along with the Limited Review Report by our Statutory Auditors thereupon.

ii) Unaudited Interim Financial Statements (Standalone) for half year ended 30" September, 2018
along with the Limited Review Report by our Statutory Auditors thereupon.

iii) Statement of Assets and Liabilities as on 30™ September, 2018.

Further, we wish to inform you that the Financial Results being Unpublished Price Sensitive Information
will be submitted to the Debenture Trustee(s) for taking note of its contents and issuing their certificate,
after the same is made public through Stock Exchanges. Therefore, the certificate from Debenture
Trustee(s) required to be furnished under the Regulation 52(5) of the SEBI (LODR) Regulations, 2015
will be submitted to Stock Exchanges on receipt of the same from the Debenture Trustee(s).

The Board Meeting commenced at 12,00 noon and concluded at cz=@Nt. 3. O P M

A Presentation on the Financial Results is being made available on PFC website i.e. www,pfeindia.com
(Home>>Investors>> For Investors-Corporate Info>>Investor Presentations).

Thanking you,
Yours faithfully,

For Power Finance Corporation Ltd.
ohar Balwani)

Company Secretary
mb@ pfeindia.com

Encl: As above
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M.K. Aggarwal & Co. Gandhi Minocha & Co.

Chartered Accountants, Chartered Accountants,

30, Nishant Kunj, Pitampura, B-6, Shakti Nagar Extension,
New Delhi - 110034 New Delhi = 110052

Ph: 011 - 47517171 Ph: 011 - 27303078, 42273690
E-mail: mka@mkac.in E-mail: gandhica@yahoo.com

LIMITED REVIEW REPORT

TO THE BOARD OF DIRECTORS OF POWER FINANCE CORPORATION LIMITED

We have reviewed the accompanying statement of unaudited standalone Ind AS financial results of Power
Finance Corporation Limited (the “Company”) for the quarter and half year ended 30" September, 2018, being
submitted by the Company pursuant to the requirement of Regulation 33 and Regulation 52 read with
Regulation 63 (2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Management is responsible for the preparation and fair presentation of this statement and the same has been
approved by the Board of Directors. Our responsibility is to issue a report on this interim financial information
based on our review,

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the interim financial information is free of material misstatement. A review
is limited primarily to inquiries of company personnel and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come te our attention that causes us to believe that the
accompanying statement of unaudited financial results prepared in accordance with applicable accounting
standards i.e. Indian Accounting Standards (‘Ind AS'), specified under section 133 of the Companies Act, 2013,
read with relevant rules issued thereunder and other recognised accounting practices and policies has not
disclosed the information required to be disclosed in terms of Regulation 33 and Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be
disclosed, or that it contains any material misstatements.

FOR M.K. AGGARWAL & CO. FOR GANDHI MINOCHA & CO.
Chartered Accountants Chartered Accountants
Firm's Registration No.: 000458N

by the hand of.

CA M.K. AGGARWAL
Fartner
Membership No.014956 Membership No.092867

Date: 02.11.2018
Place: New Delhi
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{Reviewed) | (Reviewed) | (Reviewed) | {(Revicwed) | [Reviewed)
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POWER FINANCE CORPORATION LIMITED

CIN L65910DL1986GO1024862

® in crores)

Sr. As at
No. Particulars 30-Sep-18
(Reviewed)
ASSETS _
I |Financial Assets -
(a) |Cash and cash equivalents 1.798.64
'_{-t':}" 1(‘nh; .Ii;nﬁ;'ﬂancqs_ L L7
ic) |Derivative financial instruments - 869.21 |
(d) |Receivables 20.95
(¢) |Loans 279.700.14
if) |Investments = 2.781.05
| (g) |Other Financial assets 5.608.02
Sub-Total (1) 290,789.71
2 |MNon- Financial Assets r = = ]
| (a) |Current tax assets (Net) ~ 524.67 |
[ (b) [Deferred Tax Assets (Net) 3,965.62
(c) |Property, Plant and Equipment 25.41
(d) |Other Intangible Assets 0.74
(¢) |Other Non-Financial Assets 177.30
Sub-Total (2) 4,693.74
Total Assets (1+2) 295,483.45
| |LIABILITIES AND EQUITY
LIABILITIES o B
| |Financial Liabilities -
(a) |Payables - g
(i) total outstanding dues of micro enterprises and small :nterprié&ﬁ F=
| |(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 1.92
(b) |Debt Securities ; = | 196.227.29 |
(¢} |Borrowings (Other than Debt Securities) _ 5122768 |
| (@) |Subordinated Liabilities = u = 4,005.79
{e) |Other financial liabilities 5.568.74
Sub-Total (1) 257,026.42
2 |Non- Financial Liabilities = .
| (a) |Provisions 3 . Toae—= 69.61
(b) |Other non-financial liabilities 113.64
Sub-Total (2) 183,25
ER T =
(a) |Equity Share Capital = = 2.640.08
(b} |Other Equity 35,633.70
Sub-Total (3) 38,273,738
Total Liabilities and Equity (1+2+3) 295,483.45

See accompanying notes to the Financial Results:




Notes:

1 The Company adopted Ind AS from 01.04.2018 and the effective date of transition was 01.04.2017. Accordingly,
the above financial results have been prepared in accordance with the recognition and measurement principles of
Ind AS prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued thereunder. The
transition to Ind AS has been carried out from the erstwhile Accounting Standards notified under the Act read with
relevant rules thereunder and directions issued by the RBI (collectively referred to as “previous GAAP"). The impact
of transition has been accounted for in the opening reserves as at 01.04.2017. Results for the corresponding period
prepared under previous GAAP have been duly restated to Ind AS.

As required under SEBI (LODR) regulations, the above results have been prepared on the basis of format contained
in Division Il of Schedule Il to Companies Act, 2013 notified by MCA on 11.10.2018 and corresponding
comparative figures presented in these results have been regrouped / reclassified in order to conform to current
period presentation.

These financial results have been drawn up on the basis of Ind AS applicable to the Company as at 30.09.2018. Any |
application guidance / directions issued by RBI or other regulators are adopted / implemented as and when issued.

2 The above financial results have been reviewed & recommended by the Audit Committee and approved by the |
Board of Directors in their respective meetings held on 02.11.2018. The same have been subjected to Limited
Review by the Joint Statutory Auditors M.K. Aggarwal & Co., Chartered Accountants and Gandhi Minocha & Co.,
Chartered Accountants. ]

3 The net profit reconciliation between the figures reported under previous GAAP and Ind AS is as under : '

Particulars . Quarter ended Half year ended
30.09.2017 30.09.2017 (T in
(¥ in Crore) Crore)
Net profit after tax as reported under Previous GAAP 1,886.59 3,315.18
Adjustments related to: b
Effective Interest Rate (EIR) / Income on loan assets classified at (261.12) (412.95)
Amartised Cost o 9
Effective Interest Rate (EIR) on Borrowings classified at Amortised (8.39) (16.06)
Cost
Derivatives (Forward contracts earlier governed through AS 11) (12.09) (32.75)
Impairment Allowance (560.60) (1,263.49)
Others (174.61) {9.50)
Deferred Tax Impact (DTA / DTL) on above 164.98 23658
DTA on amount of accumulated Impairment allowance in excess of 191.15 531.33
Reserve for Bad & Doubtful Debts
Total of adjustments (660.68) (966.84)
Net profit after tax as per Ind AS 1,225.91 2,348.34
Other comprehensive income, net of tax (41.63) (125.23)
Total comprehensive income (net of tax) as per Ind AS 1,184.28 2,223.11

4 Company had taken up the matter with RBI w.r.t. applicability of accounting treatment flowing from REI Master
Directions applicable to the Company. Pending clarification from RBI, Company has created Impairment allowance
on its loan assets at higher of ECL assessment / RBI norms on loan or portfolio level, based on homogeneous
grouping of loans.

Cumulative impairment allowance (on Credit impaired loans, other loans and receivables) stands at ¥17,169.41
crore as at 30.09.2018 including additional accumulated Impairment allowance (in excess of ECL assessment) of 2
1,402.10 crore.
Details of credit impaired Loan Assets and provision maintained thereon is as under:
’ {Amount in ¥ crore)
Particulars As at 30.09.2018
Credit Impaired Loan Assets 28,286.51
Impairment Allowance Maintained Y\ & 14,445 87
Impairment Allowance Coverage (%) ANl 27> Q| = /%) 51.07%
a vy R
RO 2 o
CDACCOM:




As a matter of prudence, income on credit impaired loan assets is recognised only when expected realisation is
higher than the loan amount outstanding.

Details as required under Regulation 52 (4) of SEBI (LODR) Regulations, 2015:

Particulars 30.09.2018

(i) Debt Equity Ratio B 6.57
(ii) Outstanding Redeemable Preference Share -
(iii) Debenture Redemption Reserve ( in crore) 1,870.50

(iv) Net Worth (T in crore) 38,273.78

{v) Ratings assigned by domestic rating agencies, for Company's long term domestic borrowing programme
(including bank loans) continue to be the highest rating of CRISIL AAA, ICRA AAA and CARE AAA by CRISIL,
ICRA and CARE respectively. The Company's short term domestic borrowing programme (including bank
loans) continue to have the highest rating of CRISIL Al+, ICRA Al+ and CARE Al+ by CRISIL, ICRA and CARE
respectively.

The foreign currency issuer ratings assigned to the Company by international credit rating agencies Moody's,
Fitch and Standard and Poor's continue to be Baa3, BBB- and BBB- respectively. There has been no change in
the credit rating during the half year ended 30.09.2018.

{vi) The Company has been raising funds through various instruments including series of non-convertible
bond issues. During the quarter and half year ended 30.09.2018, the Company has not defaulted in servicing
of its borrowings. As regards non-convertible Rupee denominated bonds, the previous due date for payment
of principal and interest was 20.09.2018 and 26.09.2018 respectively.

During the current quarter, ‘OBRA-C Badaun Transmission Limited’ has been incorporated as a wholly owned |
subsidiary of PFCCL (a wholly owned subsidiary of the Company).

For all the secured bonds issued by the Company and outstanding as at 30.09.2018, 100% security cover has been
maintained by way of mortgage on specified immovable properties and/or charge on the receivables of the
Company.

The Company’s primary business is to provide finance for power sector and accordingly, there are no reportable
segments as per Ind AS 108 Operating Segments.

10

Figures have been rounded off to the nearest crore of rupees with two decimals.

Bas

EEV SHARMA

PLACE: NEW DELHI Chairmay & Managing Director
DATE: 02.11.2018 DIN - 00973413




M.K. Aggarwal & Co. Gandhi Minocha & Co.

Chartered Accountants, Chartered Accountants,

30, Nishant Kunj, Pitampura, B-6, Shakti Nagar Extension,

New Delhi - 110034 New Delhi - 110052

Ph: 011 - 47517171 Ph: 011 - 27303078, 42273690

E-mail: mka@mkac.in E-mail: gandhica@yahoo.com
LIMITED REVIEW REPORT

We have reviewed the accompanying unaudited standalone interim Ind AS financial Statements of Power
Finance Corporation Limited (the “Company”) which comprise the Balance Sheet as at 30th September,
2018, Statement of Profit & Loss, Cash flow statement and statement of changes in equity for the period
then ended and Significant Accounting Policies & Significant notes thereon. These interim financial
statements are the responsibility of the Company’s management and have been approved by the Board of
Directors. Our responsibility is to issue a report on these interim financial statements based on our review.

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute
of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the interim financial statements are free of material misstatement. A
review is limited primarily to inquiries of company personnel and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying unaudited standalone interim Ind AS financial statements prepared in accordance with
applicable accounting standards i.e. Indian Accounting Standards (‘Ind AS'), specified under section 133 of
the Companies Act, 2013, read with relevant rules issued thereunder and other recognised accounting
practices and policies has not disclosed the information required to be disclosed in terms of Standard on
Review Engagements (SRE) 2410, including the manner in which it is to be disclosed, or that it contains any
material misstatements.

FOR M.K. AGGARWAL & CO. FOR GANDHI MINOCHA & CO.
Chartered Accountants Chartered Accountants
Registration No.: 001411N Firm's Registration No.: 000458N
s by the hand of.

CA M.K. AGGARWAL
Partner artner
Membership No.014956 Membership No.092867

Date: 02.11.2018
Place: New Delhi



Power Finance Corporation Limited
CIN L6591 0DE1986GON024862
Balance Sheet as at September 30, 2018

(¥ in crores)
5r. Note As at As at
M. Particulars Mk, September 30, 20018 | September 30, 207
{Reviewed) {Reviewed)
ASSETS
1 |Financial Assets
{a) |Cash and cash equivalents 1 1,798 64 0.82
{b) |Other Bank Balances 2 11.70 B45
(e} |Derivative financial instruments 3 B69.21 316.T0
{d) |Receivahles
(1} Trade Recervables + 20495 1802
(e} |Loans 5 279,700.14 24592993
( |Invesiments 3 278105 4,139.27
{g) |Other Financial assets T 560802 5.502.00
Sub=Total (1) 290, TH9.71 25591519
2 |Non- financial assels
{a) |Current tax assets (MNel) ] 52467 -
(b} |Deferred Tax Assets (Net) 396562 434223
(€} [Propery, Plant and Equipment 9 2541 24.85
(d) |intangibbe assets under development 9 - ool
(g} |Ouber Imangible assets 9 0,74 0.52
(F) |Cnher non-financial pssets 10 17730 178.10
Sub-Totnl (1) 4.693.74 4,545.71
Total Assets (142} 195, 483.45 260,460.90
LIABILITIES AND EQUITY
LIABILITIES
I |Financial Liabilities
{a)} |Derivative financial instruments 3 150,18
(b} |Payables
(1) Trade Payables 11
(i} total outstanding dues of micro enterprises and small
enlerprises :
(i) wotal outstanding dues of creditors other than micro 192 s
enterprises and small enterprises :
(€} |Debs Securities 12 196, 227.29 20547227
{d) |Bormowings (Other than Debt Securities) 13 51,222.68 740921
(e} |Subordimated Liabilities 14 400579 4,005 67
(f} |Onher financial liabilities 15 5,568, 74 561251
Sub-Total (1) 15702642 221.658.49
2 Non- Financial Liabilities
(&) [Current tax Liabilities { Net) - 73.50
(b |Provisions 16 6961 Th 86
() |Orher non-financial liabilmes 17 11364 BO.B3
Sub-Total (1) 183,25 231.19
3 |Equity
(8} |Equity Share Capital T 2,640.08 2.640.08
(b} |Other Equity 19 3563370 3493114
Sub-Total (3) EETS,TS 3"1£ 1.22
Total Liabilities and Equity (1+2+3) 29548345 26l 400,90

Significant Accounting Polickes, Notes from 1 to 28 and Significant Notes form integral part of interim financial statements

Place Mew Delhi
Dane:

2-Mov-18

For and on behalf of the Board of Directors




Power Finance Corporation Limited
CIN L65910DL 986G 01024562

Statement of Profit and Loss for the Period ended September 30, 2018

Sub-total (A) {I-iil1

(¥ in crores)
Sr. |Particulars Note Period Ended Period Ended
Mo, Mo, September 30, 2018 September 30, 2017
{Reviewed) (Reviewed)
I. |Revenue From Operations
{i) [|Interest Income 20 13,522.54 1342092
(it} [Dvidend Income 23.01 28.26
{iii) |Fees and commission Income 21 9982 178 36
{iv} [|Mect gain on fair value changes on Derivalives 22 T29.66 -
Total Revenue from operations (I) 14375.03 13,627.54
IL  |Other Income (11) 23 6.67 1.90
111, |Total Income (1+11} 14.381.70 13,629.44
IV. |Expenses
(i) [|Finance costs M4 g211.76 842740
{if) |Met translation / ransaction exchange loss (+)/ gain (-) 96601 48.70
{ifi) |Fees and commission expense 25 427 3.68
{iv) [Met loss on fair value changes on Derivatives 22 - 45.36
{v) [Impairment on Financial Instruments 26 (72.06) 1,757.18
(vi) |Employee Benefits Expenses 27 88.51 79.39
{vii) |Depreciation and Amortisation g 2.55 258
{viil) JCSR Expenses 3227 21.25
{ix)} |Other expenses 28 51.13 209.64
Total Expenses (IV) 10,284.44 10,595.18
V. |Profit/{loss) before exceptional items and tax (111-1V) 4,097.26 3,034.26
V. |Exceptional lems = &
VL |Profit{loss) before tax (V-VI) 4,0097.26 3.034.26
VIIL [Tax expense:
(1) Carrent tax TE8.52 1.459.11
(2) Defierred tax - Deferred tax lability (+) / Asset (<) 38036 (773.19)
Total Tax Expense (VI lgﬁ.ﬂ- 685.92
I1X |Profit/iloss) for ihe period from continuing operations (V1I-VII) 2,728.38 1348.34
X |Profiviloss) from discontinued operations { After tax) - -
X1 |Profit/(loss) for the period (IX+X) 1,718.38 248,34
X1l |Other Comprehensive Income
{A) (i) Tvems that will not be reclassified to profit or loss
- Acturial Gain / {Loss) on defined benefit plans 2.89 286
- Met Gain / (Loss) on fair value of equity instruments (181.98) (128.97)
{A) (i) Income 1ax relating to items that will not be reclassified to profit or loss {0.88) (B8
{ Deferred tax liability (+) / Asset (-))
{178.21) (125.23)




(% in crores)

Sr. |Particulars Note Period Ended Period Ended
No. Mo, September 30, 2018 September M, 2017
(Reviewed) (Reviewed)
{B) (i) [Items that will be reclassified 1o profit or loss
Effective potion of gains and (loss) on hedging instruments in cash flow {1.93) -
(B) (ii) |Income tax relating to items that will be reclassified to profit or loss - -
(Deferred tax liability (+) / Asset (=)}
Sub-total {B){i-ii) {1.93) -
Other Comprehensive Income (A+B) (180.14) 125.23)
X1l |Total Comprehensive Income Tor the period (XI+X11) 1.548.24 2223.11
XIV |Earnings per equity share (Face Value ¥ 10/- each) (for continuing
operation) (not annualised):
(1) Bazic (T) 10.33 .90
{2) Daluted (T) 10,33 .90
XV |Earnings per equity share (Face Value ¥ 10/- each) (for
discontinued operation):
i 1) Basic (T) . 2
(2 Driluted () -
XV1 |Earnings per equity share {Face Value ¥ 10/- each) (not annualised)
(XIV + XV
(1) Basic () 10.33 £.90
(2} Diluted (T) 10,33 .90

Significant Accounting Policies, Notes from 1 to 28 and Significant Notes form integral part of interim financial statements.

Place
Date:

: Mew Delhi
2-Mov-18

For and on behalf of the Board of Directors

-

”‘""‘"‘:

jjeev Sharma)

Chai

and Managing Direcior

DIN - 00973413
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POWER FINANCE CORPORATION LIMITED

CIN L6391000 1906 0IT8E2

CASH FLOW STATEMENT FOR THE PERIOD ENDED 30 SEPTEMBER, 2018

| { 2in Crore)|
&r. i ot Period Ended Period Ended
No. September 30, 2018 September 30, 2007
= — {Reviewed) (Reviewed)
I. |Cash Flow from Operating : Activities i | il
" Net Profit before Tax and Extraordinary ilems [ 409726 3,034.26
[ | ADD: Adjustments for ' =
|Loss an derecognition | nf?mpﬂ'ly Plant & Equipment (net) [ i 0.15 =
| [ Depreciation and Amortisation 255 258
Amortization nf?mtwpmﬂumb&.(‘mulhpmt 4496 (169.29) |
| |Foreigm Em:hang: Trunslation Loss Q6591 | #7.15 1
| et Change in Fair Value of Denvatives (BE0.30) 64, a5 |
| |Modification Invcome | (Loss) on F.nqﬂn:,u Loans (1.42)) {I:LSIJ:I-
Impurrmm on Financial Instruments (72.06) 175718
= |.Ancnnd Interest on investment | Dividend Income (6693} (127.08) =E|
llmw_d Subsidy Fund 289 4.70 x|
Excess Liabilities & Provisions writien back - (0.76)
£ Pmumﬁrkﬂmm Benefits clc w02 | - 1883
Uin-amaortized fee on Loans 278 1094
Un-amartized fee on Bamowings / Debt Secwrities / ' Subordinated
Liahilities (918} 1562
10p¢rﬂhupoﬂ before Waorking I.“intll Chu;g. 411617 4,698.73
1 .Iur\m-t.l' Decrease | - = e
Lum{N:u {14,221.82) (13.010.05)
Other M{mecu and non-l‘lrrunml} {1548) 1399.34
an;gt Currency Monetary ltem Translation Difference Alc (1,1 15.68) 6,28
Linbilitics and provisions 564 52 (1,440:26)
i Cash flow before extraordinary items 110,672.30) {8,345.96)
B Empnum] Items - d
Cash Inflow [ Outflow from mﬂm before Tax (10,672,340) (B, 345.96)
Income Tax paid _— . (BB5.77) (1,170.19)
Income Tax Refund s [ 14.20 -
[Net Cash flow from Operating Activities = t E (11,543.57) {9,516, u)J
1L, |Cash Flow From lavesting Activities : !
e |
|~ [Sale af Proerty Plant & Equipment 0.03 (1.46)
Purchase of Property Plant & Equipment (194} (1.94)
nwm!winhyfbkmmm1wmm - (0.01Y
| |interest ( Dividend on investment 15,70 | 25.50
Change in Other Imvestments {143.00) (9787}
Net Cash Used in Investing Activities (129.21) (715.78)
111, |Cash Fiow From Financing Activities :
[ Issue of Bonds (including premium} (Net} {13,525.36) 11,741.89 =i
Raising of Long Term Loans (Net) 16,779.00 {2,0000,00)
Forgign Cumency Loans (Net) 702691 (1,221.53)
Commercial paper (Net) (24.32) 188.37 e
Loan Against Fixed Deposits / Working Capital Demand Loan /
0D / OC / Line of Credit (Net) 248042 %2109
Uinclaimed Bonds (Met) (3.509) =
Unclaimed Dividend (Net) 0.86 0.4
Payment of Comporate Dividend Tax - 0.43
Met Cash in-flow from Financing Activities 12,934.01 647801
Net Increase / Decrease in Cash & Cash Equivalents 1 3.92)
[ [Add : Cash & Cash Equivalents at beginning of the financial year , 53771 3,004.74
Cash & Cash Equivaleats at the end of the period I 1,798.64 0.81




| (¥ in Crore)

S,

> Period Ended Period Ended
i, | Dverinton September 30, 2018 September 30, 2017
' i =
ID!MI: of Cash & Cash f,q-hnhlu at the end of the period: |
i) |Balances with Banks (of the nature of cash and cash equivalents)
-I|1 current acoounts | 339 | 0.82 — i
|- In demand quﬂl accounts | I, '.'I"JS 25 | 1,798.64 | 0.82
i) |Cheques in hand il | i e -
i) | Imprest with postal authority [ | - -
E Sub Total (1} 1,798.64 0.82

i) |IPDS 7 R-APDRP

Dietails of Enrmarked -:I-:nd Bmlt Il-hncullﬂund Mﬂup!rhd
Balances in current accounts with schedubed banks for payment of
i imterest on bonds, dwtdnrrd. elc.

Balamcs in mrml lcmunl ml:h schedule bmlcs

Sub Total (11}

B45

_I"unl Cash and Bank Balance at the end of the period (1+11)

11.70 ]
i I =
= 1L70 8.45 |
1,810.34 927

Place : New Delhi
Fﬂ.._ 1-Na-18




Note: 1 Cash and cash equivalents

(T in crores)
Sr. No. As at As at
Particulars September 30, | September 30,
2018 2017
(i)| Balances with Banks (of the nature of cash and
cash equivalents)
- In current accounts 3.39 0.82
- In term deposit accounts 1,795.25 -
{ii)| Chegques, drafts on hand
- Cheques in hand - -
(iii)|Others
- Imprest with postal authority 0.00 0.00
Total 1,798.64 0.82
Note: 2 Other Bank Balances
(T in crores)
Sr. No. As at As at
Particulars September 30, | September 30,
2018 2017
{i)|Earmarked Balances with Banks
- Unpaid dividend accounts 3.49 1.68
- Unpaid - Bonds / Interest on Bonds ete. 8.21 6.77
- Amount received under IPDS / R-APDRP 0.00 0.00
scheme
Total 11.70 8.45
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Note: 5 Loans

(¥ in crores)
As at As at
Sr. No. Particulars September 30, 2018 | September 30, 2017
Amortised Cost Amortised Cost
(A) |-Loans
- Rupee Term Loans {RTLs) 281,799.32 243,986.87
- Foreign Currency Loans 240.99 242.01
- Buyver's Line of Credit 1,737.64 1,675.58
- Working Capital Loans 7.962.86 11.291.99
- Leasing 223.77 223.77
- Receivable for Default Payment Gaurantee Invoked 371.52 318.49
-Interest accrued but not due
-on Loan to Borrowers 4.499.70 4,258.44
-Interest accrued & due
On Loan to Borrowers 121.93 630.88
-Unamortised Fee in respect of loans to Borrowers (95.84) (86.83)
Total (A) Gross 196,861.89 262,541.20
Less: Impairment on Financial Instruments (17,161.75) (16.611.27)
Total (A)-Net 279,700.14 245,929.93
(B)
{iy |Secured by tangible assets 189,068.81 179,112.39
(ii) |Secured by intangible assets - -
(iii) |Covered by Bank/Government Guarantees 33,126.53 26,241.35
(iv) |Unsecured 74,606.55 57,187.46
Total (B) Gross 296,861.89 262.541.20
Less: Impairment loss (17,161.75) {16,611.27)
Total (B)-Net 279,700.14 245,929.93
(C)1 |Loansin India
(i) |Public Sector 244,453.21 219,244.01
(i) |Private Sector / Others 52,408.68 43,297.19
Total (C) I Gross 296,861.89 262,541.20
1"Lf:*:.z'.: Impairment loss allowance (17,161.75) (16,611.27)
Taotal (C) 1-Net 279,700.14 245,929.93
(C) 11 |Loans Outside India a =
Less: Impairment loss C =
Total (C) 11-MNet - .
Total (C) I + (C) 11-Net 279,700.14 245.929.93

Note:- 1. Company has only 'Amortised cost category' to present in this schedule.
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Note: 8 Current Tax Assets (net)

{T in crores)
Sr. No Particulars AR o
September 30, 2018 | September 30, 2017
Income tax :
@ Advance Income Tax and Tax Deducted at 9,776.66 0,924.24
Y lsource
Less:
(ii) |Provision for Income Tax (9.251.99) (9,997.74)
TOTAL 524.67 (73.50)
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Note: 10 Other non-financial assets

(T in crores)

. As at As at
& o [Barvoiins September 30, 2018| September 30,2017
(i) | Prepaid expenses 32.80 32.21
{ii) | Deferred employee costs 3347 32.71
(iii) | Others 111.03 113.18
Total 177.30 178.10




Note: 11 Payables
(T in crores)
Asat As at
Sr. No. Particulars September 30, 2018 | September 30, 2017
Amortised Cost Amortised Cost
(A) |Trade Payables
(i} |-total outstanding dues of micro enterprises - -
and small enterprises
(ii) |-total outstanding dues of creditors other 1.92 8.65
than micro enterprises and small enterprises
Total (A) 1.92 8.63

Note:- 1. Company has only 'Amortised cost category' to present in this schedule.




MNote: 12 Debt securities

(T in crores)
As at As at
Sr. No. Particulars September 30, 2018 | September 30, 2017
Amortised Cost Amortised Cosi
(A) |Bonds/ Debenture
(I} |Secured Bonds
- Infrastructure Bonds 280.05 284.76
- Tax Free Bonds 12,275.11 1227511
- 54EC Bonds 372.14 52.67
- Taxable Bonds 7.550.00 7.550.00
(Il) |Unsecured Bonds
- Taxable Bonds 156.652.19 161,530.19
- Foreign Currency Notes 5,073.95 -
- Commercial Paper 6,319.06 16,011.63
{II} |Interest accrued but not due - on Bonds 7.832.92 7.852.71
(IV) |Unamortised Transaction Cost (128.13) (84.30)
Total (A) 196,227.29 205472.27
(B)
(i) Debt securities in India 191,153.17 20547227
(ii) [Debt securities outside India 5.074.12 -
Total (B) 196,227.29 205472.27

Note:- 1. Company has only 'Amortised cost category' to present in this schedule.




Mote: 13 Borrowings (other than debt securities)

(T in crores)
As at As at
Sr. No. Particulars September 38, 2010 Septeorin: 30, T0i7
Amortised Cost Amortised Cost
(A} |Term loans
(i) |from banks and financial institutions
- Foreign Currency Loans 5,703.79 206,75
- Syndicated Foreign Currency Loans 15,475.15 7,004,110
- Rupee term Loan 27,304.00 -
(B) |Other loans
(i) |- Loan against FDs £1837 -
(iiy |- WCDL /OD/CC / Line of Credit 1,862.05 169 40
() |Interest acerued but not due - on Borrowings 221.56 2672
(D) |Unamortised Transaction Cost {162.24) {97.77)
Total (1) 51,222.68 7.409.21
(1)
(i} |Bomrowings in India 30,137.82 169 46
(i} |Borrowings outside India 21,084 86 7.239.75
Tatal (1) 51,222.68 7.400.21

Mote:- 1. Company has only "Amortised cost category’ to present in this schedule.
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Note: 14 Subordinated Liabilities

(T in crores)
As at As at
Sr. No. Particulars September 30, 2018| September 30, 2017
Amaortised Cost Amortised Cost
(A)
- Subordinated Liabilities 3,800.00 3.800.00
- Interest accrued but not due - on Subordinated Liabil 206.56 206.56
- Unamortised Transaction Cost (0.77) (0.89)
Total (A) 4,005.79 4,005.67
(B)
(i) |Subordinated liabilities in India 4,005.79 4,005.67
(i} |Subordinated liabilities outside India - -
Total (B) 4,005.79 4,005.67

Note:- 1. Company has only 'Amortised cost category’ to present in this schedule.
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Note: 16 Provisions

(¥ in crores)
4 ; As at As at
i | Particalars September 30, 2018 | September 30,2017
(i) |For emplovee benefits
- Gratuity / Superannuation Fund 0.83 0.67
- Leave Encashment 22.96 32.54
- Economic Rehabilitation of Employees 1.69 1.71
- Bonus / Incentive 16.48 10.65
- Staff welfare expenses 8.55 6.06
- Proposed wage revision 19.10 2523
Total 69.61 76.86
r’r-"'-,-"' (@ .j o\ : : ﬁ'.._';\l_
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Mote: 17 Other non-financial liabilities

(T in crores)

Sr. No. Particulars

As at

September 30, 2018 | September 30, 2017

As at

(i) TDS Payable

5.75 10.61

(i) |Statutory dues payable 14.32 5.54
(iii}) |Unamortised Fee - Undisbursed Loans 93.57 64.68
Total 113.64 80.83




Note: 18 Equity Share Capital

(T in crores)
; As at As at
G P Farticulars September 30, 2018 September 30,2017
(A) |Authorised Capital
10,000,000,000 equity shares of ¥ 10 cach 10,000.00 10,000.00
{Previous Year 10,000,000,000 equity shares
of ¥ 10 each)
(B) |Issued, Subscribed and Paid-up Capital
2640081408 equity shares of T 10 each 2,640.08 2.640.08
(Previous Year 2640081408 equity shares of ¥
10 each)
2,640.08 2,640.08
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Note: 19 Other equity®

(% in crores)
As at As at
Sr. No. Particulars September 30, | September 30,
2018 2017
(A) |Other Reserves
(i) |Debenture Redemption Reserve 1.870.50 1.580.90
{ii) |Securities Premium Account 2.776.54 2.776.54
(iii) |Foreign Currency Monetary ltem Translation Difference (1,472.10) (281.84)
Account
{iv) [Statutory Reserves :
- Special Reserve created u/s 45-1C(1) of Reserve Bank 545.68 -
of India Act, 1934
- Reserve for Bad & doubtful debts w's 36( 1 )(viia)(c) of 3.501.75 3.236.59
Income-Tax Act, 1961
- Special Reserve created w's 36(1)(viii) of Income Tax 599 85 599.85
Act, 1961 up to Financial Year 1996-97
- Special Reserve created and maintained w's 36(1)(viii) 16,408.64 15,313.09
of Income Tax Act, 1961 from Financial Year 1997-98
(v) |Others:
- Interest Differential Reserve - KFW Loan 58.52 5732
- General reserve 6,438.68 5.438.68
(B) |Retained earnings 5,195.02 6,113.21
(C) |Balances recognised in the statement of other
comprehensive income
(i) Acturial Gains / Losses on Post emplovement Defined - -
benefit plans
(ii) |Equity Instruments through Other compehensive Income (287.45) 96.80
(iii) |Effective portion of gains and loss on hedging (1.93) 5
instruments in a cash flow hedge
TOTAL 35,633.70 34,931.14
*For Movements during the period refer Statement of Changes in Equity.
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Note: 21

Fees and commission Income

(T in crores)

Sr. N Sarticul Period Ended Period Ended
SV i September 30,2018 | September 30, 2017
(i) Prepayment Premium on Loans R7.68 125.03
{(ii) |Upfront fees on Loans 0.15 -
{iii) [Management, Agency & Guarantee Fees 5.01 4522
(iv) |Commitment charges on Loans (1.03) 1.28
(v} |Fee on account of Gol Schemes 8.01 6.83
Tatal 99,82 178.306
Mote: 22 Net gain or (loss) on fair value changes on Derivatives
(T in crores)
SN Paiiiud Period Ended Period Ended
£ ey M September 30,2018 | September 30, 2017
(i) [Derivatives 729.66 (45.36)
Total net gain/{loss) on fair value changes 729.66 (45.36)
{i) |Fair value changes:
(1) - Realised (157.61) 19.59
(iii) |- Unrealised 887.27 (64.95)
Total net gain/(loss) on fair value changes 729.66 (45.36)
Note: 23 Other income
(T in crores)
Sr. N Particul Period Ended Period Ended
b o September 30, 2018 September 30, 2017
(i) Imterest on Income Tax Refund = -
(1i) Miscellaneous Income 6.67 1.14
(iii) |Excess Liabilities written back - 0.76
Total 6.67 1.90
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Note: 24 Finance costs

(T in crores)
Period Ended Period Ended
September 30, 2018 September 30, 2017
Sr. No. Particulars On financial On financial On financial On financial
liabilities measured | liabilities measured | liabilities measured liahilities measured
at fair value through | at amortised cost | at fair value through | at amortised cost
profit or loss profit or loss
1) [nterest on debt securitics
- Bonds 7.992.58 7.908.21
- Commercial Paper 223,55 194.31
(i) |interest on borrowings
= Loans 209 89 137.73
{iii)  |Interest on subordinated liabilities 178.56 178.56
(iv)  |Other interest expense
- Interest on Interest Subsidy Fund 289 4.70
- Intt. on Application Money - Bonds 0.02 0.03
- Interest paid on advances received from subsidiarics 309 - 286 -
- Swap Premium ( Met ) I.18 -
Total 3.09 9,208.67 186 §.424.54




Note: 25 Fees and commission expense

(T in crores)
> Period Ended Period Ended
Sr. No. Particulars September 30,2018 | September 30, 2017
(i) |Agency Fees 0.35 0.17
{ii) |Guarantee, Listing & Trusteeship fees 1.14 1.09
(iii) |Credit Rating Fees 2.65 2.57
(iv) |Other Issue Expenses 0.13 {0.15)
Total 4.27 3.68




Note: 26 Impairment on Financial Instruments

Period Ended Period Ended
September 30, 2018 September 30, 2017
On Financial (in Financial On Financial On Financial
Sr. No. Particulars Insiruments Instruments Instruments Instruments
measured at fair measured at measured at fair measured at
value through OCI Amortised Cost value through OCI Amortised Cost
{1} Loans {77.21) 1.771.97
(i) [Investment - -
{iii)  |Others 515 (14.79)
- (72.06) - 1.757.18




Note: 27 Employee benefits expenses
(¥ in crores)
Period Ended Period Ended
Sr. No. Particulars September 30,2018 | September 30,2017
(i) |Salaries and wages 64.53 57.70
(iiy |Contribution to provident and other funds 11.35 10.56
(i}  |Staff welfare expenses 10.31 8.38
(iv) |Rent for Residential accommodation of employees 232 2.75
Total 88.51 79.39
MNote: 28 Other expenses
(T in crores)
Period Ended Period Ended
Sr. No. Particulars September 30, 2018 September 30, 2017

(i) |Rent, Taxes and Energy Cost 11.93 4.01
(ii)  |Insurance 0.05 0.09
{iii) |Repairs & Maintenance 2.06 232
{iv) |Printing & Stationery 1.22 1.15

{v) |Travelling & Conveyance 5.93 6.91
(vi) |Communication Costs 0.18 1.07
{vii) |Professional & Consultancy charges 333 1.13
(viii) |Directors Fees & Allowance - 0.01
(ix) [|Auditor's fees and expenses 0.13 0.14
(x) |Net loss on derecognition of property, plant and equipment 0.19 0.15
{xi) [Miscellaneous Expenses 26.11 192.66
Tatal 51.13 209.64




SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in preparation of the financial statements are as given below:

1. Basis of measurement

The financial statements have been prepared on the historical cost basis except for those financial assets and
financial liabilities that are measured at fair value at the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technigue.

2. Recognition of Income and Expenditure

i. Interest income, on the financial assets subsequently measured at amortized cost, is recognized using the
effective interest rate (EIR) method. The effective interest rate is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on
initial recognition.

i. Interest on financial assets subsequently measured at fair value through profit and loss, is recognized on

accrual basis in accordance with the terms of the respective contract.

iii. Rebate on account of timely payment of interest by borrowers is recognized on receipt of entire interest
amount due on time, in accordance with the terms of the respective contract and netted against the
corresponding Interest income,

iv. Income from services rendered is recognized based on the terms of agreements / arrangements with
reference to the stage of completion of contract at the reporting date.

v. Dividend income from investments is recognized in Statement of Profit and Loss when the Company’s right
to receive dividend is established, Which in the case of quoted securities is the ex-dividend date.

vi. Interest expense on borrowings subsequently measured at amortized cost is recognized using Effective
Interest Rate (EIR) method.

vii. Other income and expenses are accounted on accrual basis, in accordance with the terms of the respective
contract.

viii. A Prepaid expense up to Rs. 1,00,000/- is recognized as expense upon initial recognition.
3. Expenditure on issue of shares

Expenditure on issue of shares is charged to the securities premium account.

4. Leasing
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iii.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the
Company's net investment in the lease. Finance income on the lease is allocated to accounting periods so
as to reflect a constant periodic rate of return on the Company's net investment outstanding in respect of
lease at the reporting date.

Payments and receipts under operating leases are recognised as expense and income respectively, on
straight-line basis over the term of the lease,

Land under non-perpetual lease is treated as an operating lease. Operating lease payments for land are
recognised as prepayments and amortised on a straight-line basis over the term of the lease.

5. Foreign Currency Transactions and Translations

):

ii.

The following transactions in foreign currency other than Company’s functional currency which is Indian
Rupee, are recognised at the rates of exchange prevailing at the date of the respective transaction:

a) Expenses or income in foreign currency;

b) Amounts borrowed or lent in foreign currency; and

c) Settlement of derivative contracts in foreign currency.

At the end of each reporting period, following monetary items that are denominated in foreign currency
are translated at the rates of exchange prevailing at that date:

a) Foreign currency loan liabilities;

b) Funds kept in foreign currency account with banks abroad;

c) Contingent liabilities in respect of guarantees given in foreign currency;

d) Income earned abroad but not remitted / received in India;

e) Loans granted in foreign currency; and

f) Expenses and income accrued but not due on foreign currency borrowings / loans.

6. Employee benefits -

Provident Fund and Pension benefits

Company’s contribution paid / payable during the reporting period towards provident fund and pension
are charged in the Statement of Profit and Loss when employees have rendered service entitling them to
the contributions.

Gratuity and Post Retirement benefits

The Company’s obligation towards gratuity to employees and post-retirement benefits such as medical
benefit, economic rehabilitation benefit, and settlement allowance after retirement are determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each annual
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reporting period. Actuarial gain / loss on re-measurement of gratuity and other post-employment defined
benefit plans is recognized in Other Comprehensive Income (OCI). Past service cost is recognized in the
Statement of Profit and Loss in the period of a plan amendment.

iil. The Company’s obligation towards leave encashment, service award scheme is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. These obligations are recognised in the Statement of Profit and Loss.

iv. Short term employee benefits

Short term employee benefits siuch as salaries and wages are recognised in the Statement of Profit and
Loss, in the period in which the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

v. Loan to employees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and subsequently
measured at amortised cost. The difference between the initial fair value of such loans and transaction
value is recognised as deferred employee cost upon issuance of Loan, which is amortised on a straight-line
basis over the expected remaining period of the Loan. In case of change in expected remaining period of
the Loan, the unamortised deferred employee cost on the date of change is amortised over the updated
expected remaining period of the Loan on a prospective basis.

7. Income Taxes

Income Tax expense comprises of current and deferred tax. It is recognised in Statement of Profit and Loss,
except when it relates to an item that is recognised in OCI or directly in equity, in which case, tax is also
recognised in OCI or directly in equity.

Current tax is the expected tax Pa!.rabie on taxable income for the year, using tax rates enacted or
substantively enacted and as applicable at the reporting date, and any adjustments to tax payable in respect
of Previous Years,

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable income.
Deferred tax is measured at the tax rates based on the laws that have been enacted or substantively
enacted by the reporting date, based on the expected manner of realisation or settlement of the carrying
amount of assets / liabilities. Deferred tax assets and liabilities are offset if there is a legally enforceable
right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority.

A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is recognized
for all deductible temporary differences to the extent that it is probable that future taxable profits will be
available against which the deductible temporary difference can be utilized. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

Additional Income Tax that arises from the distribution of dividend is recognized at the same time when the
liability to pay dividend is recognized.
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8, Property, Plant and Equipment {PPE) and Depreciation

vi.

vii.

wii.

Items of PPE are initially recognised at cost. Subsequent measurement is done at cost less accumulated
depreciation and accumulated impairment losses, if any, except for freehold land which is not
depreciated. An item of PPE retired from active use and held for disposal is stated at lower of the book
value or net realizable value,

In case of assets put to use, capitalisation is done on the basis of bills approved or estimated value of work
done as per contracts in cases where final bills are yet to be received / approved subject to necessary
adjustment in the year of final settlement.

Cost of replacing part of an item of PPE is recognized in the carrying amount of the item if it is probable
that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. Maintenance or servicing
costs of PPE are recognized in Statement of Profit and Loss as incurred.

Under-construction PPE are carried at cost, less any recognised impairment loss. Such PPE items are
classified to the appropriate categories of property, plant and equipment when completed and ready for

intended use. Depreciation of these assets, on the same basis as other assets, commences when the
assets are ready for their intended use.

Depreciation is recognised so as to write-off the cost of assets less their residual values as per written
down value method, over the estimated useful lives that are similar to as prescribed in Schedule Il to the
Companies Act, 2013, except for cell phones where useful life has been taken as 2 years as estimated by
the Company.

Depreciation on additions to/deductions from PPE during the year is charged on pro-rata basis from/up to
the maonth in which the asset is available for use/disposed.

An item of PPE is derecognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of
PPE is determined as the difference between the net disposal proceeds and the carrying amount of the
asset and is recognised in the Statement of Profit and Loss.

Items of PPE costing up to Rs. 5000/- are fully depreciated, in the year of purchase.

9. Intangible assets

i. Intangible assets with finite useful lives that are acquired separately are recognised at cost. Cost includes

ii.

any directly attributable incidental expenses necessary to make the assets ready for its intended use.
Subsequent measurement is done at cost less accumulated amortisation and accumulated impairment
losses, if any. Amortisation is recognised on a straight-line basis over their estimated useful lives.

Expenditure incurred which are eligible for capitalisation under intangible assets is carried as intangible
assets under development till they are ready for their intended use.

iii. Estimated useful life of the intangible assets with finite useful lives has been estimated by the Company as

5 years.
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iv. An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset are recognised in the
Statement of Profit and Loss when the asset is derecognised.

10. Provisions and Contingent Liabilities

i. Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, if it is probable that the Company will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

ii. The amount recognised as a provision is the best estimate of the consideration required to settle the

present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

iii. When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

iv. Where it is not probable that an outflow of economic benefits will be required or the amount cannot be
estimated reliably, the obligation is disclosed as contingent liability in notes to accounts, unless the
probability of outflow of economic benefits is remote.

11. investment in Group entities

Investment in subsidiaries and assbciates are accounted at cost less impairment (if any).

12. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the financial instruments,

On initial recognition, financial assets and financial liabilities are recognised at fair value plus/ minus
transaction cost that are attributable to the acquisition or issue of financial assets and financial liabilities. In
case of financial assets and financial liabilities which are recognised at fair value through profit and loss
(FVTPL), it's transaction costs are recognised in Statement of Profit and Loss.

12.1 Financial assets
All regular way.purchases or sales of financial assets are recognised and derecognised on a settlement
date basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery

of assets within the time frame established by regulation or convention in the marketplace.

After initial recognition, financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

i) Classification and Measurement of Financial assets (other than Equity instruments)
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a) Financial assets at Amortised Cost:

Financial assets that meet the following conditions are subseguently measured at amortised cost using
Effective Interest Rate method (EIR):

» the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows: and

* the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments
of Principal and Interest (SPPI) on the principal amount outstanding.

Effective Interest Rate (EIR) method

The effective interest rate method is a method of calculating the amortised cost of financial asset and of
allocating interest income over the expected life. Income is recognised on an effective interest rate basis
for financial assets other than those classified as at FVTPL.

EIR is determined at the initial recognition of the financial asset. EIR is subsequently updated for
financial assets having floating interest rate, at the respective reset date, in accordance with the terms
of the respective contract.

Once the terms of financial assets are renegotiated, other than market driven interest rate movement,
any gain [ loss measured using the previous EIR as calculated before the modification, is recognised in
the Statement of Profit and Loss in period during which such renegotiations occur.

b) Financial assets at Fair Value through Other Comprehensive Income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met;

= The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial asset; and

* the contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments
of Principal and Interest (SPP1) on the principal amount outstanding.

c} Financial assets at fair value through profit or loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortised cost or FVTOCI, with all
changes in fair value recognised in Statement of Profit and Loss.

i) Classification and measurement of Equity Instruments

All equity investments other than in subsidiaries and associates are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company at initial recognition makes an irrevocable election to classify it as either FVTOCI or FVTPL. The
Company makes such election on an instrument by instrument basis.

An equity investment classified as FVTOC! is initially measured at fair value plus transaction costs.
Subsequently, it is measured at fair value and, all fair value changes are recognised in other
comprehensive income (OCI) and accumulated in Reserve. There is no recycling of the amounts from OCI

to Statement of Profit & Loss, even on sale of investment. However, the Company may transfer the same
within equity.

AN
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Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of Profit and Loss.

iii} Impairment of financial assets

a) Subsequent to initial recognition, the Company recognises expected credit loss (ECL) on financial
assets measured at amortised cost. ECL on such financial assets, other than loan assets, is measured at
an amount equal to life time expected losses.

The impairment requirements for the recognition and measurement of ECL are equally applied to Loan
asset at FVTOCI except that ECL is recognised in other comprehensive income and is not reduced from
the carrying amount in the balance sheet, .

b) Impairment of Loan Assets and commitments under Letter of Comfort (LoC):

The Company measures ECL on loan assets at an amount equal to the lifetime ECL if there is credit
impairment or there has been significant increase in credit risk (SICR) since initial recognition. If there is
no SICR as compared to initial recognition, the Company measures ECL at an amount equal to 12-month
ECL. When making the assessment of whether there has been a SICR since initial recognition, the
Company considers reasonable and supportable information, that is available without undue cost or
effort. If the Company measured loss allowance as lifetime ECL in the previous period, but determines in
a subsequent period that there has been no SICR since initial recognition due to improvement in credit
quality, the Company again measures the |oss allowance based on 12-month ECL.

ECL is measured on individual basis for credit impaired loan assets, and on other loan assets it is
generally measured on collective basis using homogenous groups.

The Company measures impairment on commitments under LoC on similar basis as in case of Loan
assets.

c) The impairment losses and reversals are recognised in Statement of Profit and Loss.

iv) De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable, and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity, is recognised in Statement of
Profit and Loss if such gain or loss would have otherwise been recognised in Statement of Profit and Loss
on disposal of that financial asset.

-

12.2 Financial liabilities

i) All financial liabilities other than derivatives and financial guarantee contracts are subsequently measured
at amortised cost using the effective interest rate (EIR) method.
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EIR is determined at the initial recognition of the financial liability. EIR is subsequently updated for
financial liabilities having floating interest rate, at the respective reset date, in accordance with the terms
of the respective contract.

i) Financial guarantee

A financial guarantee issued by the Company is initially measured at fair value and, if not designated as at

FVTPL, is subsequently measured at the higher of:

- the best estimate of expenditure required to settle any financial obligation arising as a result of the
guarantee.; and

+ the amount initially recognised less, when appropriate, the cumulative amount of income recognised
in the Statement of Profit and Loss.

iii) De-recognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial

liability derecognised and the consideration paid and payable is recognised in Statement of Profit and
Loss.

13. Derivative financial instruments

13.1 The Company enters into a variety of derivative financial instruments to manage its exposure to interest
rate and foreign exchange rate risks, including Principal only swaps, Interest rate swaps, Options and
forward contracts.

13.2 Company designates certain derivative contracts under hedge relationship either as cash flow hedges or
fair value hedges.

Cash flow hedge k

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in other comprehensive income. The gain or loss relating to the ineffective portion is
recognised immediately in profit or loss. Amounts recognised in other comprehensive income (being
effective portion) are reclassified to profit or loss in the periods when the hedged item affects profit or loss.

Fair value hedge

Changes in fair value of the designated portion of derivatives that qualify as fair value hedges are
recognised in profit or loss immediately, together with any changes in the fair value of the hedged item
that are attributable to the hedged risk. The change in the fair value of the designated portion of hedging
instrument and the change in the hedged item attributable to the hedged risk are recognised in profit or
loss in the line item relating to the hedged item.

Hedge accounting is discontinued when the hedging instrument expires, or terminated, or exercised, or
when it no longer qualifies for hedge accounting.
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13.3 Derivatives, other than those designated under hedge relationship, are initially recognised at fair value at
the date the derivative contracts are entered into and are subsequently re-measured to their fair value at
the end of each reporting period. The resulting gain or loss is recognised in Statement of Profit and Loss.

14. Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the
prior periods presented in which the error occurred. If the error occurred before the earliest period
presented, the opening balances of assets, liabilities and equity for the earliest period presented, are
restated.

15. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits. The Company considers cash equivalents as all short
term balances (with an original maturity of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value.
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Significant Notes:

1 The Company adopted Ind AS from 01.04.2018 and the effective date of transition was 01.04.2017. Accordingly,
these interim financial statements have been prepared in accordance with the recognition and measurement
principles of Ind AS prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder. The transition to Ind AS has been carried out from the erstwhile Accounting Standards notified under
the Act read with relevant rules thereunder and directions issued by the RBI (collectively referred to as "previous
GAAP"). The impact of transition has been accounted for in the opening reserves as at 01.04.2017. Financials for
the corresponding period prepared under previous GAAP have been duly restated to Ind AS.

These interim financial statements have been drawn up on the basis of Ind AS applicable to the Company as at
30.09.2018. Any application guidance / directions issued by RBI or other regulators are adopted / implemented as
and when issued.

2 The interim financial statements have ‘been reviewed & recommended by the Audit Committee and approved by
the Board of Directors in their respective meetings held on 02.11.2018. The same have been subjected to Limited
Review by the Joint Statutory Auditors M.K. Aggarwal & Co., Chartered Accountants and Gandhi Minocha & Co., |
Chartered Accountants.

3 The net profit reconciliation between the figﬁres reported under previuué. GAAP and Ind AS is as under :

Particulars Half year enr.leﬂ
30.09.2017 (R in
Crore)
Net profit after tax as reported under Previous GAAP 3,315.18
Adjustments related to:
Effective Interest Rate (EIR) / Income on loan assets classified at Amortised Cost (412.95)
Effective Interest Rate (EIR) on Borrowings classified at Amortised Cost (16.06)
Derivatives (Forward contracts earlier governed through AS 11) (32.75)
Impairment Allowance (1,263.49)
Others (9.50)
Deferred Tax Impact (DTA / DTL) on above 236.58
DTA on amount of accumulated Impairment allowance in excess of Reserve for Bad & 53133
Doubtful Debts
Total of adjustments (966.84)
Net profit after tax as per Ind AS 2,348.34
Other comprehensive income, net of tax (125.23)
Total comprehensive income (net of tax) as per Ind AS 2,223.11

4 Company has taken up the matter with RBI w.r.t. applicability of accounting treatment flowing from REI Master
Directions applicable to the Company. Pending clarification from RBI, Company has created Impairment allowance
on its loan assets at higher of ECL assessment / RBI norms on loan or portfolio level, based on homogeneous
grouping of loans.

Cumulative impairment allowance (on Credit impaired loans, other loans and receivables) stands at T 17,169.41
crore as at 30.09.2018 including additional accumulated Impairment allowance (in excess of ECL assessment) of ¥
1,402.10 crare.
Details of credit impaired Loan Assets and provision maintained thereon is as under:
_ -~ (Amount in T crore)
Particulars A GARW, ZANNOGRS As at 30.09.2018
Credit Impaired Loan Assets /LTU’[:‘ }— 2 \‘\ [/ - "vf \1\ 28,286.51
impairment Allowance Maintained = ... 1. || P \%} e 14,445.87
Impairment Allowance Coverage (%) "(%\_ i P /:':5': . | t:j 51.07% |
B = s
B Ao, VoD

5 As a matter of prudence, income on credit impaired loan assets is recognised only when expected realisation is

higher than the loan amount outstanding.

=8 The Company has started recognising Deferred Tax Asset on amount of accumulated Impairment allowance in
excess of Reserve for Bad & Doubtful Debts (RBDD). Suitable adjustment has also been made on the transition date
and in the restated comparative financials. Cumulative DTA on excess of Impairment allowance over RBDD stands




at % 4,776.03 crore as on 30.09.2018. ' =

During the current half year, Government of India (Gol) has transferred 71,76,049 equity shares held in the
Company, in connection with Follow-on Fund Offer, to the Asset Management Company (AMC) of Bharat 22 ETF.
Accordingly, shareholding of Gol in the Company has come down from 65.92% to 65.64% of the paid up equity
capital.

During the current half year, the Company has applied for 9,90,00,000 equity shares of Energy Efficiency Services
Limited (EESL) of face value ¥ 10/- per share at par aggregating to 7 99 crore. The shares have been allotted on
02.07.2018.

Particulars 3 30.09.2018 |
(i) Debt Equity Ratio Il 6.57
(if) Outstanding Redeemable Preference Shares -
(iii) Debenture Redemption Reserve (Z in crore) 1,870.50

(iv) Net Worth (% in crore) g 38,273.78

(v) Ratings assigned by domestic rating agencies, for Company's long term domestic borrowing programme
(including bank loans) continue to be the highest rating of CRISIL AAA, ICRA AAA and CARE AAA by CRISIL,
ICRA and CARE respectively. The Company’s short term domestic borrowing programme (including bank
loans) continue to have the highest rating of CRISIL Al+, ICRA A1+ and CARE Al+ by CRISIL, ICRA and CARE
respectively.

The foreign currency issuer ratings assigned to the Company by international credit rating agencies Moody's,
Fitch and Standard and Poor's continue to be Baa3, BBB- and BBB- respectively. There has been no change in
the credit rating during the half year ended 30.09.2018.

(vi) The Company has been raising funds through various instruments including series of non-convertible
bond issues. During the quarter and half year ended 30.09.2018, the Company has not defaulted in servicing
of its borrowings. As regards non-convertible Rupee denominated bonds, the previous due date for payment
of principal and interest was 20.09.2018 and 26.09.2018 respectively.

During the current half year, ‘Vapi ll-North Lakhimpur Transmission Limited’ and ‘OBRA-C Badaun Transmission
Limited’ have been incorporated as a wholly owned subsidiary of PFCCL (a wholly owned subsidiary of the
Company).

11

For all the secured bonds issued by the Company and outstanding as at 30.09.2018, 100% security cover has been
maintained by way of mortgage on specified immovable properties and/or charge on the receivables of the
Company.

12

The Company's primary business is to provide finance for power sector and accordingly, there are no reportable
segments as per Ind AS 108 Operating Segments.

13

Figures have been rounded off to the nearest crore of rupees with two decimals.
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