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Date of Incorporation | 30" June, 2015

Share Capital Authorized Capital - ¥5,00,000
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DEOGHAR INFRA LIMITED
(A wholly owned subsidiary of Power Finance Corporation Limited)

Regd. Office; First Floor, Urjanidhi, 1-Barakhamba lane, Connaught Place, New Delhi — 110001

NOTICE

Notice is hereby given that the Third Annual General Meeting of Deoghar Infra Limited will
be held on Friday, the 7" day of September, 2018 at 01.00 P.M., at Urjanidhi, 1 Barakhamba
Lane, Connaught Place, New Delhi - 110001, to transact the following business:-

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial Statements of the Company for the
financial year ended 31%t March, 2018, along with the Auditor’'s Report and Directors’
Report thereon.

2. To appoint a Director in place of Shri Subir Mulchandani (DIN 00552479), who retires by
rotation and being eligible, offers himself for re-appointment.

3. To authorize Board of Directors of the Company to fix remuneration of the Statutory
Auditor(s) of the Company in terms of the provisions of section 142(1) of the Companies
Act, 2013 and in this regard to consider and, if thought fit, to pass with or without
modification(s) the following resolution as an Ordinary Resolution:-

“RESOLVED THAT the Board of Directors of the Company be and is hereby authorized
to decide and fix the remuneration of the Statutory Auditor(s) of the Company
appointed/to be appointed by Comptroller and Auditor General of India for the
Financial Year 2018-19, as may be deemed fit by the Board.”

SPECIAL BUSINESS

4. Appointment of Shri A.S. Nanda as a Director of the Company

To consider, and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT in accordance with the provisions of Section 161(1) and other
applicable provisions, if any, of the Companies Act, 2013, Shri A.S. Nanda (DIN
07347825),:who was appointed as an Additional Director w.e.f. 16 October, 2017 and
who hold office upto the date of ensuing Annual General Meeting, be and is hereby
appointed as a Director of the Company, liable to retire by rotation.”

5. Appointment of Shri P.C. Hembram as a Director of the Company

To consider, and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:



“RESOLVED THAT in accordance with the provisions of section 161(1) and other
applicable provisions, if any, of the Companies Act, 2013, Shri P.C. Hembram (DIN
02750881), who was appointed as an Additional Director w.e.f. 16" October, 2017 and
who hold office upto the date of ensuing Annual General Meeting, be and is hereby
appointed as a Director of the Company, liable to retire by rotation.”

By order of the Board of Directors
For Deoghar Infra Limited

Sd/-
(P.C. Hembram)
Director & Project-in Charge

Date: 16.08.2018
Place: New Delhi

Notes:

1.

The relative Explanatory Statement pursuant to Section 102 of the Companies Act, 2013
(“Act”) setting out material facts concerning the business under Item No. 4 & 5 of the
Notice is annexed hereto. The relevant details as required under Secretarial Standard on
General Meetings issued by the Institute of Company Secretaries of India, of the persons
seeking appointment/re-appointment as Director under item Nos. 2, 4 & 5 of the Notice
are also annexed.

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend the meeting and vote instead of him/her and such proxy need not be a member
of the Company. Pursuant to the provisions of the Companies Act, 2013, a person can
act as a proxy on behalf of not more than fifty members and holding in aggregate not
more than ten percent of the total share capital of the Company. Further, a Member
holding more than ten percent of the total share capital carrying voting rights may
appoint a single person as proxy and such person shall not act as proxy for any other
person or Member. Proxy form duly completed must be deposited at the registered
office of the Company, not less than forty eight hours before the commencement of the
Annual General Meeting. Proxy so appointed shall not have any right to speak at the
meeting,.

The Statutory Registers and other records under the Companies Act, 2013 and rules
made thereunder, will be available for inspection by Members at the venue of AGM.

Pursuant to Section 139(5) of Companies Act, 2013 the Auditors of a Government
Company are to be appointed or re-appointed by the Comptroller and Auditor General
of India (C&AG) within a period of 180 days from the commencement of the financial
year and in terms of section 142(1) of the Companies Act, 2013, their remuneration has to
be fixed by the Company in Annual General Meeting. The members may authorize the
Board of Directors of the Company to fix an appropriate remuneration of auditors

appointed by the Comptroller and Auditor General of India for the financial year 2018-
19.



Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013

Ifem No, 4

Power Finance Corporation Limited (PFC), the holding company, nominated Shri A.S. Nanda,
GM, PFC as Director of the Company. Accordingly, Shri A.S. Nanda was inducted on the Board
as additional Director w.e.f. 16t October, 2017.

Pursuant to the provision of section 161(1) and other applicable provisions of the Companies
Act, 2013, Shri A.S. Nanda will hold office till the date of ensuing Annual General Meeting. The
Compliance with respect to the provisions of section 160 of the Companies Act 2013 has been
made for the appointment of Shri A.S. Nanda as Director of the company.

Your Directors recommend the resolution as contained in Item No. 4 of the Notice for approval
of the members.

Shri A.S. Nanda is interested in this resolution to the extent of her appointment as a Director of
the Company. No other Director of the Company is in anyway concerned/interested in the
proposed resolufion.

Item No. 5

Power Finance Corporation Limited (PFC), the holding company, nominated Shri P.C.
Hembram, EVP (Unit-3), PFCCL as Director of the Company. Accordingly, Shri P.C. Hembram
was inducted on the Board as additional Director w.e.f. 16" October, 2017,

Pursuant to the provision of Section 161(1) and other applicable provisions of the Companies
Act, 2013, Shri P.C. Hembram will hold office till the date of ensuing Annual General Meeting.
The Compliance with respect to the provisions of Section 160 of the Companies Act 2013 has
been made for the appointment of Shri P.C. Hembram as Director of the company.

Your Directors recommend the resolution as contained in Item No. 5 of the Notice for approval
of the members.

Shri P.C. Hembram is interested in this resolution to the extent of his appointment as a Director
of the Company. No other Director of the Company is in anyway concerned/interested in the
proposed resolution,

By order of the Board of Directors
For Deoghar Infra Limited

5d/-
(P.C. Hembram)

Director & Project-in Charge
Date: 16.08,2018

Place: New Delhi
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DEOGHAR INFRA LIMITED
(A Wholly Owned Subsidiary of Power Finance Corporation Limited)

BOARDS’ REPORT 2017-18

To

The Members,

Your Directors have pleasure in presenting the 3¢ Annual Report on the performance of the
Company for the financial year ended on 31# March, 2018 along with Audited Financial

Statements and Auditor’s Report thereon.

OPERATIONAL ACTIVITIES

Your Company was incorporated on June 30, 2015 as a wholly owned subsidiary of Power
Finance Corporation Limited for holding the land and coal clock of Bihar Ultra Mega Power
Project (UMPP) in the State of Tharkhand.

Under the Guidelines issued by MoP, the Company would be transferred to Procurers of
power from the UMPP.

FINANCIAL REVIEW

During the year under review, your Company has not started its commercial activities.
However, during the year, the Company has spent an amount of ¥10.84 Lakhs towards the
Audit Fee, Legal and professional charges etc. which has been transferred to capital work in
progress. The total expenditure incurred by the Company till 31t March, 2018 is ¥25.25 Lakhs.

DIVIDEND

As the Company has not started its commercial activities, your Directors have decided not to
recommend any dividend for the financial year 2017-18.

SHARE CAPITAL

The paid-up share capital of the Company is ¥5,00,000/- (50,000 equity shares of ¥10/- each) as
on 31t March, 2018. During the year, the entire share capital of the Company is held by Power
Finance Corporation Limited (PFC) and its nominees.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

There are no Subsidiary/ Joint Venture/Associate Companies within the meaning of Section
2(87) and Section 2(6) of the Companies Act, 2013.



DIRECTORS

Since the date of last Directors” Report, following changes were made in the constitution of the
Board of the Company:

e Pursuant to the office order issued by Power Finance Corporation Limited (PFC), Holding
Company ,Shri A.S. Nanda was appointed as Additional Director of the Company in place
of Shri N.B. Gupta w.e.f. 16" October, 2017,

e Pursuant to the office order issued by Power Finance Corporation Limited (PFC), Holding
Company Shri P.C. Hembram was appointed as Additional Director of the Company and
Shri Yogesh Juneja & Shri R. Rahman ceased to be the Directors of the Company w.e.f. 16
October, 2017,

In accordance with the provisions of Section 161(1) of the Companies Act 2013,
Shri A.S. Nanda and Shri P.C. Hembram will hold office upto the date of ensuing Annual
General Meeting. The Board recommends that Shri A.S. Nanda and Shri P.C. Hembram may
be appointed as Directors, liable to retire by rotation.

In accordance with the provisions of Section 152(6) of the Companies Act, 2013,
Shri Subir Mulchandani, Director shall retire by rotation at the ensuing Annual General
Meeting of the Company and being eligible has offered himself for re-appointment.

Your Board places on record its deep appreciation for the valuable contribution made by Shri
N.B. Gupta, Shri Yogesh Juneja & Shri R. Rahman during their tenure as Directors of the
Company.

Consequent to the aforesaid changes, presently the Board of Directors of the Company
comprises of the following:

1. Shri Subir Mulchandani : Chairman

2. 5hri A.S. Nanda : Director

3. Shri P.C. Hembram : Director

5. Shri Kamlesh Kumar Jangid : Director (Representing State of Gujarat)

MEETINGS OF BOARD OF DIRECTORS

During the financial year 31t March, 2018, four (4) Board meetings were held. The details of
Board meetings and the attendance of each Director in said meetings are given below:



SI. | Name& Designation of Date of Board Meetings & attendance of each
No. | Directors Director
23,05,2017 | 18.08.2017 | 16.10.2017 | 08.02.2018

1. Shri Subir Mulchandani, Yes Yes Yes No

Chairman
2. Shri N.B.Gupta,* Yes Yes No

Director -
3. Shri Yogesh Juneja,* Yes Yes No

Director B
4, Shri R.Rahman,”* Yes Yes No

Director B
5. Shri Kamlesh Kumar Jangid Yes No Yes No

Director
6. Shri A.S. Nanda#

Director - - Yes Yes
7. Shri P.C. Hembram#

Director - - No Yes

*Ceased to be Director w.e.f. 16.10.2017.
#Appointed as Director w.e.f. 16.10.2017.

AUDITOR’S REPORT

M/s. A K. Jalan & Associates, Chartered Accountants, were appointed as Statutory Auditors of
the Company for the financial year 2017-2018 by the Compfroller & Auditor General of India.

Pursuant to the provisions of Section 134(3) of the Companies Act, 2013 the information to the
Emphasis of matter of Statutory Auditor’s on the Financial Statements for the Financial Year

2017-18 and the Management Reply on the same are submitted as under:-

interest, general administrative and outsourcing services
cost in capital work-in-progress (CWIP), which stands at &
25,25,589 as on the balance sheet date. The company is a
subsidiary of PFC and incorporated as a special purpose
vehicle (SPV) for holding licensed premises of proposed
Ultra Mega Power Project in the state of Jharkhand (‘the
project’) including Coal Block License, Coal Blocks Land,
Power Plant Land and land for Corridors for the
construction, operation and maintenance of electricity
system and integrated fuel system and to act as a nodal

S1 Emphasis of matter Management’s Reply
No.
1. | The company has included all expenses comprising | It is to mention that all these

expenses have been incurred
during the process of
acquisition/development of
Infrastructure assets and have been
capitalized accordingly to CWIP,
Further, these expenses are
recoverable from the successful
bidder/procurers and shall form
part of the tariff to be determined
by the Regulatory Authority under




agency for lease license of land, coal block etc. As a policy,
all the expenditure incurred (including general overheads)
in the process of acquiring the above infrastructure and
assets are booked as capital Work in progress during the
financial year. The considerationfcost of these assels
forming part of CWIP will be recovered from the
procurers/successful bidder of project as per the
applicable Government of India policy in the matter at the
time of transfer of the SPV. However, no specific
development activity pertaining to the project has been
undertaken during the relevant financial year and also
since incorporation, though costs incurred are in the
nature of general overheads and interest charge by the
holding company on funding proportionate levy of
general overheads by the consulting company of the
group. Applicable Accounting Standards require these
expenses incurred during the period when no
development activities for the project in hand have been
undertaken be charged to the statement of profit and loss.
In our opinion, this constitutes departure from the
Accounting Standards referred to in section 133 of the
Companies Act, 2013 and the Companies (Accounts)
Rules, 2014. However, management disagreed to our
opinion and was holding that as these expenses in total
are recoverable in future at the time of transfer of the PS
from the bidder of the project, hence the same can not be
classified as loss. Management has also produced in
support of their contention, copy of comment of CAG of
india u/s 619(4)of the Companies Act, 1956 in case of
DGEN Transmission Company Limited for the year ended
31/03/2014 vide their report dated 21/08/20014, and we
quote, “the company has correctly capitalized the
expenses as per para 9.2 of AS-10. These expenses are
recoverable by PFC Consulting Limited from the
prospective bidder to whom this company is to be
transferred on selection of bidder. As such, these expenses
cannot be treated as loss to the Company .” it is, however,
uncertain to ascertain the amount getting recovered in
future from the prospective successful bidder, uncertain to
ascertain whether the expenses would be materialized in a
capital asset at all and even implementation of the
proposed project is uncertain at the given point of time
such. Hence, the same, might be affecting the financial
position of the company adversely in future.

the Electricity Act, 2003. These facts
are already disclosed adequately in
the relevant note no. 11 of “Other
Notes to the financial statements”




The Company has charged expenses as apportioned levy
though Debit Notes of M/s PFC Consulting Limited
(PECCL), submitted along with copies of common
expenses of general service providers in the name of
PFCCL. Company has also paid service tax on the charges
levied through debit Notes of PFCCL. However, as per
advice received by the Company, TDS has not been
deducted from such payment, though the company may
be held liable for tax at source. Moreover, for a charge to
expense, proper expense bill should be the basis, which is

These facts are already disclosed
adequately in the relevant note no.
10 of “Other Notes to the financial
statements”. Further, in regard to
TDS on allocation of expenses to the
company an opinion was also taken
according to which, no tax is
deducted
payments made to PFCCL by the

required to be on

Company.

not available with the Company. On both counts, the
Company may be financially affected. We do not modify
our original opinion expressed above based on these
comments

COMMENTS OF COMPTROLLER AND AUDITOR GENERAL (C&AG) OF INDIA

C&AG vide their letter dated 28" June, 2018 have decided not to conduct the supplementary
audit of the financial statements of the Company for the year ended 31# March, 2018 and as
such have no comments to make under Section 143(6)(b) of the Companies Act, 2013. A copy of
the letter issued by C&AG in this regard is placed at Annexure —1I

DIRECTORS’ RESPONSIBILITY STATEMENT
As required under Section 134(5) of the Companies Act, 2013, your Directors confirm that:
e In the preparation of Annual Accounts for the financial year 2017-18, the applicable

accounting standards had been followed along with proper explanation relating to material
departure;

¢ The Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year 2017-18 and of
the profit and loss of the Company for that period;

e The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provision of this Act and for safeguarding the

assets of the Company and for preventing and detecting fraud and other irregularities;

» The Directors had prepared the annual accounts on a going concern basis; and

i0



» The Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

STATEMENT ON COMPLIANCE OF APPLICABLE SECRETARIAL STANDARDS

During the year, Company has complied with the applicable provisions of the Secretarial
Standards.

PUBLIC DEPOSITS

The Company has not accepted any public deposit during the year ended 31 March, 2018 as
covered under the provisions of Section 76 of the Companies Act, 2013 read with the
Companies (Acceptance of Deposits) Rules, 2014.

MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION
BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF REPORT

There are no material changes and commitments affecting financial position of the Company
between the end of the financial year and date of Report.

PARTICULARS OF EMPLOYEES

The Company has no employees on its roll. Hence, the particulars of employees as prescribed
under Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 are not applicable.

CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES

All contracts/arrangements/transactions entered by the Company during the financial year with
related parties were in the ordinary course of business and on arm’s length basis. Information
on fransactions with related parties pursuant to Section 134(3)(h) of the Act read with rule 8(2)
of the Companies (Accounts) Rules, 2014 are given in Annexure-II in Form AOC-2 and the
same forms part of this report.

PARTICULARS OF LOANS, INVESTMENT AND GUARANTEE
Particulars of loans, guarantees and investment have been disclosed in the financial statement.
EXTRACT OF THE ANNUAL RETURN

Pursuant to the provisions of section 92 (3) of Companies Act 2013, extract of Annual Return is
given in Annexure-~III in the prescribed Form MGT-9, which forms part of this report.



RISK MANAGEMENT

The Company is a Special Purpose Vehicle (SPV), incorporated for specific project and to hold
land for power station including corridors like ash pipeline, water pipeline, fuel (coal/Pol)
transportation, access roads etc. The cost of the acquisition of land would be sought from
procurers and would be deposited with State Government. The SPV will provide land on lease
for the power station, corridors and coal block as well as mining rights to the developer selected
based on competitive bidding process as per the Guidelines/SBDs issued by Ministry of Power.
As the Company will be transferred to the Procurers of power, risk management is necessary
only till such transfer takes place. However the management regularly identifies the probable
risks associated during this phase and takes adequate steps for the risk management.

In case, the project is abandoned or cannot be bid out or there is no selected developer after
carrying out bidding process, the initial expenditure incurred by PEC in formation of SPV as
share capital/other expenses and the other costs incurred on pre development activities would
be adjusted against the commitment advance received from procurers in the operating SPV viz.

“Deoghar Mega Power Limited”.

Further, in case the developer is successfully selected, then the SPV would be transferred to
Procurers of power from the Project.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNING & OUTGO

As the Company’s operations do not involve any manufacturing or processing activities, the
particulars as per the provisions of Sec. 134 (3) (m) read with Companies (Accounts) Rules,
2014, regarding conservation of energy and technology absorption, are not applicable. During
the year under review, there is no foreign exchange earning and outgo.

ACKNOWLEDGEMENT

The Directors place on record their gratitude to the Central and State Governments and various
Government agencies for the assistance, co-operation and encouragement they extended to the
Company. The Company is also thankful to the Comptroller & Auditor General of India, the
Ministry of Power, the Statutory Auditors and Power Finance Corporation Limited for their
suggestions and unstinted co-operation and guidance.

For and on behalf of the Board of Directors

Sd/-
(Subir Mulchandani)
Chairman

DIN: 00552479
Place: New Delhi

Date: 16.08.2018

P
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF DEOGHAR INFRA LIMITED FOR THE YEAR ENDED 31 MARCH
2018 :

The preparation of financial statements of Deoghar Infra Limited for the year ended 31 March
2018 in accordance with the financial reporting framework preseribed under the Companies Act,
2013(Act) is the responsibility of the Management of the Company. the statutory  auditor
appointed by the Comptioller and Auditor General of India under section 139(3) of the act is
responsible for expressing opinion on the financial statements under section 143 of the act based
on independent audit in accordance with the Standards on Auditing prescribed under section
143(10) of the act. This is stated to have been done by them vide their Audit Report dated
17 May 2018.

1, on behalf of the Compiroller and Auditor General of India, have decided not to conduct the
supplementary audit of the financial statements of Deoghar Infra Limited for the year ended 31
March 2018 under Section 143(6)(a) of the Act.

For and on behalf of the
Comptrotier & Auditor General of India

e
QJ_W p&W\ﬁA
_ (Ritika Bhatia)
Place: New Delhi Principal Director of Commercial Audit &
Dated: 23 June 2018 Ex-officio Member, Audit Board ~ 11,

New Delhi



Annexure-ll
Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the
company with related parties referred to in sub-section (1) of section 188 of the

Companies Act, 2013 including certain arms length transactions under third
proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis:
Deoghar Infra Limited (DIL) has not entered into any contract or arrangement or
transaction with its related parties which is not at arm’s length during financial year
2017-18.

2. Details of material contracts or arrangement or transactions at arm’s length
basis:

(a) Name(s) of the related party and nature of relationship:

Power Finance Corporation Limited : Holding Company
PFC Consulting Limited . Subsidiary of the Holding company

(b) Nature of contracts/arrangements/transactions: Fund arrangement
(c) Duration of the contracts / arrangements/transactions: Ongoing

(d) Salient terms of the contracts or arrangements or transactions including the value, if any:
N.A.

(e) Date(s) of approval by the Board, if any: -

(f) Amount paid as advances, if any: NIL

For and on behalf of the Board of Directors

Sd/-
(Subir Mulchandani)

Chairman
DIN: 00552479

1Y



Annexure-lll
Form No. MGT-8
EXTRACT OF ANNUAL RETURN

as on the financial year ended on 31% March 2018
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management
and Administration) Rules, 2014]

i) CiIN: U93000DL2015G01282164
i} Registration Date [DDMMY'Y] 30.06.2015
iii) Name of the Company Deoghar Infra Limited
Category of the Company 1. Public Company +
[P1. tick] 2. Private Company
Sub Category of the Company 1. Government Company Y
) [ Please tick whichever are 2. Small Company -
iv) applicable] 3. One Person Company -
4. Subsidiary of Foreign Company -
5. NBFC -
8. Guarantee Company -
7. Limited by shares v
8. Unlimited Company -
9. Company having share capital +
10. Company not having share capital -
11. Company Registered under Section 8 -
v} Address of the Reglistered office and contract | First Fioor ‘Urjanidhi’ 1 Barakhamba Lane, Connaught Place New
details Delhi-110001, Ph-011234439086,
Whether shares listed on recognized Stock No
vi) Exchange(s)
vii} Name, Address and contact details of Registrar & Transfer Agents (RTA ) if any - N.A.

H. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (Ali the business activities contributing 10 % or more of the totai
turnover of the company shall be stated)

Sl.No. Name and Description of main products / | NIC Code of the % to total turnover of the
services Product/service company
NIL

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES [No. of Companies for which
information is being filled)

% of Applicable
HOLDING/ shares Section
N | T LD ADDRESS OF CIN/GLN SUBSIDIARY / held
) ASSOCIATE
1 Power Finance Corporation L65910DL1986G0OI024862 Holding Company 100 2(46)

Limited

‘Urjanidhi’ 1, Barakhamba
Lane, Connaught Place,
New Deihi -110001
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Helding

Category of
Shareholders

No. of Shares held at the beginning of the

year{As on 01-April-2017]

No. of Shares held at the end of the year[As
on 31-March-2018]

Demat

Physicat

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

%
Change
during
the year

A. Promoters

(1) Indian

a) Individual®

b} Central Gowt

c) State Govt(s)

d) Bodies Corp.

e) Banks / FI

f) Any other

Sub Total (A) (1)

C O O O O OO

100

o O O O O OO

100

{2) Foreign

alNRis- Individuals

b}Other-Individuals

c)Bodies Corp.

d) Banks/F|

E) Any other

ol Of O O ©

O O OF O O

Sub-Total (A) (2)

O Of O & O ©

o O O O O O

0.00

o O O O ©f ©

Q O O Q] © O

o O Q] O O O

Total
shareholding of
Promoter (A)=
(A)(1) + {A)(2)

o O O O O C| O

50000

50000

100

Q) O O O O O ©

50000 -

50000

100

0.00

B. Public
Shareholding

1. Institutions

o

a) Mutual Funds

b) Banks / Fi

¢} Central Govt

d) State Govt(s)

e} Venture Capital
Funds

Ol O O O o ©

o) O O @ OF ©

O O OF O ©

O O O O O o

O O Of O OF O

| O OF OF ©

QO O O O o

o o o o o

S O OF O O C©

f) Insurance
Companies

g) Flls

h) Foreign Venture
Capital Funds

iy Others (specify)

Sub-total {B)(1):-

0.00

0.00

0.00




2. Non-Institutions
a) Bedies Corp.
, ) 0] o o
i) Indian
.. 0 0 0 0 0
ii) Overseas
by Individuals
i) individual 0 o 0 0 0 0 C o 0]
shareholders
hoiding nominal
share capital upto
Rs. 1 lakh
i} Individual 0 0 0 o o] 0 0] 0 0
shareholders
holding nominal
share capital in
excess of Rs 1 lakh
c) Others (specify) ¥ 0 0 0 0 C 0 0 0
o 0 ¢ 0.00 0 0 0 0.00 0.00
Sub-total (B){2):-
Total Public 0 0 0 0.00 0 0 0 0.00 0.00
Shareholding
(B)=(B)(1)*+ (B)(2)
0 0 0 0.00 0 0 0 0.00 0.00
C. Shares heid by
Custodian for
GDRs & ADRs
0 50000 50000 100 NIL 50000 50000 100 0.00
Grand Total
{A+B+C)
* Nominee of Power Finance Corporation Limited
{ii) Shareholding of Promoter-
Sl Shareholding at the beginning of the | Share holding at the end of the year %
No.| Shareholder's Name | year change
in share
No. of % of total | Y%of Shares | No. of % of total | %of Shares | hoiding
Shares Shares of | Pledged / Shares Shares of | Pledged / during
the encumbere the encumbere | the year
company d to total company d to total
shares shares
1 Power Finance 49400 08.8 NIL 49400 98.8 NIL NiL
Corporation Limited
2 Shri C.Gangopadhyay* 100 0.2 NiL 100 0.2 NIL NH.
3 | Shri P.K.Bhargava* 100 0.2 NIL NIL NIL NIL 0.2)
4 Shri D.Ravi* 100 0.2 NIL 100 0.2 NIL NIL
5 Smt Nalini Vanjani* 100 0.2 NIL 100 0.2 NIL NIL
6 Shri Naveen Kumar™ 100 0.2 NiL NIL NIt NIL (0.2)
7 | Shri Dinesh vij* 100 0.2 NI 100 0.2 NIL NiL
8 Shri Subir Mulchandani* NIL NIL NIL 100 0.2 NIL 0.2
9 Shri Gaurisankar Patra* NIL NH. NIL 100 0.2 NIL 0.2
* NOMINEE OF POWER FINANCE CORPORATION LIMITED
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(iii} Change in Promoters’ Shareholding {please specify, if there is no change)

SLNo. Shareholding at the beginning Cumulative Shareholding
of the year during the
year
No. of % of total No. of % of total
shares shares of the shares shares of the
company company

At the beginning of the year

Date wise Increase /

Decrease in Promoters

Shareholding during the year specifying the
reasons for increase /

decrease (e.g. allotment /

transfer / bonus/ sweat

equity etc):

At the end of the year

NO CHANGE IN THE PROMOTERS' SHAREHOLDING

{iv) Shareholding Pattern of top ten Sharehoiders: )
{other than Directors, Promoters and Holders of GDRs and ADRs):

Si.No. | For Each of the Top 10 Shareholding at the Cumulative Sharehoiding during the
Shareholders beginning year
of the year
No. of % of total No. of % of total
shares shares of shares shares of the
the company
company
At the beginning of the year
Date wise Increase / Decrease in Promoters
Shareholding during the year specifying the
reasons for increase / NIL
decrease (e.g. allotment / transfer / bonus/
sweat equity etc):
At the end of the year
{v} Shareholding of Directors and Key Managerial Personnel:
Si. | Name Shareholding As on Date Increase/D | Reason Cumulative
No. ecrease in Shareholding
Shareholdi during the year
ng (01.04.2016 to
31.03.2018)
No. of shares | % of Total No. of % of
at the shares of Shares Total
beginning / Company shares
end of the of
year Comp
any
1. Shri Subir NI NH. 01.04.2017
Mulchandani, Share
Director™ 100 0.2 31.03.2018 18%%5?3 Transferred on 100 0.2
16.10.2017

* Nominee of Power Finance Corporation Limited
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V. INDEBTEDNESS -Indebtedness of the Company including interest outstanding/acerued but not due for payment

Secured Loans dness
xciudng | I | Deposits | g1 nOeNte
indebtedness at the beginning of the financial
year
i) Principal Amount - 13,82,558 - 13,82,558
i} Interest due but not paid - - - -
iii) Interest accrued but not due - 64,057 - 64,057
Total (i+ii+ii) - 14,46,615 - 14,46,615
Change in Indebtedness during the financial
year
* Addition - 10,54,904 - 10,54,904
* Reduction ) i ) i
Net Change - 10,654,904 - 10,654,904
Indebtedness at the end of the financial year
i) Principal Amount ) 21,23,030 21,23,030
ii) Interest due but not paid )
it} Interest accrued but not due } 378,489 3,768,489
Total (i+ii+iii) 25,01,519 25,01,519

Vi. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sh.No. Particulars of Remuneration

Name of MD/WTD/ Manager | Total Amount

1 Gross salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act,
1861

(b} Value of perquisites u/s 17(2)
tncome-tax Act, 1961

(c) Profits in lieu of salary under section
17(3) Income- tax Act, 1961

2 Stock Option

Sweat Equity

4 Comrnission
- as % of profit
- others, specify...

5 Others, please specify

Total {A)

Ceiling as per the Act

NOT APPLICABLE AS THE COMPANY DOES NOT HAVE ANY
MOD/WTD/MANAGER.

19




B. Remuneration to other directors

Sl.
No.

Particulars of
Remuneration

Name of Directors

Total Amount

Independent Directors

Fee for attending board
committee meetings

Commission

Others, please specify

Total (1)

NOT APPLICABLE AS COMPANY DOES NOT HAVE ANY INDEPENDENT DIRECTOR

Other Non-Executive
Directors

Fee for attending board
committee meetings

Commission

Others, please specify

Total (2)

Totat (B)=(1+2)

Total Managerial
Remuneration

Overall Ceiling as per the Act

NiL

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Si.No.

Particulars of Remuneration

Key Managerial Personnel

CEO cs | CFO | Total

Gross salary

(@) Salary as per provisions contained in section 17(1) of
the Income-tax Act, 1961

(b} Value of perquisites u/s 17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3) Income-tax
Act, 1961

Stock Option

Sweat Equity

Commission

- &% % of profit

others, specify...

Others, please specify

Total

NOT APPLICABLE AS THE COMPANY DOES NOT
HAVE ANY CEO/CS/CFO

Vil. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There were no penalties, punishment or compounding of offences during the year ended March 31, 2018.

2.0

For and on behaif of the Board of Directors

Sd/-
{Subir Mulchandani)
Chairman
DIN: 00552479
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W CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To

The Members of Deoghar Infra Limited

01. Report on the Firancial Statements

We have audited the accompanying Financial Statements of Deoghar Infra Limited {(“the Company”), which
comprise the Balance Sheet as at 31% March, 2018, the Statement of Profit and Loss, the Cash Flow

Statement Tor the vear then ended and a summary of significant accounting policies and other explanatory
infarmation, '

02. Management’s responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Comparties
Act, 2013 (“the Act”) with respect to the preparation of these Financial Statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles: generally accepted in india; Including the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies {Accounts} Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making Judgments and estimates that are
reasonable and ‘prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and compieteness of the accounting
records, relevant to the preparation and presentation of the Financial Statements that give a true and fair
view and are free from material risstatement, whether due to fraud or error.

03. Auditor's Responsibility

-

Our responsibility is to express an opinion on these Financial Statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made there undar,
We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the Financial Statements are free from materkal
misstatement.

2iPage " 17am6, TRIVENI PMZA,'UGLS,'WEA,&A&OLBAGH,Nswnswémoos,mam
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Financial Statements. The procedures seiected depend on the auditor's judgment, including the
assessment of the risks of material misstateinent of the Financial Statements, whether due to fraud or error,
in making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Financial Statements that give a true and fair, view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes eva!uéting the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Financiai Statements.

We believe that the audit evidences we have obtained are sufficient and appropriate to provide a basis for
our audit apinion on the Financial Statements.

04, Opinkin _
In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the Information required by the Act in the manner so required and give a true and falr view
in conformity with the accounting principles generally aécepted in india:

{a} in the case of Balance Sheet, of the state of affairs of the Company as at 31" March; 2018;

(b) In the case of Statement of Profit and Loss, of no profit no loss for the year ended on that date; and
{c) In the case of Cash Flow Statement, of the cash flows for the vear ended on that date,

05. Emphasis matter Paragraph
01. The company has included ail expenses comprising interest, generol administrative ond outsourcing
services cost in Capital work-in-progress (CWIP), which stands at Rs. 25,25,589 as on the Balance Sheet
date. The company Is o subsidiary of PFC and incorporated as o Special Purpose Vehicle (SPv) for holding
licensed premises of proposed Ultra Mega Power Project in the State of Jharkhand {‘the project’)
Including Coal Block License, Coal Blocks Land, Power Plant Land and Land for Corridors for the
construction, operation and maintenance of electricity system and integrated fuef system and to act asa
nodal agency for legse ficense of land, coal blocks etc, As o poficy, all the expenditure incurred {including
generol overheads} in the process of aequiring the above Infrastructure and assets are booked gs Capital
Work in Progress during the financial year. The consideration/cost of these assets forming part of CWiP
will be recovered from the procurers/successful bidder of the project os per the applicable Government of
Indla policy in the matter gt the time of transfer of the $PV. However, no specific development activity
“pertaining to the project has been undertaken during the refevant financial year and also since
incorporation, though costs incurred are in the noture of general overbeads ond interest charges by the
holding company on funding proportionate levy of general overheods by the consulting company of the
group. Applicable Accounting Standards require these expenses incurred during the period when no
development activities for the project in hand have been undertaken be charged to the statement of
profit and loss. In our opinion, this constitutes departure from the Accounting Standards referred to in
Section 133 of the Companies Act, 2013 and the Companies {Accounts) Rules, 2014. However, '
management disagreed to our opinion and was holding that as these expenses in total are recoverable in
. future ot the time of transfer of the Ps from the bidder of the project, hence the same con not pe
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classified as Joss. Management has also produced in support of their contention , copy of comments of
CAG of India u/s 619{4)of the Companies Act, 1956 in case of DGEN Transmission Company Limited for
the year ended 31/03/2014 vide their report doted 21/08/2014,und we quote, “the company hos
correctly capitalized the above expenses as per Para 9.2 of AS-10.These expenses are recovergble b y PFC
Consulting Limited from the prospective bidder to whom this company is to be transferred on selection of
bidder. As such, these expenses cannot be treated s loss to the Company.” Itis, however, uncertain to
ascertain the amount getting recovered in future from the prospective successful bidder,uncertain to
ascertain whether the expenses would be materialized in o capital asset at afl and even implementation
of the proposed profect is uncertain ot the given point of time as such. Hence, the same, might be
affecting the financial position of the company adversely In future,

02. The Company has charged expenses as apportioned levy through Debit Notes of M/s PFC Consulting

Limited (PFCCL), submitted along with coples of bills of common expenses of general service providers.in..........

the name of PFCCL | Company has also paid Service tax on the charges levied through Debit Notes of
PFCCL. However, as per advice received by the Company, TDS has not been deducted from such
payments, though the Company may be held liable for Tax at source. Moreover, for g charge to the
expense, proper expense bill should be the basis, which is not available with the Company. On both
counts, the Company may be financially affected. We do not modify our original opinion expressed above
based on these comments, '

06. Report on Other Legal and Reguiatory Reguirements
1.As required by the Companies (Auditor's Report) Order, 2016(“the Order”), issued by the Government of
India In terms of sub-section 11 of section 143 of the Act, and on the basls of such checks of the books and
records of the Company as we considered approptiate and according ta the information and explanations
given to us, we give in the “Annexure-I”, a statement on the matters specified in paragraphs 3 and 4 of the
said Order.

2.We are enclosing our report in terms of Section 143 (5) of the Act on the directions and sub-directions
Issued by the Comptrolier and Auditor General of Inctia using the powers conferred u/s 143(2) and 143(5) of
the Act, In compliance of the letter of the indian Audit & Accounts Department of the Principa! Director of
Commercial Audit & Ex-Officio member, Audit Board-Il, New Dethi, Government of India dated 08/03/2018,
on the basis of such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, in'the “Annexure 11" along with the Compliance
Certificate in “Annexure-li” herewith, '

3.As required by section 143(3) of the Act, we report that: :
a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;
b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books; ' :
¢} The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this

Report are in agreement with the books of account;

4fpage _17AI56, TRIVENI PLAZA , UG -5, WEA, KAROL BAGH, NEW DELHI - 110006 , INDIA
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d) In our opinion, the aforesald Financial Statements In view of our comments as emphasis matter
paragraph no.1 above, comply with the Accounting Standards, except AS-10, specified under Section 133
of the Act, read with Rule 7 of the Compantes (Accounts) Rules, 2014;

e) Vide Notification No. GSR 463(£) dated 5th June, 2015 of Department of Company Affairs, Government
of India, Government Companies have been exempted from applicability of Provision of Section 164{2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such contrals, refer to our separate report in “Annexure-iV’: and

8) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us;

[) There-were no legal cases pending against the Company.

i} The Company did not have any long-term contract including derivative contracts, for which there were
any material foreseeable losses. .
i) There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

DATE: 17-05-2018 FOR A. K. JALAN 8 ASSOCIATES
PLACE: NEW DELHI (CHARTERED ACCOUNTANTS)
) FRN NQ;500107N
N (CA A.K.JALAN, FCA},PARTNER
B0 AT M.NO. 052776 <
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ANNEXURE-t TO THE INDEPENDENT AUDITOR'S REPORT OF DEOGHAR INFRA LIMITED

The Annexure referred to in our report to the members of Deoghar infra Limited {‘the Company’) for the year ended
31* March, 2018.

We report that:

1.

The company has no Fixed Asset other than Capital work in progress. Hence the provisions of clause (1) of
paragraph 3 of the Order are not applicable.

The Company does not hold any inventory; hence clause {ii) of paragraph 3 of the Order is not applicable.

The Company has not granted any loan, secured or unsecyred, to any company, firm or other party covered in
the register maintained under Section 189 of the Companies Act, 2013, o

10.

In our opinion and according to the Information and explanations given to us, the Company has not given any
loan, guarantee or security to and on behalf of any of its Directors as stipulated under section 185 of the Act and
the Company has complied with the provisions of section 186 of the Act, with respect to the loans made,

Based on our scrutiny of the Company’s records and according to the information and explanations given to us,
in our opinion, the Company has not accepted deposit from the public within the provisions of Section 73 to 76
or any other relevant provisions of the Companies Act, 2013 and the rules framed. there under,

According to the information and explanations given to us, the maintenance of cost records has hot been
specified by the Central Government under sub-section (1) of section 148 of the Companies Act, 2013, for any of

the activities of the Company.

a). The Company has no liabllity to discharge relating to regular deposit of undisputed statutory dues including
provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess and any other statutory dues applicable Yo it with appropriate authorities, According to the
information and explanations given to us, there are no undisputed statutory dues outstanding as at 31% March,
2018 for a period of more than six months from the date they became payabie.

b). According to the information and explanations given to us, there are no material disputed statutory dues
payable in respect of income tax, sales tax, service tax, duty of customs, duty of excise and value added tax
which are outstanding as at 31% March, 2018.

According to the information and explanations given to us, the Company has not taken any loan from any
financial institution or bank or debenture holder, hence clause {viii) of paragraph 3 of the Order is rnot
applicable.

- The Company has not raised any money by way of initial ;:iubl!c offer or'further public offer (including debt

instruments) and term loan during the year, hence clause (ix) of paragraph 3 of the Order is not applicabie.

Based upon the audit procedures perfofmed and information and ekp!a’nationsi given to us, no fraud by the
Company or on the Company by its officers or employees has been noticed or reported during the year under
audit.
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11. in our opinion and according to the information and explanations given to us, the Company has not
paid/provided for any managerial remuneration during the year as stipulated to section 197 read with Schedule
V to the Act, hence clause {xi) of paragraph 3 of the Order is not applicabie,

12. In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
company hence clause (xii) of paragraph 3 of the Order regarding default is not applicable.

13. According to the information and explanations given to us and based on our examination of the records of the
- Company, transactions with the related parties have been entered into by the company in its ordinary course of
business on an arm’s length basis and therefore the provisions of section 177 and 188 of the Act are not

applicable io the Company. However, the details of such transactions have been disclosed in the Financial

Statements as required by the applicable accounting standards.

(A; A.K. JALAN & ASSOCGIATES

14, According to the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Therefore provisions of clause {xiv)

of paragraph-3 of the Order are not applicable.

15. According to the information and explanations given to us and based on our examination of the recards of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with
him. Therefore provisions of clause (xv} of paragraph 3 of the Order are not applicable,

16. in ouropinion and according to the information and explanations given to us, the Company Is not réquired to be
registered under section 45-1A of the Reserve Bank of India Act 1934,

For A K Jalan & Associates
(Charterad Accountants)
Firm Reg. No: 500107N

e

{Ashok Kumar Jalan). {..——
Partner -

M. No.: 052776

Place: New Dethi

Date: 17/05/2018
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ANNEXURE-l TO THE INDEPENDENT AUDITORS' REPORT OF DEOGHAR INFRA LIMITED - DIRECTIONS OF THE
COMPTROLLER & AUDITOR GENERAL OF INDIA U/S 143(5) OF THE COMPANIES ACT,2013

The Annexure referred to in our report to the members of Deoghar Infra Limited {‘the Company’) for the year ended
31" March, 2018,

1. | Whether the Company has ciear title/lease | The company does not have any freghold and
deeds for freehold and leasehold land | leasehold land, hence not applicable.
respectively. If not, please state the area of
freehold and leasehold land for which
title/lease deeds are not available.

2. | Whether there are any cases of walver/write | There are no such cases.

off of debts/loans/interest etc, If yes, the

reasons-thereofand-amountinveived:

3. | Whether proper records are maintained for | There is no inventory in. the company and no
inventories lying with third parties and assets | assets received from Governinent or other
received as gift/grant(s) from the authorities, hence not applicable.

Government or other authorities,

Based on the above facts, in our opinion and to the best of our information and according to the explanations given
to us, no action is required to be taken thereon and there is no impact on the accounts and Financial Statements of

the company,

For A K Jalan & Associates
{Chartered Accountants)
Flrm Reg. No: 500207N

t , DT S
.

{Ashok Kumar Jalany=""
" Partner -

M. No.: 052776

Place: New Delhi

Date: 17/05/2018

AN!\?EXURE—I!I TO THE INDEPENDENT AUDITORS’ REPORT OF DEOGHAR INFRA LIMITED ~
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O AK. JALAN & ASSOCIATES

vy CHARTERED ACCOUNTANTS
COMPLIANCE CERTIFICATE -
WW
OF THE DIRECTIONS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA L/S 143(5) OF THE COMPANIES
: ACT,2013

(The Annexure referred to in our report to. the members of Deoghar Infra Limited {‘the Company’) for the year
ended 31% March, 2018)

We have conducted the audit of annual accounts of Deoghar Infra Limited for the year ended 31% March,2018 in
‘accordance with the directions/sub-directions issued by the C & AG of India under section 143(5) of the Companies
Act,2013 and certify that we have compiled with all the Directions/Sub-Directions Issued to us.

For A K Jalan 8 Associates

(Chartered Accountants)
Firm Reg. No: 500107N

.6MW ,,,,,,, -

{Ashok Kumar Jalan)
Partner

M. No.: 052776

Place: New Delhi
Date: 17/05/2018
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A.K. JALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

ANNEXURE-IV TO THE INDEPENDENT AUDITOR’S REPORT OF DEOGHAR INFRA LIMITED
The Annexure referred to in our report to the members of Deoghar infra Limited (‘the Company’) for the year ended

31% March, 2018.

Report on the internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”) :

We have audited the internal financlal controls over financial reporting of Deoghar Infra Limited {“the Company”) as
of 31™ March, 2018 in conjunction with our audit of the Financial Statements of the Company for the year ended on

that date.

Management’s Responsibility for Internal Financial Controls

internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued -by the Institute of Chartered Accountants of India (‘ICAF). These responsibilities include the design,
Implementation and maintenance of adequate Internal financlal controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financlal reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting {the “Guidance Note”} and the Standards on Auditing, issued by ICAl and deemed
to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively
In all material respects,

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financlal reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reparting.
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O A K. JALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

Meaning of lnternal Financlal Controls over Einancial Reporting

A company's internal financial control aver financial reparting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Financial Statements for external purposes in
accordance with generally accepted accounting principles, A company's internal financial control over financial
reporting Includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and falrly reflect the transactions and dispositions of the assets of the company; (2} provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regard'fng_ prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the Financial Statements.
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" Because of the Inherent fimitations of internal financlal controls over financial reporting, including the possibility of

collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaiuation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
Inadequate because of changes in condltions, or that the degree of compliance with the policles or procedures may

deterforate.
Oplnion

In our opinion, the Company has, Jin all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31%
March, 2018, based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting Issued by the Institute of Chartered Accountants of India. '

For AK Jalan & Assuclates
{Chartered Accountants)
Firm Reg. No: 5001070

P

{Ashok Kumar Jalany™
Partner

M. No.: 052776
Place: New Delhi
Date: 17/05/2018
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DEOQGHAR INFRA LIMITED
CIN:U93000DL2015G0I282164
BALANCE SHEET AS AT MARCH 31, 2013

{Amount in ¥)

Note N As at As at
Particulars ote NO-| prarch 31, 2018 | March 31, 2017
. EQUITY AND LIABILITIES
(1} Shareholders’ Funds
(&) Sharse Capital 3 5,00,000 5,00,000
{b) Reserves & Surplus 4 (34,180) (34.180)
4,65,820 4,865,820
{2} Non Current Liabilities
(a} Long-term borrowings 5 25,001,519 14,486,615
25,01,51% 14,46,615
{3) Current Liabilities
{2) Other Gurrent Liabilities 8 2,290,500 28,750 |
2,29, 500
TOTAL 31,896,839 19,41,185
. ASSETS
{1} Non-current Assets
(a) Fixed Assets
(i) Capital work-in-progress 7 25,25,589 14.41,185
28,25,589 14,41,185
(2) Current Assets
{a) Cash and cash equivalents 8 6,71,250 5,00,000
8,71,250 5,00,000
TOTAL 31,96,839 19,41,186
Corporate Information 1
Significant accounting policias 2
Expenditure during construction period 8
Other Notes to the Financial Statements 1010 23
For and on behalf of Board of Directors
R o -
M«N
{Purna Chiandra Hembram) (Amarjit Singh Nanda) {Subir Mulchandani)- -
Director Director Chairman

DIN: 02750881

As per our report of even date
For & on behalf of

A KJalan & Associates
(Chartered Accountants)
{Firm Reg No. : 500107N )

ﬁ_m__,,__,_

{Ashok Kumar Jalan)
Partner

M. No.: 082776

Place : New Delhi
Date: 17th May, 2018

DIN: 07347825
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DEQGHAR INFRA LIMITED
CIN:UH3000DL 2016001282164
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Amount in T)

N For the year ended | For the year ended
Particuiars Noto No. | " tarch 31,2018 | March 31, 2017

L. Revenue from Qparationg

Il Other Ingome

I Total Revensue (1)

V. Expensss
Preliminary expenses

Total Expenses

V. Profitiil.oss) hefore exceptional and extraordinary items and tax {(IH4V} v -

VI, Exceplional items -

VI Proftilobey betore extraordinasy ierms and tax (Vi) S -
VIl Extraordinary iflems -
IX. Profitil.oss) Befora Tax {VILVIl) - -
X. Tex Expense
(1} Currant Tax -

(2) Deferred Tax - -

Xl Profiti{l.oss) for the peried from continulng oparations #X-X) - ~
XIl, Frofit/{t.oss) from discontinuing operatlons - -
Xl Tax Expanse of discontinuing operations -
XIV. Profit/{i.ous) fram discontinuing operitions (after Tax) (Xil-Xii) - -

RV, Profiti{l.oss) for the periog {XI+XIV) - "

XVI. Earning per equity shares (Par value of £ 10 each):

{1) Basic i8 -
{2) Dituted it -
Gorporate Information L
Significant accounting policies 2
Expanditure during construction period 9

Other Notes to the Financial Statemenls 101023

For and on behalf of Beard of Directors

=T My s
J P T
(Purna Chandra Hambram) {Amarjit Singh Nanda) (Sublr Mufchandani) *
Diractor Director Chairman
DIN: 02750884 DIN: 07347825 DIN: 00552479

AS per our report of even date
For & on behaif of

A K- Jalan 8 Assoclates
{Charlered Accountanis)
{Firm Reg No, : 500107N )

{Ashok Kumar Jfalan)
Partner
M. No.: 052776

Place : New Dethi
Date: 17th May, 2018
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DEQGHAR INFRA LIMITED
CiN:U83000D1.2015G01282164
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

{Amount in %)
. For the year For the year
Farticulars ended March 31, | ended March 31,
2018 2017
A. [CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax - -
Operating loss before working capital changes - -
Adjustment For Increase/Decrease in:
Other current liabilities 2,00,750 60,726
Net cash flow from operating activities 2,00,750 60,726
'B.|CASH_FLOW FROM INVESTING ACTIVITIES
Capltal Work in Progress {10,84,404) (14,01,285)
Net cash used in investing activities {10,84,404) (14,01,285)
C. |CASH FLOW FROM FINANCING ACTIVITIES
Long term borrowings 10,54,904 13,40,559
Net cash flow from financing activities 10,54,904 13,40,559
Net increase/(decrease) in cash and cash equivalents (A+B+C) 1,71,250 -
Add: Cash and cash equivalents at the beginning of the Year 5,00,000 §,00,000
Cash and cash equivalents at the end of the year 6,71,250 5,00,000
Balance with bank 6,71,250 5,00,000

For and on behaif of Board of Directors

Y s SREN 'y';:r

) - - P

(Purna Chandra Hembram) {Amarjit Singh Nanda) (Subir Mutchandani)
Director Dlrector Chairman
DIN: 02750881 DIN: 07347825 DIN: 00552479

As per our report of sven date
For & on behaif of

A K Jalan & Associates
{(Chartered Accountants)
(Firm Reg No. : 500107N )

ﬁ"—kww S

(Ashok Kumar Jalan}—/~"""5
Partner

M. No.; 052776

Flace : New Delhi

Date: 17th May, 2018
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DEOGHAR INFRA LIBITED
CIN:US30060DL2015G0IRB21684
Nofes to the Financial Statements for the year eaded March 31, 2018

Cerporate lnformation

The Company was Incorporated on June 30, 2015 under the Companies Acl 2013 as a wholly owned subsidiary of Powsr Finance
Corporation Limited (PFGL). a Govt. of Indla Undertaking. The Company is o Special Purpose Vehicle (SPV) formed as Infrastructure
sumpany for holding llcensed pramses of Ullra Mepa Power Froject in the State of Jharkband. The Company has been incorporated
to hotd Coal Block License, Coal Blocks Land, Power Plant Land & Land for Corridors for the construction, operation and maintenance
of aleclricily system and imegrated fuel system and lo act as & nodal agency for lease ficense of tand, coal blocks ate. All the
expenditure incurred or o be incurred (including general overheads) In the process of acqulring or holding the above Infrastructure
and assels are booked as Capial Work in Progress. The considerationfcost of these assets forming part of CWIP 1o be recovered
from the procurers/successful Bidder as may be decided as per the guidelines ‘o be issuad by the Ministry of Power, Governmani of

Indla, from tima o time.

Significant Aceounting Policles

. Basis of Proparation

Tha financlal statements have been prepared in accordancs with historical cost convention on accrual basis-in agcardance with the
Generally Accepted Accounting Principles (GAAP) and Accounting Standards specified under Sec 133 of Companies Act, 2013 read
with Rule 7 of the Comparies (Accounts) Rules, 2014, and other applicable provisions of the companies sct 2013,

. Use of Estimate
The preparaiion of financlal statements requires management to make estimates and assumptions considered. in e reported. ... ... ...

d

f

h

amaounts of asgels and Habifties (including contingent Habiilttes), revenues and expenses of the reporiing period, The difference
between the actuat results and estimates ara recognized in the period I which the results are knpwn.and/or materialised.

. Capital Work in Progress

Expenditures incurred on Consultancy JAdministeation Anterest Manpower Changes/ Legal & Professional ele. and other expanditures
during construction period are capitalized & reated as Capital Work In Progress.

Recognition of Income/ Expenditure
Incomes and expanses (except as stated below} are accounted for on acorual basis,

. Preliminary Expenses

Prelimineary expensas are charged o the Statement of Profit & Loss in the period in which such expenditures are incurred.

Borrowing Cost
Borrawing cost is charged to the Statement of Profit & Loss for the vear in which It fs ingurred except for capltal asset which is
cepitalizad fill the date of comuhercial use of the asset.

. Expenditure Incurred by Holding Company

Expendlture incurred by the company for the project is funded by the Hokiing Company (PFCL) and is considerad as Long-Term
Borfowings under the head Non Current-Liabllities. The rate of Interest charged Js as applicable in PFC for the Project Loan/Schemes
(Generatian) for Borrowers under calegory "State Sector Borrowers {Calegory 'AY} as determinad from Ume to time.

Provislons, Contingent LiabHitios and Assets

The Company recognizes & provision when there Is a present obfigation as a result of & past event thei probably requires outfliow of
rasources, which can be rellably estimated, Disclosures for a contingent liabfiity are made without & provision in books when there is
an obligation that may, but probably will not (in the opinion of the management), require outflow of resources, GContingent assets are
neither recopnized nor disciosed i the financial siatements.

Cash Flow Statoment
Cash flow Statement is prepared In accordance with the indirect method prescribed In Revised Accounting Standard-3 on Cash Flow
Statement,

Cash & Gash Equivalents

Cash comprises cash In hand, demand deposits with banks, imprest with postal authorities and cheqgues Idrafts/pay orders in hand.
The Company considers cash equivalents as all short term bafances {with an originat maturity of three months or less from the date of
acquisition), highly llguid investmenis that are readlly convertible into known amounts of cash and which are subject to an Insignificant
rigk of changes in value.

Taxes

Provision for texation includes provision for Income Tax and Deferred Tex. Currgnt thcome tax is provided at the rales in force In
accordance with the provisions of Income Tax Act 1061, Deferrai tax Is recognised, on timing difference, being the difference between
taxable Income and accountiag income that arigiate in one perlod and are capable of reversal in ang or more subsequent periods
using the tax rates and laws that are enacled and are substaniively enacted as on the Balance Sheet date. Whare there is unabsorbed
depreciation or carrled forward Josses, deferrad tax assels are racegnised only If there Is virtual certainty of reallsation of such assets.
Other deferrad tax assets are recognised onfy 1o the extent there is reasanabla certainty of realisation in future.
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BEOGHAR INFRA LIMITED
CIN:US3000DL.2015G01282164
Notes to the Financial Statements for the year ended March 31, 2018

NOTE NO. 3 - SHARE CAPITAL
{Amount in )

As at As at
Particulars March 31, | March 31,
2018 2017
Authorised ;
50,000 Equity shares of €.10/- each
(Previous yesr 50,000 Equity shares of £,10/- each) 5,00,000 §,00,000
lssued, subscribed and fully pald up:
50,000 Equity shares of T.10/- each
{Previous year 50,000 Equity shares of ¥.10/- each) 5,00,000 5,00,000
Total Issued, subscribed and fully paid up share capital §,00,000 | 6,00,000

a. Reconclliation of the shares outstanding as at the beginning and as at the end of the reporting period

Equity Shares
_ Ag at March 31, 2018 | As at March 31, 9017
Particulars No. of Bhareshmount (¥1|No. of Shares AMOunt (%)
Balance as at the beginning of the year 50,000 { 5,00,000 50,000 1  5,00,000
Add: Shares lssued during the year - - - -
Balance as at the end of the year ‘ §0,000 | 5,00,000 50,000 | 5,00,000

b. Terms/ righits attached to equity shares
The Company has only one class of equity shares having par value of ¥10 per share. Each holder of equily shares is entitled to one

vote. per share.

In the event of liquidation of the company, the holders of edquity shares will be entitied to receive remaining assets of the company, after
distribution of ail preferential amounts. The distribution wilf be proportion to the number of equily shares held by the shareholders.

¢. Shares held by holding company

Tha detalls of the shares held by its Holding Company are as below:
{Amount in %)

As at As at
Particulars March 31, | March 31,
2018 2017
Power Finance Corporation Limited, the Holding Company * 0
00,0 A0,
50,000 equity shares of T, 10 each fully paid 5 00 5,20.000

d. Details of shares held by shareholders holding more than 5% of the aggregate shares in the company

| As at March 31, 2018 As at March 34, 2017
No. of Shares{% holding [No. of Shared
Particulars 51 in the % holding
class in the class
Equity Shares of ¥, 10 each fully paid
Power Finance Corporation Limited, (the Holding Company * 50,000 100% 50,000 100%
50,000 100% 50,000 100%

* Equity shares.are held by Power Finance Corporation lImited and through its nominses.
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DECGHAR INFRA LIMITED
CIN:U93000DL.2015G0OI1282164

Notes to the Financial Statements for the year ended March 31, 2018

NOTE NO. 4 - RESERVES AND SURPLUS

(Amount in )

As at March| As at March
Particulars 31, 2018 31, 2017
Surplus in the Statement of Profit and Loss
Balance as at the beginning of the year (34,180) (34,180
Add/ (less): Profit/(Loss) for the year - -
Balance as at the end of the year {34,180) (34,180;
TOTAL {34,180} oo (34,480)
NOTE NO. § - LONG TERM BORROWINGS
(Amount in %)
Particulars As at March| As at March
31, 2018 31, 2017
Loan and Advance from Related Parties - Unsecured
Power Finance Corporation Limited, Holding Company 21,23,030 13,82,558
Interest accrued but not due on borrowings 3,78,489 64,057
TOTAL 25,01,519 14,46,615

Terms of repayment for Unsecured borrowings

NOTE NO. 6 - OTHER CURRENT LIABILITIES

Repayable within 15 days from the date
of transfer of the Company to its

successful bidder.

(Amount in ¥)

As at March| As at March
Particulars 31, 2018 31, 2017
Other payables
Deposit for Director nomination 2,00,000 -
Expense Payable 29,500 28,750
TOTAL. 2,29,.500 28,750
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DECGGHAR INFRA LIMITED

CIN:Ug3000DL2018GOI282164

Notes to the Financial Statements for the year ended March 31, 2018

NOTE NO. 7 - CAPITAL WORK IN PROGRESS

(Amoaunt in T)

As at March 31,

As at March 31,

Particulars 2018 2017

Opening Capital work-in-progress 14,41,185 39,800
Add: Transferred from Expenditure during construction period (Note-9) 10,84,404 14,071,285
26,25 589 14,41,185

TOTAL

NOTE NO. B - CASH AND CASH EQUIVALENTS

(Amount in ¥)

As at March 31,

As at March 31,

Particulars 2018 2017

Bailance with bank
in current account 6,71,250 5,00,000
6,71,250 5,00,000

TOTAL

NOTE NO. 9 - EXPENDITURE DURING CONSTRUCTION PERIOD

(Amount in )

For the year

For the year

Particulars ended March 31, | ended March 31,
2018 2017

Audit Fee 29,500 28,875
Legal, Professional & Consultancy charges 66,356 90,959
Other Administrative expenses 11,974 22,662
interest Expense 3,14,432 60,601
Outsourging expenses 8,62,142 11,98,188
TOTAL 10,84,404 14,01,285

%
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DEOGHAR INFRA LIMITED
CHEV3000DL2DIBGOI282164
Notes to the Financial Statements for the year ended March 31, 2018

Other Administrative expenses appearing under Note 8 are mainly allocated by PFCCL 1o SPV. Direct expendilures
related to 8PV are allocatad on 100% basls and common expenditure Is allocated based on sharing of soivices
betwaen the various $FV's. Original Supporling bills in respact of such expendilure incurred by the PRCCL are in the
name of PFCCL and retained by them for which coples arg avallable with the Company. PFCCL is complying with all
stalulory provisions relaling to the "Deduction of tax at source, Service tax/ GST éle. as applicable to these expenses.

Expenditure incurred during construction period (Nole 9) {including general overheads) have been capitalised and
shown as Capital work-in-progress as the same are 1o be recovered from procurers/ successfut bidder.

The Company pays interes! to PEC Lid. on the amount funded by PFC Ltd. to incur expenses on behalf of the
carmpany, as per the pollcy of the Holding Company. The rate of interest cherged is the rate of Interest charged for the
Project Loan/Schemes (Generation) for Borrowers under calegory *State Seclor Borowers (Calegory 'A) as
datertined from tme fo time as per thelr circular. Total interest expense amounting to ¥ 3,14,432 {Previous year ¥
£60,801) hag baen accounted in the books of account for the year and the same has been capltalized. Interest payabte
has been shown under Long Term Borrowings. The Finance Agreement in this regard shall be entered into upon
finalization of guidelines for Infra SPVs from the Minlstry of Power, Gol. Till such time, funding is done by Power
Financa Corporation Lid. (Holding Company) and Interest is charged in hés with the interest charged by PFC from
operating SPVs as per the Finance Agreament enterad into with therm.

13
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17

148

i} Estimated amount of contracts remalring to be executed an capltal account and not provided for is ¥ Nil (Previous
liy Contingent Habliitles of the company and cfalms against tia company not acknowledged by the company as certified

by the management for the year s € Nil (Previous year: T Ni).

Auditors' Remuneration (exciuding GST/ Service Tax) {Amount in %)

§. No, |Particulars For the year | For the year ended
ended March 31, | Narch 31, 2017

1 Audit Fee 25,000 25,000

Disclosures s per Accounting Standard 18 - Related Partis
No disclosures as regards related parly relationships with halding company (PFC Lid.), subsidiaries and other fellow

subsldtaries is made In the financlal siatements as they are state - controlted enlerprises.

The Key Management Personnel of the Company are employees of the Power Finance Corporation Lid (Hoiding
Company) & PFC Consulting Lid (A wholly owned subsidiary of PFC Ltd.} and deployed on Pan Time basis,
The detafls of such Key Management Personnal during the yaar ended March 31, 2018 are as follows:

S.No. |Name Designation Date of Datg of Cossation

Shrl Subir Mutchandani Chairman 23.01,2017 Continuing

Shri N.B. Gupta Diractor 30.06.2018 18,10.2017

&hrl Yogesh Junefa Rirestor 30.08.20158 16.10.2017

Shri R.Rahman Directar 268,02.2018 16.10.2017

Shri Karmlesh Kumar Jangid* Nominee Director 21.11.2018 Contiruing

Shri A.S. Nanda Direcior 16.10.2017 Continuing

~{oioin jeinlalz

Shyi P.C. Hembram Direclor 16.10.2017 Conlinuing

* from Power Procuring States
Applying the principles laid down under Accounting Standard-22 on Taxes on Income, deferred tax asset has emerged

on account of carried forward losses, however In absence of reasonable and viriuat certainty of fulure taxable profits
the: same has nol been recagnizad In the accounts.

Since there are no employees In the company, the obligation as per Avcounting Standard-15 (Revised) does not arise.

Earnings Per Share
In terms of Accounting Standard 20 on "Eamings per Share” Earnings per share (Basic & Uiluted) is worked oul as

8. No. {Particutars Forthe year | For the year ended
ended March 31, | March 34, 2017

Nominal Value of share ¢ ) 10 10

Weighted avarage number of Equily shares used as denammaior 50000 50000

Nat Profit afler tax used as numerator € - -

FNES TN Y

Ea;g‘iggs Rel. share ¥

Basic N .

Dituted B .
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BEQUEHAR INFRA LIMITED
CIN:US3000DEL 2016501282164
Notes to the Financial Statements for the year ended March 31, 2018

19 Delails of dues to micro and small enlerprises as defined under the MSMED Act, 2008 (Based on the avallable
information with the company):

8. No. |Particulars For the year For the year ended
ended March 31, March 31, 2017
Amount {$} Amount (3}

(0] The principal amount and the interest due thereon ramaining
unpaid o any suppller as at the end of each accounting year

- Principal amount due 1o micro and small entarprises -
« Inlerest due on above

{ih The amount of intersst paid by the Company along with the - -
amounts of the payment made to the supplier beyond the
: appolmed day during the year

: i) The amount of interest dus and payable for the period of delay In - -
: making payment {(which have besn pald but beyond the
appointed day during the year) but without adding the interest
specifiad under this Act

(v} __ |The amount of Intefest accrued and remaining unpaid attheend | : i
of the year

{v} The amount of further interest remaining due and payable even - -
in the succeeding years, untll such date when the Interest dues
&s above are actually paid to the smali enterprise

20 The Company s not in operation. However, the company has adoplet periog of 12 months for classification of the
assels and Nabifties as current and non-current.

21 Other Disclosures:
(a) Expenditure In foreign curmency - Nil (Previous Yaar M)
{b) Intoma i forelgn exchange - Nil {Previous Year Nily

22 Figures have been rounded oft 1o the néarest Rupee unless otherwise stated,

23 Corresponding figures for the previous year have been regroupedireamanged wherever necessary to conforn to
Current year's classification.

For and on behalf of Board of Directors
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{Purna Chandra Hembram) (Amanjit Slngh Nanda) {Sublr Mulchandanl)™ - -
Director Director Chafrman
DIN: 02760881 DIN: 07347826 DIN: 00562479

As per our report-of even date
For & on behalf of

A K Jalan & Associates
(Chartered Accountants)
(Firm Reg No. : 500107N )
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(Ashok Kumar Jalan)

Partner
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